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PART I—INTRODUCTION 


OTrawa, OnT., February 18, 1925. 


Harry Hererorp, Registrar, 
Combines Investigation Act, 1923, 
Department of Labour, 
Ottawa, Ont. 7 


Sir,—In compliance with the instructions of the Honourable the Minister 
and in accordance with section 21 of the Combines Investigation Act, 1923, the 
undersigned has the honour to transmit the following second interim report of 
the investigation being conducted into an alleged combine in the distribution of 
fruits and vegetables. The report refers to conditions as found in the provinces 
of British Columbia, Alberta, Saskatchewan and Manitoba. 


APPOINTMENT 


Following a formal complaint under section 5 of the Combines Investiga- 
tion Act, 1923, signed by six residents of the province of British Columbia, 
and forwarded by M. J. Crehan, chartered accountant of Vancouver, the 
undersigned was, by P.C. 1124, as amended by P.Cs. 1300 and 1469, appointed 
a Commissioner to investigate an alleged combine in the production, storage, 
transportation, price, purchase, barter and sale of fruits and vegetables. The 
companies named in the Order in Council as parties to the alleged combine were 
numerous, but, speaking generally, were those brokers and jobbers who were 
either members of the Nash organization in Canada, or were shareholders in 
the Growers’ Sales Agency Limited. , 


INVESTIGATION 


Pursuant to the said Orders in Council and the statute, the undersigned 
proceeded to make- an investigation into the operation of the alleged combine. 
Evidence has been taken under oath at various places and books and records 
examined. From time to time and for various phases of the work the under- 
signed has had the assistance of yourself, L. F. Burrows, Chief of the Markets 
Extension Division of the Department of Agriculture; F. E. Harrison, of the 
Department of Labour; Messrs. F. H. Steele, R. G. L. Clark, M. P. O’Neil, W. 
B. Gornall, C. Brooks and F. Gow, Fruit Inspectors of the Department of Agri- 
culture; and of Messrs. A. D. Crease and Eric Pepler, Barristers of Victoria and 
Vancouver respectively; Messrs. Hudson and Harvey, Chartered Accountants, 
Victoria; Buttar and Chiene, Chartered Accounts, Vancouver; Harvey, Cole & 
Robertson, Chartered Accountants, Calgary; and H. S. Hanson, Chartered 
Accountant, Winnipeg. 


TIME SPENT 


Your commissioner has been engaged on the actual work of the commission 
at Vancouver, Victoria, Vernon, Calgary, and Winnipeg for a period of less 
than three months, but from September to December, when your commissioner 
was absent, the work was continued by yourself and Mr. L. F. Burrows. 


THE PROBLEM 
The question for investigation is whether by reason of the operations of any 
combine of middlemen the interests of the public, whether producer, consumer or 
others, are prejudicially affected. 
7 


The Producer. 

From the point of view of producer, the question takes various forms: 
first, whether the great spread between the moneys returned to him and the 
price paid by the consuming public is due to the operations of any combine; 
secondly, whether unfair or illegal profits are taken by the same means; and 
finally, whether there is any restriction in the supply of his goods to the public. 
The question is a serious one, for there is no doubt that the pittances received 
in the past by the British Columbia grower have caused many to sell or abandon 
their land. During the course of the commission the following communication 
was received from a grower:— ' 


s\eiet as A rancher’s investment brings him no interest, small or large, and his time 
is counted for nothing. Yet we go to Vancouver and elsewhere and see with our 
own eyes our fruit being sold at very high prices—yet we dare not spend a cent 


other than for dire necessities. ye 
We must go on working or let our ranches die or go elsewhere and earn money 


as several are doing right here (I could give their names) to live and pay help to 

keep the trees alive. , 

Of all classes of the population the producer, whether growing wheat, or 
eking out an existence in raising fruit and vegetables, or otherwise striving to 
wrest a living from the soil has had a bitter struggle. But among all producers 
it is doubtful whether any class has had a more grim and discouraging battle for 
existence than those engaged in fruit farming. Dependent on weather and 
season, toiling himself with wife and family early and late, compelled at times 
to employ additional help, obliged to purchase containers for a perishable pro- 
duct, dependent on agents to dispose of his product usually for an unnamed con- 
sideration on distant markets, and faced in a northern climate with American 
competition before his season arrives, the Canadian fruit grower has had to 
struggle desperately for a bare living. The wonder is that he survived. 

The situation in British Columbia in J anuary, 1923, appears from the fol- 
lowing :— 

Ketowna, B.C., January 29, 1923. 

Mr. D. L. Davmson, 


Mutual Brokers, Ltd., 
Winnipeg, Man. 


Dear Mr. Davipson,— 


Reorganization still goes on in the valley. Growers by the dozen are camping 
on all the shippers’ doorsteps looking for money. It has become so strenuous that 
our Credit Manager has been practically obliged to take a weck’s leave of absence 
in an endeavour to recuperate. Nearly every grower in the valley is broke, even 
appealing to the personnel of the company for small temporary loans of $5 and $10. 
This is certainly a nice state of affairs. You people on the outside may think from 
the tone of our letters that we are arbitrary and cantankerous, but we really believe | 
we have reason to be; if you were here in the valley and had to deal with these 
matters for a couple of weeks, the novelty would soon wear off and it would become 
a gruesome task. 


Yours truly, 
Tue Bririsa CoLtumsta Growers, Lrp., 


by B. McDonatp, Manager. 
BMCD;:mw 


There is also a letter from A. C. Stephens at Vernon, who was collecting 
Summerland accounts, to W. EH. Carruthers, Nash supervisor at Calgary, in which 
Stephens said: — 


__ I sure stepped into a nest of hornets there without knowing where I was going 
till I was up against them. The way feeling is running down there it is a wonder I 
got anything at all. Charlie Brosi was well spoken of and the Mutual Organization 
generally, but. it was largely a matter of a lot of them being right up against it watch- 
ing their families starving and they just naturally turn “Red.” It is a bad time to 
ask a man for money or for a note. 


a 


In September, 1923, Snow of Mutual (Vancouver) Limited, writes 
Carruthers:— 


The writer is meeting the local growers daily who are talking as though they were 
a bunch of starved Russian refugees. 


and on April 22, 1924, Snow wrote Carruthers: — 


Do not think for a moment it gives the writer any pleasure to advance money to 
the growers. We would have been much better to-day if we did not have to worry 
about some of the advances that we are continually being asked for. You ask if they 
are absolutely broke in Victoria. We do not see any difference between the growers 
over there and those in any other place, only that they are just bent, not broke. 


(b) The Consumer. 


The problem is likewise of concern to the consumer who is interested in a 
supply of fruit at reasonable prices, and in the fact that, in the past, quantities of 
fruit in British Columbia appear to have perished through lack of marketing. 


(c) The Trade. 


The third group of interested persons consists of jobbers and others. In so 
far as they are outside any combine, and prevented from obtaining supply, or 
in so far as they are injured by the operation of any combine these parties are 
also affected. 


PRODUCERS 


The producers of British Columbia may be classified as organized and 
unorganized; and are known as co-operatives and independents. The co-oper- 
ative associations, which represent an achievement in organization, have made 
possible what slight amelioration there has been in the condition of the growers. 
The independents are enabled in some cases to avoid certain of the overhead 
to which the co-operatives are subject, but in so doing, they take the benefits 
created by their fellow growers without contributing to the cost; and in many 
cases by their unregulated marketing seriously disorganize the market for both 
parties. Like some fungus they sap the strength of the tree which shelters them. 

The principal organization of organized producers in British Columbia is 
the Associated Growers of British Columbia Limited, which is the selling agency 
for some thirty locals. The magnitude of the operations of the Associated will 
be seen from the total sales of 1923, which were $3,279,609. In that year there 
were 3,2874 cars distributed throughout Canada, and 925 exported; 3,132,182 
packages of fruit, 139, 605 packages of light vegetables, and 12,916,102 pounds of 
bulk vegetables were handled. The salaries of management and the salaries 
of other help were moderate, as will be seen by a comparison with salaries in 
four typical jobbing and brokerage houses. 


SALARIES OF MANAGEMENT AND OTHER HELP FOR ONE YEAR CALCULATED 
AS A PERCENTAGE ON SALES 


Sales Salaries of Salaries all other Total all salaries 
Management help 
$ $ % $ % $ % 
Total of four jobbing c 
houses eat et 1,865, 679 25,474 1°37 74,454 4.0 99,928 5.37 


Associated Growers 
Ttd. AY deen tae ah 3,279, 609 38,559 1.18 33, 766 1.05 66, 648 PPR 


Total of four broker- i 
age houses Peat GY. 1,329, 781 26, 769 2.01 9,588 0.72 36, 357 Ore: 


* Norte:—‘‘Salaries of Management” in the case of jobbing and brokerage houses include certain 
contributions to ‘‘central office expense.” 
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Among other producers’ associations may be mentioned the Berry Growers 
Co-operative Union of B.C., the Saanich and Gordon Head Berry Growers, the 
Victoria Hothouse Association, the Mainland Hothouse Association, and the 
Dewdney Rhubarb and Vegetable Association. 


Suppty AND ECONOMIC SITUATION 


The British Columbia producers’ goods come into the market after the 
various crops of the different southern producers have successively appeared. 
By that time the “cream” has been taken off the market, and consequently 
the British Columbia producer needs all the assistance he can get. His market 
moreover is what has been called a “ pocket”? market. It is limited to the 
three western provinces, for he is not in the position of being able to dispose 
of his goods north and south as can the producer on the American Pacific slope. 

Partly in recognition of this fact there has been a tacit understanding for 
some years among the various jobbers in different centres in western Canada, 
to the effect that they will not import American goods in competition with 
British Columbia products while the British Columbia season is on. ‘The 
understanding is not altogether disinterested however, for no group of jobbers 
could afford to be identified with an anti-Canadian producer policy; and 
jobbers handling Canadian products, particularly on a consignment basis, are 
usually well able to compete with other jobbers who have bought American 
goods at fixed prices and have paid duty. The jobber with the Canadian con- 
signed goods is often in the position of being able, without harm to himself, 
to make the other jobber take a loss. 

The British Columbia crop is marketed either in 1.c.]. (less than carload) 
or in carload lots. The less perishable products such as vegetables and apples 
are marketed mainly in carlots. The more perishable products such as berries 
and hot-house tomatoes are marketed both ways. The carlot distribution 
extends as far east as Winnipeg, but due to the high cost of express and to 
deterioration of the berry, the l.c.l. shipment of berries seldom extend as far 
east as Regina. L.c.l.s mainly come from individual growers who ship their 
products to different jobbers to handle for them on consignment. At times on the 
Calgary market l.c.l.s cause a serious situation, making it difficult to obtain a 
reasonable price for any berries. 


SYSTEM OF DISTRIBUTION 


_ A small proportion of the fruit and vegetable produce of British Columbia 
is marketed by straight sale on C.O.D. terms by producer to consumer, the 
medium used being either express companies or the post office (parcel post). 
This method appears to give general satisfaction and could with advantage be 
much more widely used. In many cases it has been found that berries dispatched 
by express or parcels post to remote prairie points have arrived in excellent 
condition, while fruit of the same picking marketed through the usual channel 
of broker, wholesaler and retailer, has given poor returns on account of deteriora-' 
tion. It is understood that the postal authorities have under consideration the 
question of increasing the parcels post limit from 11 pounds, at which it now 
stands. If the increase were to 22 pounds or even 18 pounds, a material 
improvement of a minor nature in distribution would be effected. 

A larger proportion of the crop is, as has already been mentioned, marketed 
by individual producers consigning particularly berries in l.c.l. lots to jobbers 
for sale on their behalf. 

The main distribution, however, is by sale in carlots through some broker 
or other agent of the grower to the various jobbers in the three western provinces, 
who resell to the retailer by whom the product is finally distributed to the con- 
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sumer. The factors present and potential in this scheme of distribution to the 
retailer are five:— 


(a) The Nash interests, both brokers and jobbers. 

(b) The Growers Sales Agency Ltd., and the organized independent jcbbers. 
(c) The Local Fruit Jobbers’ Associations. 

(d) The unorganized independent jobbers. 

(e) Direct marketing by growers. 


(a) The Nash Interests 

The Nash interests are by far the most powerful single group of distributors 
in Western Canada. They consist of some 45 incorporated companies, operating 
brokerage and jobbing houses in all principal western towns. They are in close 
association with the 84 Nash American companies, which operate over the 
United States of America, principally in the western States. (See appendix 1 
for list of these companies). 

Technically the Nash interests are a combine within the meaning of section 
2 of the “ Combines Investigation Act”, though it may be a question whether 
by their peculiar form of association they evade the special provisions of the 
“Sherman Anti-Trust Act” and the “ Clayton Act.” 

The organization is controlled by an informal and apparently non-legal 
body, the so-called “ Executive Committee” of the Nash Shareholders Company, 
whose headquarters are at Minneapolis. This committee is distinct from the 
directorate, containing as it does persons who are not directors. Minutes are 
kept; and all major questions of policy come before the committee, which 
passes on them, the decision of the committee being the decision which is acted 
upon. 

The shares of the 129 Nash companies are held by two classes or groups 
of shareholders: (a) the basis shareholders, and (6) the employees of the organi- 
zation. When a business is bought out and a new company formed the stock or 
a proportion of it in the new company is offered to the basis shareholders 
who have the right to subscribe for a certain defined percentage of all 
stock. Later, or in some cases at about the same time some of this stock 
is allotted to employees. It is said to be the policy of the organization to 
encourage thrift and saving among their employees—“ only thrifty and saving 
persons succeed ”—and with this in view all employees are invited to say what 
they expect to be able to save each year. Applications to the amount of the 
estimated saving are filled out and forwarded to Nash Shareholders Company, 
where they are dealt with by Mr. W. K. Nash, who allots to the applicant stock 
in one or more of the Nash companies. The idea is to distribute the holdings 
of the employees as widely as possible throughout the organization. Not all the 
companies pay the same dividend, and some pay none, but Mr. Simington has 
testified that the average dividend return to employees is about 10 per cent 
and the aim is to strike a fair average. 

Employees and others receiving stock must sign a formal contract under 
which they give Nash Shareholders Company the right to purchase the stock 
at its book value in the books of the organization should they leave the organi- 
zation or on death. 

It results from this that the shareholders of the different companies are 
many, and generally speaking, different in different companies. So far as the 
legal ownership of each company 1s concerned it is different in each case, but 
control is in fact maintained by Nash Shareholders Company through the stock 
contract, the sense of corporate unity and the “ Executive Committee.” The 
shareholders and directors of the various companies exercise no real control 
over the policy of the particular house; nor do they collectively exercise any 
real control over the operations of the organization. 
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The growth of this “ combine””—using the word in no offensive sense— 
has been amazing and is a tribute to the organizing ability of the brothers 
Nash. In 1906 there were three companies, the Finch Winslow Carlisle Com- 
pany of Crookston, Minn., the Minot Grocery Company of Minot, N.D., and 
the Grand Forks Mercantile Company of Grand Forks, N.D. In 1907 an 
extension was made into Canada; and in each succeeding year two or more 
new companies were established in new centres, the banner years being the 
war years of 1915, 1916, 1917 and 1918, when 10, 14, 23, and 6 new companies 


were started. | 
A fair idea of the importance of this organization and of its power is con- 
veyed by a letter dated August 30, 1923, from W. K. Nash, which reads as 
follows:— 
NASH SHAREHOLDERS CoO. 
1722 HENNEPIN AVE., 
MINNEAPOLIS, MInn., August 30, 1923. 


To All Managers: 


It has seemed to the Executive Committee that it would be well for each man- 
ager, each salesman, and each shareholder, to have more information respecting the 
business in which we are mutually interested. 

The businesses in which we are all shareholders now number nearly one hundred 
and fifty. 

i ae jobbing businesses alone in the United States and Canada approximate one 
undred. 

We are operating approximately thirty brokerage offices, eight of which, Detroit, 
Chicago, Des Moines, Omaha, Denver, Ft. Worth, Montreal and Toronto are oper- 
ating in the districts in which we have no jobbing businesses. 

Our other activities include— 

— a modern coffee roasting plant located in Minneapolis. 

— large ranches in the Imperial Valley which grow our melons, lettuce, and other 
vegetables. 

— a company operating in California which packs our celebrated Bull Dog Brand 
of oranges, also lemons and vegetables. 

“ a company operating in San Francisco which arranges for our supply of decidu- 
ous fruits. 

— a company operating in Yakima, Washington, which arranges for our supply 
of fruit from the famous Yakima Valley. . 

— a company operating in Lewiston, Idaho, which own the finest ranches in the 
Northwest in the way of deciduous fruits and farming 600 acres. 

— a company at Lewiston, Idaho, growing high-class apples in the celebrated 
Lewiston orchard district. { ; 

— a company at Spokane which furnishes us with a supply of apples and deciduous 
fruit from the Spokane Valley. 

— a company operating at Vancouver, B.C., which supplies our houses with fruit 
from the Canadian Pacific coast. 

Our aggregate jobbing business to retailers for the year 1922 amounted to 
approximately $50,000,000. 

The capital and surplus invested in our businesses approximate $9,000,000. 

We are the largest handlers of green fruit in the world. 

We are the largest handlers of bananas in the world. 

Our chain of jobbing houses is the largest operating under one management. 

Our business is one of mutual ownership. The entire stock of all of these com- 
panies is owned by approximately 1,500 men and women who devote their entire time 
exclusively to our business. No man or woman owns stock merely as an investor. 

It is our plan to promote our own men and practically all of our present man- 
agers and supervisors are those men who have grown up with our companies. 

Those of us who live in Minneapolis are familiar with all these facts, and have 
a proper and natural pride in the results accomplished. It has seemed wise to send 
these facts to those who are interested, in order that they might also understand 
them. These figures are offered not boastfully, but merely to promote an intelligent 
appreciation of what we are doing. 


Very truly yours, 


(Sgd.) W. K. NASH. 
WKN/EG 
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Parallel with a great physical expansion, the capital employed and the 
total assets of the organization have vastly increased. Much of the increase 
has been due to profits made by the companies, these profits having either 
been distributed to the major and other shareholders, and by them reinvested, 
or held as undivided profits until the particular company was able to finance 
the opening of a branch in some other city, when it would purchase equipment 
and make such other capital expenditures as the situation demanded. 

In appendix 2 will be found a chronological table showing the growth of 
the Nash organization. 

The principal feature of the Nash organization is the inclusion of broker- 
age houses with the jobbing houses. A “ combine” of jobbing houses alone 
would be a powerful economic unit, but a “ combine” of jobbing houses which 
includes brokerage houses is much more powerful. 

The brokerage house is not a natural ally of the jobbing house for the 
brokerage house should be the house of the grower; the jobbing house that of 
the distributor. The grower must by the very nature of things have a broker 
to market his goods, who must be his servant, not the ally or business associate 
of the distributor. 


(b) The Growers Sales Agency Ltd. and The Organized Independent Jobbers. 


Beside those of the Nash interests there are various other jobbing houses 
in Western Canada. These fall into two classes, the organized independents 
and those who are not organized. 

Evidence has been given to the effect that by 1922 the pressure from the 
Nash interests was becoming so severe that the more important independent 
jobbing houses were forced to adopt some form of organization in order to 
obtain a supply which would be safe from discrimination as to quantity or 
quality, and generally to meet the Nash interests on even terms. The firms par- 
ticipating were P. Burns & Co., Ltd., with branch houses in several places; the 
Scott Fruit Co., Ltd., one of the oldest Canadian houses, also with branch 
houses in several towns; the McDonald-Crawford, and McDonald-Cooper houses, 
with several branches; Plunket & Savage, Ltd.; Plunket, Savage and Sutherland, 
Ltd.; Vipond Fruit Co., Ltd.; Cran, Mowat & Drever, Ltd.; and others. Speaking 
generally the firms in question were what they themselves call “legitimate” 
jobbers; that is to say they were members of the various local fruit jobbers 
associations. 

Organization was effected by taking over the Growers Sales Agency, Ltd., 
a brokerage concern formerly controlled by the Okanagan United Growers. Each 
company took shares in the Growers Sales Agency, Ltd. This gave a brokerage 
connection, similar to that of the Nash interests, except that by charter the 
Growers Sales Agency, Ltd. was not allowed to merchandise, its business being 
confined to straight brokerage. 

As a result, in 1923 there was keen competition between the two organi- 
zations for Canadian supplies; supply, particularly Canadian supply, being 
vital to all jobbing houses. Each organization obtained part of the British 
Columbia supply; and the “war” was then carried on with the growers’ pro- 
ducts in the various markets in which there was no local understanding as to 
prices. 


(c) The Local Fruit Jobbers Associations 


The organizations already discussed are vertical, stretching to the 
producer. The normal organization in the fruit trade is horizontal, con- 
sisting of local associations of jobbers who associate for their own benefit. In 
practically every important centre there is a local fruit Jobbers association to 
which all the “legitimate” jobbers belong. The members of these associations 
meet regularly once a week—usually at lunch—to discuss supply and prices. 
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Depending on the amount of co-operation and good feeling among the 
members, a more or less full disclosure is made of supplies coming 1n; arrange- 
ments are made to bring in and divide pool cars, and prices are discussed. Local 
changes of price generally occur after these meetings, the retail trade waiting 
for the decision of the jobbers. The evidence on the record is mainly to the 
effect that what is discussed: is “ what would be a fair price”; that there is no 
hard and fast agreement to maintain the price which is finally accepted by the 
members as fair; but that there is a general understanding to sell at not less 
than the agreed price unless special circumstances warrant members in cutting 

rices. 
, Minutes are kept of the more formal and less important matters, but no 
permanent record is kept of agreements on prices, though memoranda are often 
made which are later destroyed. é 

The Winnipeg Jobbers Association, locally known as the “ Big Seven”, 
went so far as to endeavour to provide a penalty for any member who violated 
a price understanding. That was in 1923, but though a solicitor was consulted 
the matter was never carried through. 


(d) The Unorganized Independent Jobbers. 

Outside the various local jobbers’ associations are certain other jobbers. 
While some do a fair business most are small concerns and lead a precarious 
existence, having difficulty in getting supply. They are generally unable to bring 
in pool cars; and the “legitimate” jobbers will not take them into their pools. 
In some cases the “legitimate” jobbers have even brought pressure on certain 
erowers’ associations to prevent them selling to new concerns starting up. This 
is sought to be justified on the ground that larger sales are made on a steady than 
on a disorganized market, and that persons who do not adhere to agreed fair 
prices injure trade. There are cases of new firms having to go out of business 
because they could not get supply, not being recognized as “ legitimate ” 
jobbers. In this connection it may be mentioned that under the present con- 
dition of the law, both federal and provincial, there is no duty laid on any 
broker or other person to sell to any other person. 


(e) Direct Marketing by Growers. 

At the present time no substantial marketing is done by growers Asso- 
ciations. The Associated Growers of B.C., Limited, have selling agents on the 
prairies, but that is as far as development has gone. There is evidence to the 
effect that the remedy for many of the undoubted evils of the present situation 
ane formation of a Growers’ Selling Agency for sale direct to the various 
jobbers. 
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PART II—WHETHER THERE IS A COMBINE WHICH OPERATES 
DETRIMENTALLY TO THE INTERESTS OF THE PUBLIC 


Section 1 of the Combines Investigation Act, 1923, gives a broad definition 
to the expression “combine.” Subject to a qualification to be presently men- 
tioned, the expression includes: — 


(1) Mergers, trusts, and monopolies so called; 

(2) the relation resulting from the purchase, lease or other acquisition by 
any person of any control over or interest in the whole or part of the 
business of any other person; 

(3) any actual or tacit contract, agreement, arrangement, or combination 
which has or is designed to have the effect, of — 

Gi) Meuse.) sy saniniting or lessening), any. production; 
(iii) fixing a common price or resale price; 
(iy) enhancing (the mrice.;, 44... OF cost; 
(v) . . . . lessening competition in or substantially controlling 
within any particular area or district or generally production. 
Se a say ty, ee Ol SUD DLY 
(vi) otherwise restraining or injuring trade or commerce. 


Any “merger,” “agreement” or “ arrangement, ” coming within any of these 
clauses is a “combine” within the Act, provided the same has operated or is 
likely to operate “to the detriment of or against the interest of the public, 
whether consumers, producers or others.” 

Two questions therefore arise: 


I. whether there is or is not any such “merger,” “agreement” or “arrange- 
ment”, and 


II. whether the “merger”, “agreement” or “arrangement”? operates or is 
likely to operate to the detriment of or against the interest of 
the public, whether consumers, producers or others. 


The divisions of the inquiry will be treated separately. 


I. Whether there is or is not any such “merger”, “agreement” or “arrange- 
ment” as defined by the Act between all or any of the persons 
named in the Orders in Council. 


This aspect of the subject falls naturally into three heads which may 
compendiously be stated as follows:— 


A. Whether the Nash companies or any of them fall prima facie within the 
definition of a combine in section 2 of the Act. 

In the opinion of the commissioner the evidence establishes that the Nash 
houses as controlled and operated in Canada fall within subheads Ch OD) 5 (8) 
of the definition. 

B. Whether the Growers’ Sales Agency Limited, and the persons or com- 
panies holding stock in it, or any of them fall prima facie within the 
definition of a combine in section 2 of the Act. 

In the opinion of the commissioner the evidence establishes that this associa- 

tion falls within subheads (2) and (3) of the definition. 

C. Whether there is any agreement, arrangement or combination within 
section 2 of the Act: (i) between any of the Nash companies and com- 
panies constituting the Growers’ Sales group, or (ii) between any of 
the Nash or Growers’ Sales companies and any other person or 
persons. 
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In the opinion of the commissioner the evidence establishes various agree- 
ments and arrangements at different places and at different times, fixing a 
common profit or price and lessening and controlling competition in sales, and 
that these arrangements were made (a) between the Nash and Growers Sales 
groups as such; (b) between individual houses of the two groups within certain 
competitive areas and (c) between the different groups or constitutent members 
of one or other of the groups and other persons. 

To be more specific: — 


(a) There were definite understandings in different places in 1923 and 1924 
as to the prices at which certain commodities such, for example, as berries were 
to be sold. In some cases the jobbers agreed among themselves to take on 
berries 75 cents a crate profit. 

(b) The Nash interests and the Growers’ Sales Agency Limited agreed to 
close the Edmonton office of the Growers’ Sales Agency Limited in order to 
reduce competition and enable the jobbers to make what they considered better 
profits. 
(c) Members of local jobbers’ associations discussed and agreed on prices 
week by week. 

(d) Agreements and understandings among those in the trade were the rule 
rather than the exception. 

A clear picture of the situation in southern Saskatchewan in 1923 is given 
by a letter dated September 20, 1923, from W. Colquhoun, Nash supervisor, to 
J. A. Simington, Canadian manager of the Nash interests, which reads as 
follows: 


Rectna, September 20, 1923. 
J. A. Stmineton, Esq., 


1722 Hennepin Ave., 
Minneapolis, Minn. 


Dear Sir,—Referring to correspondence which has passed between Mr. R. R. 
Scott, John Burns and yourself regarding the Regina situation. Mr. Scott is correct 
in his statement that this market is demoralized on account of the scrap between 
Burns and ourselves. Of course this scrap only aggravates the situation as Rowcliffe 
and MacDonald-Crawford are the principal offenders as far as price-cutting goes. 

In connection with the trouble between our houses and P. Burns I have been 
aware of what has been going on and as a matter of fact have sat in on the deal and 
agreed with our houses as to the action that they took. So that you may be familiar 
with the whole deal, I will give you the history of it from the start. 

When Mr. Reid succeeded Mr. McEwan as manager of P. Burns & Co., he 
immediately started out by breaking agreement that had been in force for a long 
time and his alibis were that he was not aware that these agreements were in effect. 
Mr. Darby, Burns’ supervisor, was here at the time and I discussed the situation 
with him with the result that we had a round table meeting and all existing agree- 
ments were thoroughly gone over and Mr. Reid agreed to them and promised to abide 
by them. This meeting evidently didn’t do much good as Mr. Reid continued to 
slip on practically every commodity on which prices had been agreed to. Our boys 
naturally were up in arms and wanted permission to throw the market open. 

In order to satisfy myself that their complaints were justified, I called on Mr. 
Balmain of the Scott Fruit Company, and he told me that the market was badly 
demoralized and stated from the information he had from his salesmen, P. Burns 
were the principal offenders. 

There has been in existence for the past two or three years an arrangement 
between the Regina Fruit Jobbers that no country cars would be put out on Regina 
territory until McIntosh apples rolled. Without notifying anyone, P. Burns & Com- 
pany put a car in Stoughton. When tackled about this Mr. Reid stated he figured 
Stoughton as Brandon territory, but admitted that they had sold as far north as Fill- 
more out of this car and eventually admitted that he was wrong, but still insisted 
on letting the car go into Stoughton. At the time he was first approached about 
this car, the car had not yet arrived at destination. When I heard of this deal I 
Immediately got in touch with Mr. Reid and pointed out that it was most unfair 
on his part to roll this car into Stoughton as we had forbidden Weyburn to put in 
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cars on the Arcola line on account of the Regina agreement, but still Mr. Reid per- 
sisted in allowing the car to go to Stoughton. I wired Mr. John Burns, but unfortun- 
ately he was out of town and their supervisor replies. Am attaching copies of wires 
that passed between Burns and myself. 

You will note that in the first reply to my complaint Mr. Busch claims that 
this car was put into Stoughton because our Weyburn branch was rolling cars on 
this point. On receipt of this wire I immediately got in touch with Mr. Reid and 
he absolutely denied having made any such statement. Then Mr. Busch comes back 
and states that he had made a mistake in the first wire, that it should have been 
Brandon. Unfounded statements like this, in my opinion, just prove that these people 
know exactly what is going on, but are just trying to dodge the issue. In Mr. Busch’s 
last wire he states that he is waiting for full written report from his Regina manager. 
This wire was sent on the 11th, which is a week ago, and I have not heard anything 
further from him. I discussed the matter fully with Mr. Carruthers, and have sent 
him copies of the wires that have passed and he intends seeing Mr. John Burns 
immediately on his return. In the meantime we are giving Mr. Reid a run for his 
money and our boys are taking pretty good care of themselves in the scrap. 

On receipt of your letter yesterday, I paid another visit to Mr. Balmain and 
talked the situation over with him and he agreed with me that the only way to 
straighten it out would be to have Mr. Burns come to Regina and straighten his man 
out. Mr. Balmain stated that he was quite prepared to attend a meeting of the 
Regina jobbers with Mr. John Burns present and tell him at that time that their 
Mr. Reid was the chief offender as far as price cutting was concerned on this market, 

The situation in Saskatoon is practically the same as it is here, Mr. Bierdal, 
Burns’ manager there, has broken all known agreements this year. On my last visit 
to Saskatoon I called a meeting of the jobbers. Both Burns’ and Scott’s men were 
there and we openly accused Mr. Bierdal of breaking agreements. He made all kinds 
of alibis and did the best he could to squirm out of his difficulties, but in several 
instances we pinned him down where he had to admit that he was wrong. I told 
him very plainly that while we would be pleased to work with P. Burns & Company, 
we certainly had no intention of standing for any trickery from him and that unless 
he was prepared to stand by his agreements, we were absolutely through and would 
not attend any further meetings. The outcome of this meeting was that Mr. Bierdal 
agreed to be good and I understand that conditions have improved considerable on 
the Saskatoon market since then. yea 

No doubt Mr. John Burns will be here within the next few days and in all likeli- 
hood we will be able to get this trouble squared away. 


Yours truly, 
(Sgd.) W. COLQUHOUN. 


One of the Nash managers in Canada felt unable conscientiously to sign the 
monthly manager’s report, which contained a clause to the effect that no price 
agreements had been made. The matter was drawn to Simington’s attention. 
His reply speaks for itself on the question of the existence of price agreements; 
it reads:— 

Minneapouis, MINN., September 21, 1923. 
Mr. WM. CoLquHoUN, 
Regina, Sask. 


Dear Sm,—I have copy of your letter to Mr. Carruthers in regard to the man- 

‘ ort. 

OM eu ojaragrayh you have marked reads: “The manager knows that it is unlawful 
to make agreements with competitors as to prices and no such agreements are being 
made.” 

We certainly want our business handled so that each manager can sign such a 
statement each month. We would stand great risks if our managers entered into 
any agreements with competitors. Understand our manager can tell a competitor 
what he is going to sell his goods for and the competitor may tell the manager what 
he is going to get for goods, but that does not constitute an agreement. We have 
in some cases found where our houses have entered into definite agreements and then 
had them reduced to writing. This is unlawful and dangerous. 


Very truly yours, 
NASH SHAREHOLDERS CoO., 
(Sgd.) J. A. SrMIneTon. 
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There is ample other evidence of the existence of price and other arrange- 
ments and combinations within the meaning of section 2 of the Act. 
The next question under the statute is— 


Il. Whether the “merger”, “‘agreement” or “arrangement” in question 
operates or is likely to operate to the detriment of or against 
the interest of the public, whether consumers, producers or 


others. 


This is the substantial question, for the statute appears to recognize that 
the agreeing or combining is not in itself unlawful; the test of illegality or 
criminality being whether the combine operates or is likely to operate to the 
detriment of the public. 

This is ultimately a matter for the court, but section 25 suggests that the 
evidence of possible offences is to be laid before the minister in order that he 
may decide whether to remit the matter to the appropriate provincial attorney- 
general for action. 

Attention will therefore be directed to certain specific matters. These will 
be dealt with in the following order:— 


A. The Jobber-Broker Combination Generally. 
B. The Operation of the Broker in the Jobber-Broker Combine; 
(1) Withholding Information from Growers. 
(2) False Returns. 
(3) Audit and Falsification of Records. 
(4) Overages and Secret Profits. 
(5) Unfair and Improper Rebates. 
(6) Special Terms to Certain Jobbing Houses. 
(7) Other Improper Practices. 
(8) Failure to Obtain the Highest Price for the Growers. 
(9) Failure to Furnish Information to Growers. 
C. Operations of Jobber-Broker Combine: 
(1) Attitude of Jobber-Broker Combination to Growers and Grow- 
ers’ Organizations. 
(2) Attitude of Jobber-Broker Combination to other jobbers. 
(3) Attitude of Jobber-Broker Combination to Consumer. 
D. Specific Matters: 
(1) Edmonton Situation. 
(2) The 1924 Rhubarb Deal. 
(3) Tomatoes. 
(4) Cucumbers. 
(5) Berries. 
(6) Car 286942 Associated Growers of B.C.—Onions. 
E. General Matters: 
(1) Dumping Duty. 
(2) Accurate Market Information. 
(3) Spread of Combine. 
(4) Profits. 


A. THE JOBBER-BROKER COMBINATION GENERALLY 


The statute (section 2) speaks of combines which “have operated” or 
“are likely to operate” to the detriment of or against the interest of the 
public, whether consumers, producers or others. 

The following are therefore, brought to your attention as falling within 
the mischief at which the statute aims:— 


19 


ashe relationship of jobber and broker in the same interest is a feature 
common to both the Nash and the Growers’ Sales groups, although the Way in 
which the relationship is brought about is different in each case. 

___A very considerable amount of evidence was tendered on the question of 
jobber-owned broker. It was universally condemned by the producers and in 
many cases condemnation was extended to it by members of the Growers 
Sales and Nash groups. The connection works to the detriment of (1) pro- 
ducer, (2) consumer, and (3) other persons, e.g., those in the distributing trade. 

(1) Growers—The manner in which the relationship works to the injury 
of the growers will be appreciated when the situation is reviewed. The growers 
of British Columbia cannot hope satisfactorily to market their crop, whether 
it be vegetables, tomatoes, berries, apples or other fruits, without the assistance 
of a broker. By the very nature of things the broker is the agent of the pro- 
ducer. It is his duty vigilantly to protect the interest of his principals, to 
obtain the best possible price, to see that the principal is protected on “adjust- 
ments” in price when the goods arrive in poor condition, and generally to act 
for the producer as against the jobber. It is for these services that the broker 
is paid by the producer. 

Where, however, the broker and the employees of the broker are part 
of a marketing group whose interest is opposed to that of the producer, the 
association is one which by its very nature would appear to come within the 
words of the statute and be one which is “ likely to operate to the detriment or 
against the interest of the producers.” 

J. A. Grant, British Columbia Markets’ Commissioner, Calgary, testified 
as follows:— 

ae eee UN The independents are lined up behind what are known as the 
Grower Sales. Both of these concerns are brokers whase brokers are owned by the 
jobbers. It is a situation not healthy to my mind, not fair, and I think the sooner 
our people get their eyes opened to the unfairness of it the sooner they will be on 
the road to market their stuff in a more intelligent manner. We don’t expect the 
broker owned by the jobber can give us the service that our own broker could. We 
feel there are too many temptations in the way of the broker who is pretending to be 
representing the grower and all the time in the pay of the jobber, and give us the 

service we expect. . . . 

A. If the British Columbia shipper, both independent and associated, get together, 
and I think they will, to sell their goods upon this market, there is no purchasing 
agent under heaven can stop them from distributing, Nash houses or otherwise. We 
have the goods for sale that you have to have; that counts and not the man you have 


to sell them. . 

A. I am just as sure as I am sitting in this chair that British Columbia goods can 
be distributed through one head and that head belong to the people who own the 
goods; can be distributed on our terms and not theirs, and that is what they are doing 
now, making distribution of our goods on their terms. 


J. B. Dickey, Prairie Representative of the Associated Growers of B.C., 
Ltd., testified as follows:— 

Q. What is your objection to the present system?—-A. Well, they can’t serve two 
masters. . . . 

Q. In what instances have you seen how the growers suffer through the present 
system? . . . A. Well as it is to-day, of course you know the fruit deal on the 
prairies as well as I do. You know their connections all the way through. If we had 
the whip-handle in our own hands we could roll this stuff in ourselves. If they refused 
to buy, and they dare not bring in American fruit, mind, because our prices have 
been in line all the way. 

Q. Your prices have been in line?—A. Our prices have been in line all the way 
through; we have been in line and always keep in line. To-day there are two or 
three cars, three cars of Italian prunes from the other side; if we had our own cars 
I could drop the price over night and let them lose a little money and I think they 
would play ball, and the same deal on pears. 

British Columbia was ready practically as quickly as Washington. All these 
boys had straight cars ahead, some of the American pears were a little better than 
ours in lasting qualities but as far as ready consumption is concerned ours wer> 
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equally as good. Then again where there are two in the pot, one is always figuring 
he has got to get a little bit better edge than the other; for example, you go to sell 
a car and you are sure you are absolutely right, but they will say are you sure Nash 
is not getting a dime off this or fifteen cents off this; you have all that song and dance 
because they are not sure; they are figuring somebody else got a better deal. They 
cannot do business unless on an equal basis with the competitive jobber and in that 
way they play one broker against another. . . . ; 

Then again, of course, if your own man is on the job he has a little bigger 
unterest, hasn’t he? In his deal he is working for the good of his company, that is 
if he is a he-man; but they have too many other shirts to wear, for that reason they 
are working for the bunch and none of those boys have worked absolutely for any 
‘one. . . . However, I believe it can be done, but as it is these boys are looking 
‘for the brokerage of $30 for every car and if they can squeeze a car, shove a car on 
‘an offer for a firm price, they do it; in fact it is done every day. 

I got one case this morning; I walked into the Mitchell where they submitted 
an offer of $1 for crates and $1.35 for wrapped Nelson. I told Lander right now we 
are not taking $1.35 and $1 offers for apples yet; when that time comes we will teil 
them. . . . Our man in Nelson wired the Mutual, I was there when the wire 
came back; he wired back, “Do you recommend accepting this?” You see now on 
the broker’s wire he didn’t have to incriminate himself and any way well here is 
$30 on the cars; he hasn’t done any injury at all. 

Q. He gets his $30?—A. Thirty bucks, as I say the system is working for earn- 
ings and the higher-ups are always hounding them for higher earnings all the time; 
it is dog eat dog. 


(2) Consumers.—The intimate association of broker and jobber is one 
which can fairly be said to be one which is “ likely to operate to the detriment 
or against the interest of the.......... consumers.” It makes easier combina- 
tions and control among the jobbers by the elimination of competition among 
themselves and the consequent sale to the consumers at a higher price than 
would otherwise be obtained. It is a first step toward control over distribu- 
tion, which can be as complete a monopoly as control of supply. 


(3) Others——Once a strong line of jobbing houses has organized on a 
jobber-broker basis, independent and until then unorganized competitors are 
either excluded from the markets, or forced to buy through the jobber-broker 
house, or compelled to organize along similar lines in self-defence. The 
tendency is to reduce competition and develop a quasi-monopolistic control. 


H. J. MacCrae, of the Macdonalds Consolidated Limited, Moose Jaw, gave 
the following testimony :— 


Q. Referring back, Mr. MacCrae, to the question of the jobber-owned brokerage 
houses, what advantages are there in that system?—A. There are no advantages, it 
is a rotten state of affairs . . . . Take for instance I, a friend of the Growers 
Sales. I am offered a car by somebody else. If I don’t buy from this Growers Sales 
and I buy from this fellow, our own broker by the end of the year may be in the 
hole . . . . May be a difference of a few dollars a car I could save buying from 
the other fellow and still this thing facing you, you say well I guess I better stay 
with our own brokerage house as long as connected there. 


M. J. Burns, of the P. Burns Co. Litd., Calgary, gave testimony as 
follows:— 


Q. What have you to say about the principle of jobber-owned broker ... ? 
—A. It is probably not desirable from the growers’ point of view and not entirely 
desirable from the jobbers’ point of view, because there is, sometimes, a feeling a 
broker may favour one jobber more than another. I know our house in Calgary 
claims he doesn’t get the service he should; that the others are getting . . . —A. 
We have suggested to the growers of British Columbia to get together as a whole 
down there, put in their own broker, take over our brokerage organizations if they 
want or take any interest .... . 

Q. How would that work out selling the products of British Columbia. Would 
it be an improvement to the growers’ trade and the consuming public on the present 
Seno I think it would; it would place the grower direct with the prairie 
situation. 

Q. He could sell both groups?—A. Absolutely no reason why both groups shouldn’t 
buy from them. Take a year ago when we met the associated and they wished to 
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give the account apparently to the Mutual Brokers, and we told them how can we 
buy from our competitors, do you think we are going to do that? We told 
that to the berry. growers. At the same time if the growers had a 
chain of offices established, apart from the operating expense, belonging to the 
growers, the growers would be in touch with the market in every point each day 
and they would be serving all houses alike; at least that would be the only proper 
way for them to conduct the business and if they did that nobody has any objection. 
ne C. W. L. McKelvie, of the Scott Fruit Co. Ltd., at Edmonton testified as 
follows:— | ray 
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_ Q. Do you think a jobber-owned brokerage business is a good thing?—A. In 
principle I always claimed it is wrong . . . . We figured we had to do something 
for self-protection, knowing the way the Nash were brought together through Mutual, 
they could go out for business and made a deal while there was nothing in the world 
that would bring the independents together to make a deal. Naturally Mutual could 
make a better deal than even the Scott Fruit and we were in the best position of 
any independent because we had seven houses. The Mutual could go out and did 
make an awful lot of deals through the country ie ve 

A. I think the solution is for the growers to have a chain of brokerage houses. 

Q. Then you have got the winter overhead?—A. Well why can’t they do a regu- 
lar brokerage business? 

Q. They tried that didn’t they in the start?—A. The old Growers Sales was that; 
they made good money. 

_ Q. Until a loss drove them out of business——A. You mean the potato loss in 
Minneapolis; they surely can tie the manager so he can’t go merchandising on a 
wholesale scale aT, 

A. Why couldn’t there be some sort of Government supervision of brokerage 

offices so that merchandising could not be done; make it illegal to merchandise. 

The evidence just quoted has dealt with the principle of the jobber-broker 
combination, and tends to show that such a combination is “ likely to operate ” 
to the detriment of the public. 

Certain of this evidence also tends to show that the combine “has 
operated ” to the detriment of the public. Further evidence on this subject of 
a more specific nature follows. 


-B. THE OPERATION OF THE BROKER IN THE JOBBER-BROKER 
COMBINE 


The broker in the existing system of marketing is the agent of the grower, 
by whom he is paid, ard to whom he is under the duty of acting with perfect 
good faith. In addition to this general duty the law has imposed certain 
specific duties (more fully set out in appendix 3), the main ones being the 
following:— 

(a) To render full and true returns to the growers or the growers’ asso- 

ciations as the case may be. 

(b) Not to merchandise or make any secret profit. 

(c) To take no more than the agreed remuneration. 

(d) To remunerate any agents cr sub-agents out of its own remuneration 

unless the contract clearly provides otherwise. 

(c) To act solely in the interest of the grower in obtaining the highest 

possible price for his products. 


Your commissioner has found many cases in which there has been deliberate 
and flagrant disregard of these duties. The question therefore arises whether 
this disregard of duty is attributable to the jobber-broker connection, and is: 
within the words of the Act, a detrimental operation of the jobber-broker com- 
bine. That is ultimately a question for the court, but the following tends to 
show that in fact certain brokers, supervisors and others have disregarded the 
rights of the grower; that this disregard was due to a desire to profit the jobbers 
or the organization rather than the growers, and that the broker jobber con- 
nection facilitated concealment of improper practices. 
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1. WitHHOLDING INFORMATION FROM GROWERS 


As the broker is the agent and servant of the grower, and should have no 
interest other than that of serving him, it follows that the grower is entitled 
to the fullest information on all matters affecting him or his goods. To refuse 
to give any such information is a breach of duty. The following extracts from 


correspondence show what was done: — 
Vancouver, B.C., June 25, 1924, 
Mutual (Vancouver), Ltd., 
1824 Store St., 
Victoria, B.C, 

On berry car returns you giving too much information association leaving open- 
ing for trouble. Don’t show allowances, simply show number crates shipped as being 
sold for so much. Make use your imagination. Your lot two Saanich not responsible 
crates falling-off truck and should not be advised. 

: MUTUAL (Vancouver), LTD. 


That information was deliberately withheld appears from a letter from 
the Victoria to the Vancouver office of Mutual (Vancouver) Ltd., dated April &, 


of berry cars. Dilworth did not wish this embodied in the contract, After 

some discussion, it was moved that the contract be signed without the clause 

but that a letter be written asking for the information. Dilworth reports to 
Snow, the manager at V ancouver, as follows:— | 

We pointed out that this would be practically the same as having it embodied in 

the contract but did not press the point as we were desirous of getting the signatures 


attached to the document, and knew very well that you were capable of getting away 
with this matter. 


2. Fause Rerurns 


It was a common practice to make returns which did not truly and precisely 
disclose what had occurred. When returns show only a total or an averaged 
price it is possible to conceal:— 


(a) allowances made to jobbers; 
(b) overages and secret profits of the broker; | 
(c) differentials in price in favour of certain jobbers and in certain areas. 


There follow further extracts from the correspondence indicating that the 
making of incorrect returns was a matter of policy. 


Cateary, Alta., July 7, 1923. ° 
Motvuat Broxers, Lrp., 
Regina, Sask. 
Attention Mr. Smith 


Dear Sir,—On recelving copy of your account sales on car 280570 this morning, I 
was certainly disappointed as you showed credit notes of over $300—approximately 
50 cents per crate off. What made me peeved was the fact that you made these 
returns in this fashion to the Vancouver office who would likely be goats enough to 
turn it over to the shippers. . . . 

Your records, Smith, certainly look to me as though the boys went ahead and 
handled the berries on consignment and you gave them what they asked. ptf 


up in the air, as it certainly looks as though the car had been handled on a consign- 
ment basis. There is no reason why you should not make prompt settlement for all 
cars, So please hereafter discontinue paying anything into Vancouver, 
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Mr. Colquhoun will explain to you that we are supposed to make definite sales 
and also definite allowances, and the way other offices have been reporting is that 
they usually report so many cases sold at a definite price and then so many more at 
a definite price. 

Yours truly, 


(Sgd.) W. E. CARRUTHERS. 


Cauaary, July 7, 1924. 
Mr. WM. CoLquHoun, 


Regina, Sask. 


Dear Sir,—I wish you would help me out with Gordon regarding reporting allow- 
ances made on berries. Every time we get a wire with any great amount of allowances 
we simply cannot report on the car to the shippers until we have the returns, for the 
simple reason that if we were to report what Gordon wires in here it would immedi- 
ately intimate to the shippers that the berries are handled on consignment. For 
example, a couple of days ago they made an allowance of $250 some odd, which was 
O.K’d by you, mostly at Moose Jaw. Why not find out how many cases this covers 
and let us have it an allowance of $1.05 a case, or the account netted instead of 
original price of say $3.25, netted $2.20. No doubt you see what I am getting at and 
for heaven’s sake let us try as far as Regina office is concerned to get on this basis. 
Every other office handles in this way and for life of me I cannot understand why 
Gordon does not. 

Yours truly, 


(Sgd.) W. E. CARRUTHERS. 


Caucary, Mav 5, 1924, 
MutvaL (VANCOUVER), LTD., 


Victoria, B.C. 


GENTLEMEN,—In talking with Mr. Carruthers this morning we mentioned the 
new prices received in your wire of Saturday night and he suggested that we write 
you calling attention to the fact that your prices look suspicious. For example: 
Special cukes $2.10 per dozen, tomatoes $7.10, etc. He thought that you should 
quote them out at even prices. For example: On tomatoes you could quote $7 and 
eae the growers that you were selling at $6.90, etc. He thinks it would look a 
ot better. 

We therefore took the liberty of quoting out your tomatoes on the basis of $7 
and $6.50. We have quoted the cukes, however, as quoted by you and will continue 
to do so until we hear from you of any further change. 


Yours truly, 
THE MUTUAL BROKERS, LTD. 
By (Sgd.) H. W. Moraan. 
HWM-b 


Vicrorta, B.C., May 8 1924. 
Messrs. Mutua Broxers, L1D., 


Calgary. 


GENTLEMEN ,—Replying to your favour of the 5th instant with reference to quota- 
tions on tomatoes, we feel that you are right in your contention that the addition 
of the dime to prices when they are around $6 and $7 has a suspicious look. Your 
action in quoting at $7 and $6.50 meets with our approval. All future quotations 
will be made your price to the jobber on tomatoes, but our cucumber quotations 
will be made the same as in the past, as we find that prices covering cucumbers are 
nearly always in odd figures. 

Trusting that this will meet with your approval, we remain, 


Yours truly, 
MUTUAL (Vancouver), LIMITED, 
VicTorIA BraNcH. 
(Sgd.) J. W. Di~worrs. 
Copy to Mr. W. E. Carruthers. 
Copy to Mr. G. H. Snow. 
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-Vancouver, B.C., February 14, 1924. 


Wm. CorquHown, Eszq., 
c/o Mutual Brokers, Ltd., 
Regina, Sask. 


Dear Sir, — 
Re Car CP. 282738-Robertson Morris 


We might also draw your attention to the percentage of commission charged in 
the case of this car. The repacking charge of the Rex is $55 on 500 bundles and $15. 
for the Canadian on 450 bundles. Does the Rex Fruit Co. always get the worst of 
these cars? We are very much concerned as to the attitude Robertson will take 
regarding this car. 

We have decided to withhold these returns until we hear from you, as the 
writer is under the impression that you may not have examined these account sales 
in detail like we have, and we do not want anything O.K’d by yourself to get to 
Robertson or Disher which will be questioned at a later date. 

Possibly Canadian have been underpaid and should be entitled to a 25 cents a 
bundie as a minimum profit. 


Yours truly, 
MUTUAL (VANcovuvER) LIMITED. 


3. AUDIT AND FALSIFICATION OF RECORDS 


The question of an audit by the growers was occasionally raised by 
Colquhoun and Carruthers, the Nash supervisors in Saskatchewan and Alberta 
respectively; but it did not appear to have unduly troubled Snow, manager of 
the Mutual at Vancouver, who in dealing with the growers pointed out that 
“mutual confidence” was the basis of all business. To the growers dealing 
with an organization having the prestige and power of the Nash interests the 
hint was enough. On April 15, 1924, W. E. Carruthers wrote Snow:— 
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I thought those same tomato and cuke growers showed a good deal of confidence 
in us when they passed a resolution at any time to stick in an auditor and look 
over our records. That is about the most drastic thing I have heard of in a life- 
time, and it seems to me Joe exercised a good deal of patience, if he actually 
attended a meeting, when he did not get up and bawl them out. - Certainly our 
records should be such that they are open for inspection at all times, but at the 
same time I think it is conceded that confidence is the basis of all business, and 
certainly by such resolutions becoming known it is not going to create the feeling 
of confidence which should exist between us. It might be advisable, George, some 
time you are talking to some of the most influential men to hint that that is the 
first time we have ever had anything like that occur and that that kind of resolution 
before the average grower more often creates suspicion than it does create confi- 
dence. There can be a lack of confidence on both sides. 


To this Snow replied:— 


ire With reference to the regulations passed by the tomato and cucumber 
growers at Victoria regarding auditors inspecting our books. This only applies in 
case that we consign straight cars to a point, and the only thing the growers want 
to know is that the brokerage office did not pick them for an overage. For this 
resolution you may thank your friend Hoskins, and the Devilish crowd he represente 
on the Mainland. If the writer dies of sudden death you can trace our trouble to 
the Mainland Association ie 

Referring again to the question of the auditor, we do not anticipate any trouble 
along these lines. There is a Bolsheviki element in all these Associations, and it will 
be Eutopia before they are eliminated. 
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Later Colquhoun touched on the same question:— 


Recina, Sask., June 3, 1924. 
Mr. Georce SNow, 


Mutual (Vancouver) Ltd., 
Vancouver, B.C. 
Dear George: 


While talking about Hothouse Tomatoes you will be interested to know that 
your Victoria friends propose to audit the Mutual books in connection with this deal. 
They have written two Regina auditors asking for tenders on the work, so it will be 
necessary for you to do all the scraping at your end this year. 


Kind regards, 
Yours truly, i 
(Sgd.) WM. L. COLQUHOUN, 


THE SULTAN. 


Your commissioner has hitherto not felt that he was justified in going to 
the expense of having a comprehensive audit made of the books of the various 
houses, but the following letter from Snow to his supervisor, Carruthers, is 
quoted as showing that the August, 1923, financial statement as taken from 
the books of the company did not mean what it said. 


Vancouver, B.C., September 13, 1923. 
Mr. W. E. CARRUTHERS, 


c/o Acme Fruit Company, 
Calgary, Alta. 


Re August Financial Statement 


Dear Smrn—The writer understood that a letter had gone forward to you fully 
explaining the above financial statement. In case this letter has miscarried, we are 
enclosing herewith copy of same. 

Freight allowances at Victoria and Vancouver cover credits given to various 
customers after invoicing has been done, and which do not affect our earnings, these 
being charged back to the grower. 

Victoria shows over-estimated earnings of $464.46. You will remember that we 
had to repay $605 to the Mutual Brokers, Regina, covering loss on car of tomatoes. 
Victoria contributed $464.46 and this office the balance. We might state, however, 
that the grower eventually took care of these amounts. : Tra 

If you will look in “ Liabilities,” you will find under “Contingent Liabilities ” 
we have $2,096.20, which accounts for our apparent low brokerage earnings in August. 

Victoria surplus is increased from $900 in July to $1,800 in August, and the 
apparent merchandise losses are simply book-keeping figures which the enclosed letter 
explains. 

: In reality, our position to-day is a surplus of $6,500 when one takes into account 
the Contingent Liability Fund. We also missed one citron car in August, but we 
are bound to need it in September. 

The Associated Growers’ brokerage for August was only $250 but this only 
covered cars that were actually closed out, and is not a fair review of their account. 

There has been positively no loss in merchandising either at_ Vancouver or Victoria, 
and Vancouver showed merchandising earnings of $1,165.69. The writer is at a loss 
to understand where you get the merchandise loss of $921.49. 

The writer is giving considerable thought to the matter of expense and is con- 
templating some changes whereby we will have more efficiency at less expense. The 
Associated Growers’ deal is an expensive one, but we feel we will get a very fair earning 
out of this from now on. 

Yours truly, 
MUTUAL (VANCOUVER) LIMITED. 
GHS/P 


In Colquhoun’s letter to Snow of June 3, 1924, dealing with an audit at 
Regina he says: “. . . so it will be necessary for you to do all the scraping 
at your end this year.” The same phrase was used by H. W. Morgan, manager 
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of the Mutual Brokers Ltd. at Calgary, in a letter dated June 28, 1924, to 
Mutual (Vancouver) Ltd., which is a sufficient commentary on the way busi- 
ness was being conducted at Vancouver. The letter was written because Morgan 
feared that Snow might, as he says, get into a “jack pot’’:— | 


abksind We noticed a letter yesterday from the Berry Growers written to you 
inquiring about 13 cases of berries from Salmon Arm drop shipments to the Mitchell 
Fruit Co., covered by invoice No. 5569. 

We have already written to you pointing out that these berries have not been 
paid for and we sincerely hope, George, that you are not scraping these Salmon Arm 
returns, as we have been in daily communication with them, keeping them advised 
on the prices we are getting here on the shipments sent direct to us and all drop 
shipments are being paid on the basis of $2.25 f.o.b. shipping point less our 10 cents 
a case brokerage. It would be bad business if they found that you were not giving 
them full returns and that they did not correspond with the reports we were giving 
them. 

We are not saying that you are doing this and of course we do not think you 
are, but thought it would be just as well to let you know how we are handling it 
so you would not get into any jack pot. We have been very careful here to see 
that every cent we get out of these berries goes back to them and our records can 
be inspected if necessary at any time and our returns checked up with the price we 
are invoicing the jobbers, etc. 


Yours truly, 
THE MUTUAL BROKERS LTD, 
(Sgd.) By H. W. Moraan. 


4. OVERAGES AND Secret Prorits 


The law (see appendix 3) is most strict on the duty of an agent to make 
no profit out of his trust. He is confined to his commission, and may not 
purchase for his own benefit. 

There is no doubt that Mutual (Vancouver) Ltd. merchandised and took - 
profits over and above its commission. Snow was examined on oath on this 
point and testified: — 


Q. You were merchandising?—A. Yes. 

Q. Buying from yourselves and merchandising?—A. Buying from our office in 
Victoria. 

Q@. And merchandising?—A. Yes. 

Q. Do you think that is quite proper?—A. Yes. 

Q. That a broker for the grower should buy from himself and merchandise and 
make a profit?—A. I think it is proper, yes. 


z Q. You can be employed as a merchandising broker?—A. Yes, if you define it 
at way. 

Q. And that I take it is the office in which you have been employed—the char- 
acter in which you have been employed?—A. The charter of this company allows 
us to merchandise. The general manager has told me before that he looks upon this 
branch as a merchandising and jobbing proposition, they do not look upon it as a 
brokerage house. 


Q. You do not always make it clear on what basis you are handling?—A. We 
do not go into detail, the growers we deal with are generally the same ones all the 
time _and they know pretty well how we are working. 

Q. When you tell them you will handle it for them, what do you mean?—A. We 
generally say whether we are handling it on a strictly brokerage basis or generally 
What we think we can return. For instance if a man wants to sell a car of turnips, 
we will say we think we can return you so much, well that would not in any way 
say that was strictly brokerage—we would certainly try to make a profit over and 
above what we told him we would handle it for, or what we thought we could return 
him, rather. 

Q. When you tell him what you think you can return him, on what basis are 
you handling?—A. There is really nothing definite in that, we are trying to return 
as nearly as possible, what we think we can. 

Q. If you make more?—A. It is ours. 

Q. Is that the usual course?—A. It would be. 
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Q. Would that apply to fruits and vegetables?—A. Yes. 
Q. All kinds of goods?—A. Yes. 


@. But the grower, he thinks you are handling them for him, does he not?—A. 
Well, he might. 

Q. Well you say so, do you not?—A. We certainly merchandise as we do here 
and we do not feel we should return the grower anything more than what we could 
actually buy the same stuff for in the open market. 


Q. You do not tell him you are buying the goods from him?—A. No, I would 
not say we do. 
i ie He thinks you are handling the goods for him?—A.I cannot say what he 
thinks. 
Q. You tell him so?—A. I tell him what we think we can get and what we think 
we can net him and what the market is. 
a That allows you to make the extra profit?—A. That is the custom of the 
trade. 
_ Q. In what cases would that be done, give me some instances?—A. I believe 
in almost any case. 
Q. Can you give me an instance?—A. No, it is generally done. 


Q. I take it it is a dangerous position for a broker to be allowed to merchan- 
dise?—A. Yes it is, but it is a common practice of the trade. 

Q. It might clean matters up if it were forbidden?—A. As far as I am concerned 
personally, it would be quite satisfactory to me. I would rather be placed in a 
position where I would be either one or the other. 

Q. You would rather not?—A. I do not want to be both any more, it is hard 
on my purse and on my nerves. 

Q. You cannot serve two masters, the growers and yourselves, because your 
interests conflict?—A. I do not want to speak on behalf of the organization. 

Q. I am speaking of an abstract proposition of the broker who merchandises 
goods which he is supposed to be broking?—A. It should not be. 


In view of this testimony it is not surprising to find in the books of Mutual 


(Vancouver) Ltd. and other companies cases in which secret profits were made 
and retained. 


(a) Car 284118: Carntalouwpes—-Associated Growers. 


On September 11, 1923, Mutual (Vancouver) Ltd. received by car 284118 
from Associated Growers at Vernon, 221 cases of cantaloupes. These were not 
sold by Mutual (Vancouver) Ltd., but were handed to jobbers on consignment. 
The total amount received by Mutual (Vancouver) Ltd. from the jobbers (after 


the jobbers had deducted 15 per cent commission) was............. $263 .52 
Mutual (Vancouver) Ltd. accounted for to Associated 

CTOWErs TOP TOU wae ate sieve terete eek 143 .69 

MMC (SH cii 3) 1h ol seek Oggi eR ait RAS Ap as i) ue memeNte pay RI Mat lish? Hepp apd $119.83 


This difference represented Mutual’s “overage.” In addition to this Mutual 
charged its regular brokerage on the reputed sale price of $143.69. 

Mutual (Vancouver) Limited has submitted in explanation of this trans- 
action a written statement by Miss Gibson, bookkeeper, which reads:— 


CANTS 
Our Lot Sheet shows 221 Canis, amounting t0..........s.sseeeecees $263 52 
Our A/C to Assoc. shows 221 Cants, amounting to.................00 : 143 69 
ates ein OS gs gos lalla hs Wea Meee ects bos ave! oa aalarergn ch iti eee th me hg $119 83 


This shows an underpayment on Cants of $119.83 but without production of the 
1923 Lot Book we cannot say how this was distributed. There may have been some 
subsequent payment or there may have been some additional charges against this 
Lot, but it is hardly likely they would amount to such a sum, or some other lot of 
Cants may have been pooled with these, but the 1923 Lot Book would have shown 
the true state of affairs. 
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What the extract says regarding this apparently is correct, in so far as the 
figures go, but without the Lot Book for 1923, or a complete audit of the whole deed 
no one can say it is a “profit.” 


It is unfortunate that Mutual (Vancouver) Ltd., is unable to find its 1923 
Lot Record Book. How a seasonal audit could justify or explain such an account 
sales is difficult to see, for it will be noted that account is made for 221 canta- 
loupes. There is here no shortage of quantity and no question of a careless 
warehouseman having attached the wrong number. The whole transaction took 
place in the office, the lot record and account sales being made up from the 
returns made by the jobbers. Your commissioner is unable to avoid the con- 
clusion that this is an example of a deliberate illegal retainer. 

It will be seen that in none of these cases can the returns be described as 
“ absolutely 100 per cent pure,” which was the phrase used by Snow in describ- 
ing his returns to E. C. Skinner. 

Three other examples may be given; the shippers in these cases being Vic- 
toria Hothouse Association, the Mayne Island Nurseries, and E. M. Handy. 


(b) 180 Crates Hothouse Tomatoes: Victoria Hothouse Association. 


Lot 220: 


On August 4, 1923, the Victoria office of Mutual (Vancouver) Ltd. con- 
signed to Vancouver office the following: — 


135 crates No. 1 tomatoes 
33 crates No. 2 tomatoes 
12 crates No. 3 tomatoes 
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180 


These were disposed of as follows:— 


No.1 No. 2 No. 3 Totals 
Date Tomatoes | Tomatoes | Tomatoes for Total of 
— Jobber Quantity Quantity Quantity various Invoice 
1923 and Price | and Price | and Price grades 
August 6.0.2.5 2 F.R. Stewart & Co..... LORE SS0 Tek... ae $30 00 $30 00 
@hess Bros, ho) ewe RGAE Do ad aiclaihoe ae ae is meee 48 00 48 00 
Hayward &! Scott, 10m 10at$3 | 20at$250|............ - a 80 00 
Jamieson McBain. ki taal shes eae do Bless cumioreate 12 at $1.50 18 00 5 kee 
Rainsford & Co......... DOTA Do Ms .cle e's ¢ olale CI eeer Ente 60 00° 60 00 
Clark Fruit Co. ant 38 LSS! UP. eh veherstele MATS Speen emul 45 00 45 00 
Avioust $2). 70.20 Rainsford & Co......... LONG Soil, Jase. Litaee ators peearee ce 30 00 30 00 
Jamieson-McBain....... 10 BESS Ao Te eR Pa 30 00 30 00 
KE. RuStewart-& Cod... tot 2babSes ko oot. duties. dees 60 00 60 00 
CRU ESTOW Oe CO, ce AAG OS bhai’ \s . cel gai maracas 12 00 12 00 
W.R. Cook & Co....... Do apgo PSY, Sol ake SEE ante | 15 00 15 00 
Haywards Scotti. ieee teste LT-at $2550) | Meee oe 27 50 27 50 
August 82, 34). W. RCook'& Cowl? Si abiSB hid OEP GS, Pe ee eee: 24 00 24 00 
Chess Brosisn pga UES rie 3 Mla PRR Me 15h ET MO 27 00 27 00 
137 a1 Ung » Alinghi lal eee tryin ietint: $506 50 


From this it appears that 180 crates were received and 180 sold, two of those 
consigned as No. 2’s being sold as No. 1’s. The total amount of the sales was 
$506.50, which Vancouver as agent was in duty bound to return to its Victoria 
cfiice, less proper disbursements, if any. This was not done. A copy of the 
account sales rendered to Victoria is given herewith. 
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ACCOUNT SALES RENDERED BY MUTUAL (VANCOUVER) LTD. 
Your ty Aug. 4. Vancouver, Aug. 13th, 1923. 
Lot No. 220. Sold for account of Mutual (V. ancouver) Ltd, 


Received Aug. 6. Victoria, B.C. 


Quantity 


err wwwe 


Tere www 


OK'd by K. A.G. Chk. No. 499. 
From this it appears:— 
(1) The actual prices realized were falsely stated. 
(2) No account is made of the No. 2’s graded and sold as No. 1. 
(3) The total amount accounted for is $412.50 instead of $506.50, or $94 
less than received. 
The Victoria office ultimately paid the growers on the basis of $390.23, after 
deducting 2 commission of 5 per cent. 
(c) Sixty-five crates Hothouse Tomatoes; Mayne Island Nurseries. 
Lot 201—On July 30, 1923, the Mayne Island Nurseries forwarded to 
Mutual (Vancouver) Ltd., the following: 
51 erates No. 1 tomatoes. 
10 crates No. 2 tomatoes. 
4 crates No. 3 tomatoes. 
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hese were sold by Mutual (Vancouver) Ltd. as follows:— 


No. 1 | No. 2 No. 3 Totals 
Tomatoes, | Tomatoes, for Total of 
Date, 1923 Jobber Quantity Quantity Various Invoice 
and Price | and Price Grades 
$ c. $c. $ c. 
Jena foe: 9.422 lo. Browndk: Coon icant 58 bess .od. bi22.372.28 22 50 22 50 
Chagunan Fieos........--| S864, 50 1. tncemerok agppey ace? 22 50 
a thal ett ig! 8 00 
lat 3 00 3 00 
—_———_ 33 50 
Clark Fruit & Produce} 5at 45 }...........-|-..---24---- 22 50 22 50 
Co. 
Robert Efford Co....... ike a ME. a ewe ibn coed oa 27 00 
(SAA ER 12 00 
lat 3 00 3 00 
42 00 
Hayward & Scott....... 1626) 4 604). ic. 27i.28tS fe 45 00 45 00 
Jamieson McBain Ltd...|.........---| Zat 400)...:.-....... 12 00 12 00 
Rainsford & Co.......-- Oe Oe en ow coe ee aa ke 45 00 45 00 
A. P. Slade & Co...-.--- Baki rh. cAI. eS 22 50 | 22 50 
‘Vaneouver Trading Co..| 5at 4 50 |.........---}----.------- fi 
““Qat 300 6 00 
36 50 
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he duty of Mutual (Vancouver) Ltd. was to account for $281.50. It 
accoumted for only $178.50 of the $281.50 received a difference of $103. The 
accourm sales/reads:— 
“ACCOUNT SALES RENDERED BY MUTUAL (VANCOUVER) LTD. 


Lot No. 201 Vancouver, B.C., Aug. 9, 1923. 
Received July 31. Sold for Acct. Mayne Island N urseries, Mayne Island, B.C. 
Quantity Items Amount Amount 
$ cts $ cts 
51 FOAL OMALDES ter oe ny ica trey iacas Geeta vik We 3 00 153 00 
10 No.2 Tomatoes otissedens de Wis. alu rius csegic nhc a a 2.20 22 50 
4 Pe COTA eee os 4s Gun ids Gavan eae.) 0, mis 75 3 00 
178 50 
Commission. .0\.). 0. 8 92 
BCE ee ct eid ae ee 5 88 
~ H,| Association! (3/7 5,) 80) Aan 65 15 45 


Net BROCCGdB. » os ash aia ce cu sane Se ena 
O.K’d. by K. A. G. Ck. No. 477 


(d) Cabbage: E. M. Handy— 

On June 22, 1923, FE. M. Handy of Dewdney shipped one crate of cabbage 
(115 pounds) to Mutual (Vancouver) Ltd., who sold it June 25 to Jamieson- 
McBain Ltd. at 4 cents per pound, or $6.40. On June 26, Mutual (Vancouver) 
Ltd. rendered an account sales to Handy as follows:— 


One crate cabbage, 115 pounds, '.03¢. 0.0 Jere ee det ete 13-45 
Commission (0). 4), 8) Mele A tes 9 6a lie orl te Rn ea ea 17 
Net proceeds.. .. . Me one eae ey ee he aio al hae <b) 2 


This is petty thieving; but systematic. 
(e) Concealed Profits Hothouse Deal 1923-1924 

In appendix 4, will be found a table taken from the Lot Records of 
Mutual (Vancouver) Ltd., showing the concealed profits made from hothouse 
tomatoes from April 21, 1924, to June 23, 1924. These total $3,480.67. The 
column marked “ Invoice Price” shows either the price at which Mutual (Van- 
couver) Ltd. “ purchased” from its own office at Victoria, or the price at which 
it accounted to its Victoria office on the basis of a consignment. The “ Freight 
and Cartage” columns are said to show actual disbursements; while the column 
“ Net Sales” shows the true amount realized. | 

Presumably the $3,480.67 belonged to the growers. In any event, Mutual 
(Vancouver) Ltd. would have to make an accounting to the growers for this 


been authorized by the executive of the Victoria Hothouse Association. With 
that question, which is a legal one for the solicitors of the different members 
of the association, your Commissioner is not concerned, though it may be here 


passed and approved by a general meeting. There was no general meeting to 
vary the contract and increase the remuneration of Mutual (Vancouver) Ltd. 


dl 


(1) Mutual (Vancouver) Ltd., “ purchasing” from itself. 


In both 1923 and 1924 Mutual (Vancouver) Ltd. at Vancouver purported 
to purchase tomatoes from itself at Victoria. Just as an individual cannot pur- 
chase from himself so it is impossible for a company to purchase from itself, 
even though it operates two offices. The transaction took this form in order 
to conceal from the growers the merchandising profits made. One example may 
be given: Exhibit 180, Lot 78, shows that on June 21, 1923, Mutual (Vancou- 
ver) Ltd., at Victoria invoiced Mutual (Vancouver) Ltd., at Vancouver for the 
following :— | 


303 crates No. 1 at $5.00 
ELBA Yh CONGR Dea tie 456 
yn edo Sal as Fier: ele 


These were sold by Vancouver at the following prices :— 


No. 1 at $5.50 
NO ce au. UG 
INGE etna a cen, OL) 


Snow was examined on this transaction and testified as follows:— 


Q. We turn to Exhibit 180, which is your file 78, of 1923, covering invoice to 
you by Victoria office of 303 crates No. 1’s, 115 crates No. 2’s, 28 crates No. 3’s at 
$5, $4.50 and $1.25 respectively. .I suppose you paid for that by cheque because 
there is no account sales attached?—A. Yes. 

Q. I notice your sales of these No. 1’s were made at $5.50?—A. What were they 
invocied at? 

Q. $5, that is a profit of 50 cents a crate—A. Yes, all made at that? 

Q. All that I have seen in looking through are made at that. We had better 
look at them together—No. 1’s to Swartz on June 22, at $5.50, No. 1’s to Chapman, 
same date at $5.50 for 25 boxes—10 boxes to Chess, June 22 at $5.50—5 boxes to 
Jamieson & McBain, June 22, at $5.50?—A. They are evidently the same. 

Q. Twenty boxes at $5.50 to Hayward & Scott, what have you to say about that? 
—A. Nothing whatever, you see there would be credits, we made that extra profit— 
we were not selling on a box charge of 25 cents. 

Q. You were merchandising?—A. Yes. 

Q. Buying from yourselves and merchandising?—A. Buying from our office in 
Victoria. 

Q. And merchandising?—A. Yes. 

Q. Do you think that is quite proper?—A. Yes. 

Q. That a broker for the grower should buy from himself and merchandise and 
make a profit?—A. I think it is proper, yes. 

Q. You knew the market was at $5.50 and you bought at $5. Either Mr. Dilworth 
was lax in the interests of the grower or you put it over Dilworth in the interests 
of this office?7—A.I cannot answer any more than I answered, that the earnings 
showed what we made. 

Q. At this rate you apparently got more than your 5 per cent at both ends and 
your 25 cents a crate?—A. When we merchandised, yes. 

Q. I suppose it lay with you to merchandise when you saw fit?—A. Yes. 

Q. I will come back to that in a minute, but I want to clean up this Exhibit, 
we were just two-thirds of the way through number 180. Apparently the No. 3 
tomatoes covered by that invoice were sold to you at $1.25 and I notice you appear 
to have sold them at $3 as shown on this invoice—Chess, June 22, 4 crates?—A. We 
evidently on that lot made some money. 

Q. And to other people you appear to have sold those No. 3’s at that price?— 
A. Yes. 

@. And maybe you have graded down some No. 2’s?—A.I should think 0. 

@. You would not do that, you would only do that on those that were consigned 
to you?—A. I could not say that, I could not tell you without going through the 
records, which I have not done. ' 

Q. What do you say to the profit of $1.75 a crate?—A, It is too large. 

Q. Why not return some to the grower?—A. We did not. 

Q. Why?—A. We had no reason for it, at that time I do not suppose we were 
paying any particular attention to that individual lot and how it was made up, time 
flies fast in this business. 


Teta bana 
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Q. That would be under your instructions?—A. It should be I take all respon- 
sibility for everything that has happened here. 

Q. Would it be Mr. Parkinson?—A. I take all the responsibility. 

Q. I am not looking for any heroics?—A. I am not offering any. 

Q. What are the facts?—A. Whatever was done, was done under my direction. 

Q. Do you remember?—A. As far as I remember, I do not delegate any powers 
to any person else. . 


(ii) The 1924 Earnings on Tomatoes of Mutual (Vancouver) Ltd.:— 
Snow was questioned as to the tomato earnings of Mutual (Vancouver) 
Ltd. in 1924. He testified as follows:— 

Q. The company gets 5 per cent at both ends on what is handled through Van- 
couver?—A. Yes. 

Q. And 24 cents a crate in addition?—A. On what is handled at Vancouver. 

Q. Yes?—A. Yes. 

Q. And the company also gets 10 cents a crate, the Mutual, Regina, gets 10 
cents a crate on what is handled from Victoria direct to Saskatchewan?—A. Yes, 
that is the only brokerage the prairie is paid out of our earnings. 

Q. Why should it be done in that way?—A. We do not want it all, we could 
have taken it. 

Q. You want enough to go around?—A. As you said before, we must be fair. 

Q. How do you work it out, you say half the business was done in this office 
and half direct to the prairies and is averaged to different orders?—A. Approxi- 
mately. . 

GQ. So that you would work it out how? $127,000 total receipts from tomatoes 
last year, $63,000 through this office, the company makes first of all 25 cents on 
$18,000?—A. Yes. 

Q. Which would be $4,500?—A. Yes. 

Q. Then this office gets 5 per cent commission on $63,000 which would be $3,150? 
—A. Yes. 

Q. That is a total of $7,650 for this office. Then Victoria gets 5 per cent on 
$127,000 which will be $6,850—it gets its own 5 per cent on that?—A. What year 
is this? 

Q. This is this year, Victoria then gets 5 per cent on $127,000 which will be 
$6,350, making a total for the company of $13,950?—A. For that the Victoria office 
keeps open twelve months in the year. 7 

Q. It does not need to do so?—-A. We must give service to the growers, we could 
close that office but for the tomato deal. 

Q. What do you think about $13,950 for handling that deal?—A. I would say it is 
not too much if those figures are correct. I do not know. 

Q. They check out?—A. That is all approximate. 

Q. I am taking the figures you gave me?—A. I will say these figures are approxi- 


mate. 

Q. You do not see any flaw in them?—A. I do not say anything, I cannot argue 
that. 

Q. You say the money looks to be a proper earning for the company?—A. Yes, 
absolutely. 


(iii) First Interim Report | 
On August 5, 1924, your commissioner submitted an interim report dealing 
with this phase of the matter. That report reads:— 


In the course of the investigation of the commission, it has been ascertained 
that certain sums amounting in the aggregate to a considerable total were withheld 
in the years 1923 and 1924 from the members of the Victoria Hothouse. Association 
and other shippers by Mutual (Vancouver), Ltd. 

After this had been discovered G. H. Snow, manager of the company, volunteered 
an assurance to the commission that those sums would be repaid forthwith. The 
commission has recorded Mr. Snow’s statement. It is clear that this statement and 
anything done thereunder will not affect possible later action against those involved. 

The commission will be leaving Vancouver and it is considered advisable to 
state that the total of the sum due to the growers has not been verified by or on 
behalf of the commission. But it may be here stated for the information of those 
concerned that the following would appear to be the situation :— 

_ (1) Under 1928 and_ 1924 contracts between the Victoria Hothouse Associa- 
tion and the Mutual (Vancouver), Ltd. the company (which is one company 
operating offices at Vancouver and Victoria) was to act as agent and broker and 
was to receive brokerage of five per cent (5 per cent) on the f.o.b. warehouse 
Victoria price. These contracts were prepared by Mr. Snow. 
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(2) In both years the five per cent (5 per cent) commission on all sales was 
properly taken by the Victoria office. 

(3) In 1923, the company through the Vancouver office took an additional 
twenty-five cents (25c.) a crate on sales made through that office. It is now 
said that this was to cover freight and cartage between Victoria and Vancouver 
offices, and to allow an additional commission of about ten cents (10c.) a crate 
to the Vancouver office for the cost of handling goods there. 

(4) In 1923, in many cases the Vancouver office retained further sums in 
excess of that permitted by the contract. On No. 1 and No. 2 tomatoes as much 
as fifty cents (50c.) a crate was retained, while in the case of No. 3 tomatoes as 
much as $1.50 a crate was withheld. 

In several cases sales of No. 3 tomatoes were made at $3 a crate, the growers 
being paid on the basis of $1.25. Some of these retainers are said to have been 
made to recoup the company for a $605 loss said to have been sustained on the sale 
by Mutual Brokers of Regina on the third car of tomatoes shipped to the prairies 
in June, 1923, and also to cover the loss of $288 on a most unsatisfactory Seattle 
transaction. Even if the company had the right to recover $605 and $288 from the 
growers whose goods were in the shipments concerned, as to which no opinion is 
expressed, it would appear to have had no right to deduct the moneys from ship- 
ments of other growers, nor is the explanation of a recoupment applicable to deduc- 
tions made before the loss took place. 

(5) In 1924 the Vancouver office took on Vancouver sales, not only the 
twenty-five cents (25c.) a crate referred to in (3) above, but also took a com- 
mission of five per cent (5 per cent). 

(6) In 1924 on sales of cucumbers made by the Vancouver office, that office 
took a five per cent (5 per cent) commission. 


(iv) Regina Tomato Loss: 


With respect to the $605 tomato loss Miss Gibson, book-keeper of Mutual 
(Vancouver) Ltd., testified as follows:— 


Q. Do you remember the alleged loss of $605 on the third car shipped in June, 
1923?—-A. I remember a loss, of our having to pay Mr. Colquhoun $605, I do not 
know whether it was the third car or not. 

Q. What for?—A. There was correspondence about it. 

Q. What do you know about it?—A. I know it was a tomato car. 

Q. How was the money got for that payment?—A. Mr. Snow told me to take 
it off lots which I had not closed out, we had to get it back. 


After the report was issued, Mr. Robert Peters, secretary of the Victoria 
Hothouse Association, gave a statement to the Victoria Dazy Times in which 
he said:— 


Although the report of Commissioner Duncan looks very black for the Van- 
couver office of Mutual Brokers, it must not be forgotten that many of the charges 
taken as commission may prove to be allowable. Others, those due to clerical error 
or misunderstanding, will doubtless be refunded. 

Three auditors are now going over the books of the Vancouver office, and will 
ascertain the exact amount that will be due on any refund that takes place to the 
growers. This sum may approximate $8,000, though that is only a rough guess, 

On the other hand the brokers have proved very successful this year in placing 
our product, and the business through the Victoria Hothouse Association will amount 
to some $200,000. It is with this in mind that we await with confidence the con- 
tinuation of a contract that is very satisfactory to us. We are a little surprised at 
the developments in relation to the Vancouver office but without a doubt that will 
be adjusted to all concerned. There will be a general meeting of the Victoria Hot- 
house Association shortly when the whole matter will be taken up. 


After the commission had discovered these retainers, Snow instructed Miss 
Gibson, book-keeper of Mutual (Vancouver) Ltd., to prepare a statement of 
the amounts due to the growers on the basis of allowing Mutual (Vancouver) 
Ltd. to retain 25 cents a crate on tomatoes and 15 cents a dozen on cucumbers. 
This was done for the year 1924 before your commissioner left Vancouver 
and a copy of Miss Gibson’s statement was taken. This statement appears in 
appendix 5, and shows, after deducting 25 cents on tomatoes and 15 cents on 
cucumbers, $1,922.19 due to the growers. If, however, these are items which 
should not be deducted the amount due to the growers would amount to 

943493 
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$4,162.30 for part of the 1924 season. It is admitted by Snow, and appendix 
No. 4 proves conclusively, that the 25 cents a crate does not represent an 
actual disbursement for freight and cartage, but conceals a profit of over 10 
cents a crate. 

Examined on this matter, Snow testified as follows:— 


Q. What do you mean?—A. . .'. I intend to have an audit made of every 
transaction in the tomato deal of 1923, and any profit over the sum of 25 cents a 
crate out of which we pay freight and cartage will be returned to the growers. I 
took this matter up with Mr. Sheenoe Ss” legal advice on Saturday night, and 

intend to carry out that idea immediately. 
: me That ee and above the 25 cents a crate?—A. Out of which we intend to 
pay freight and cartage. ua 

Q. What about the extra 5 per cent commission?—-A. The 5 per cent was taken 
this year and will also be returned to the growers. I think we were legally entitled 
to it but our legal adviser advises there is grave doubt and agrees with you that 
there is a grave doubt. 

Q. Yes and the 25 cents you consider would approximately cover the freight 
and cartage?—A. And will allow us approximately 10 cents a crate for extra ware- 
house—the deal will prove to be a serious dead loss for the two years’ operations. 
Mr. Simington agrees with the advice that has been given and my instructions are 
to carry it out. ; 

Q. Might I have a copy of that audit?—A.I will see that it goes to you; it 
may take a month. 


A. There has been quite a discussion between Miss Gibson and myself, we do not 

see eye to eye on it and for that reason we will square ourselves at least with the 
owers. 

‘ia Q. How do you differ on that?—A. It is nothing serious, just a question of instruc- 
tions. I will not place any blame on Miss Gibson or take any myself. 

Q. I only want to see the two points of view?—A. She contends that we agreed 
and that it was to be worked on an absolute basis of 25 cents plus freight and cartage. 

Q. Twenty-five cents plus freight and cartage last year?—A. Yes, in going over 
it with the others in our employ they were under the impression that the 25 cents 
covered everything, it is a question of doubt, but having taken the advice and on 
Mr. Simington’s instructions we are going ahead to reimburse the growers and am 
also going through every one of the purchases and will . .. . 

Q. Your purchases from Vancouver?—A. From Victoria. 

Q. And anything over and above the average of 25 cents will also be reim- 

bursed?—A. That will appear in the return we will send you. 


Q. Last year Miss Gibson deducted 25 cents and freight and cartage?—A. Yes. 

Q. Which you say was not under your instructions?—A. I will not say that. 

Q. You do not remember that?—A. There is a doubt. I do not want to hide 
behind Miss Gibson but I really should check this a little more carefully than we 
did but we have so much to do .... 


It appears from the foregoing that Snow undertook to pay to the growers 
all moneys retained after deducting 25 cents a crate in 1923 and 1924. That 
statement was made in August, 1924. Your Commissioner has since been 
informed through Mr. McPhee, Solicitor for Mutual (Vancouver) Ltd., that 
on September 24, 1924, the growers were paid a total of $2,738.14. Whether 
the payment covers all moneys due the growers in this connection has not been 
determined by your Commissioner. 


(v) Prosecution. 


Following the interim report of your commissioner proceedings were com- 
menced by the Attorney General for British Columbia against Snow and Mutual 
(Vancouver) Ltd. In the proceedings against Snow, the magistrate held that 
mere production of invoices showing false returns was not enough, and that 
counsel must prove that Snow knew they were false, and the charges against 
Snow were dismissed or withdrawn. In the proceedings against the company, 
the magistrate accepted the explanation that the 5 per cent double commission 
charged in 1924 was due to a mistake between the two offices, Victoria and Van- 
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couver. The question of the 25 cents deductions in 1923 he considered to be 
a civil and not a criminal matter, and dismissed the charges. 


(vi) Price Waterhouse Audit. 


After criminal proceedings had been commenced against Snow and Mutual 
(Vancouver) Ltd., that company engaged Price Waterhouse & Company to make 
an audit of the tomato and cucumber transactions for 1923. Apparently Price 
Waterhouse & Company either made no audit for 1924, or if an audit was made 
the report was not published as was the 1923 report. 

The 1923 report contains a table, here set out, which, on the assumption 
that Mutual (Vancouver) Ltd., was entitled to 25 cents a crate on tomatoes and 
15 cents a dozen on cucumbers in addition to its agreed commission, finds that 
the growers were overpaid in that year. Table is as follows:— 


MUTUAL (VANCOUVER) LIMITED 


Summary or Sates or HorHovust Tomators AND RETURNS MADE TO GROWERS THEREOF FOR THE 
YEAR ENDED DercEemsBeR 31, 1923. 


Crates Amount 
Total Sales made to Wholesalers and Brokers, as shown by duplicate Sales 
Invoices, less allowance made as evidenced by Credit Notes: 
MEMES LTAUON esos ccs coc eh eee eee tae eee 19, 243 $ 68,924.30 
Wancouver"brarch?. 278) Ati). J ASA aT a ee (et 13, 4232 54, 264.95 


32,6663 $123,189.25 


DrepuctT— 

25 cents per crate on Vancouver Sales—13,4233 crates.............0c ce eeeecee 3,355.95 
Total amount on which settlement should be made with Growers..............- 32,6662 $119,833.30 
Drpucr— 

5 p.c. Commission to Mutual (Vancouver) Ltd. calculated on net 

SEP eR kernel ary SHRM Le oe Tee Se eo oe $5,991.67 
1 cent per crate payable to Victoria Hothouse Association........ 326.67 
6,318.34 
Net amount-payablé'to Growers, 202. 0 OOeS SR. PS a 32,666$ $113,514.96 
Total amount on which settlement was made with Growers, as per Account 

eee fs eae ANE. LS SOS BLESS Pat SORT OLE Det. aaa eenta seer era at 32,6752 $119,841.62 
Drpucr— 

5 p.c. commission to Mutual (Vancouver) Ltd. as calculated on the 

OGOUNt Sales oe <4 yo oa -\f fs ved Wenn ee mng = pe He ake Aa $5,991.31 
1 cent per crate payable to Victoria Hothouse Association........ 326.78 ss 
113, 523.53 
Additional amount paid on shipment to Walter A. Bowen & Co., Seattle......... 282.07 
BTLOL IUGHECUO NOs SOG, OVETDAY MCN... 0.50505 < sp ce dd Pee lnde bs vedrodes ag 30.00 
Total amount paid to Growers, as per duplicate Account Sales, supported by 
receipted vouchers or paid Bank cheques ............ceseeceecesucceesanes 32,6752 $118,835.60 
Total amount actually paid to Growers............. $113, 835.60 
Total amount actually due to Growers.............. 113,514.96 
Overpaid Groweresss & avet cars sa tale. Are $ 320.64 


The following observations may be made:— 
1. It follows from this table (and there is no disputing the fact) that the 
growers were informed by account sales rendered to them that the 


1923 sales of tomatoes yielded... .. .. .. .. .. .. .. $119,841 62 
While.they true figures were. vss hk. Tae eee Ee 188 25 


EB diificrenee of Uses. Gl, ARON Dik yn OO re SAT GS 


94349—33% 
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2. Price Waterhouse & Company’s report does not specifically point out, 
although this may be deduced from the report, that Mutual (Vancouver) Ltd., 
concealed this $3,347.63 from the growers by falsely stating the sums realized 
on the sales of tomatoes. Such is the fact. 

3 The deductions of 25 cents a crate on tomatoes and 5 cents a dozen on 
cucumbers were never shown on any invoice. Why there should have been a 
false statement of price to cover supposedly authorized deductions has not been 
explained. 

4. Whether the deductions were authorized at all or in such a manner as 
to deprive the individual growers of their rights under the written contract is 
a legal question, which can only be decided by the Courts. 

5. Mutual (Vancouver) Ltd. had a duty to account not to Victoria Hothouse 
Association as such but to the individual members of the association, and did so 
account, its account sales being rendered to the individual members, and not 
to the Association. Consequently deductions from the returns made to some 
members cannot be balanced against overpayment to others. 


(f) Merchandising Profits in other Commodities. 


In Appendix 6, is given an abstract from the lot records of Mutual (Van- 
couver) Ltd., for 1924, showing merchandising profits in excess of $5. Some of 
these transactions are no doubt legitimate; but others are of the nature already 
discussed, in which false account sales were rendered and both a merchandising 
profit and a brokerage taken. 


5. UNFAIR OR IMPROPER REBATES 


A broker who is a member of a jobber-broker combine, is under the 
constant temptation in making adjustments in price due to the quality or 
condition of the goods, to fall away from his duty to act strictly in the interest 
of the growers. Cases have been found of heavy rebates ostensibly given on 
account of condition, while the condition as shown by the prices obtained and 
profits made did not warrant any such adjustments. Two in particular may 
be mentioned here, though dealt with in fuller detail later in this report. 

Car 280858, June 13, 1924; containing berries from Pacific Berry Growers 
Lid. was quoted by W. E. Carruthers, (Nash supervisor at Calgary, who had 
the handling of the berry deal for the growers) to Mutual Brokers Ltd., Winni- 
peg, at $3.75. On arrival at Winnipeg, Mr. J. A. Simington, Canadian general 
manager of the Nash interests, made an unprecedented adjustment of $1.75, 
making the price to the jobbers $2. These berries were resold by the jobbers 
as high as $4. The averaged profits of several jobbers varied from 95 cents 
to $1.664 a crate—50 cents a crate affords the jobber a good profit. Mr. 
Simington has admitted that he made a “ mistake ” on the condition of this car. 
As appears later, the evidence indicates that this was a deliberate adjustment 
to compensate the jobbers for a supposed loss on a previous car. This adjust- 
ment reduced the returns on this car by $1,428. 

Car 5566, containing 918 crates from Wyndell, B.C., was distributed 340 
to Calgary, the balance to Edmonton. The Calgary berries were sold to five 
jobbers at $2.75 a crate. Later, after a heavy adjustment had been made in 
Edmonton, W. E. Carruthers, reduced the invoice price to the two Nash houses 
at Calgary to $2 per crate. No reduction was made in the invoices of the three 
other jobbers who had participated. . 

As showing the great total which rebates and adjustments may attain, it is 
noted that in 1923 the reported rebates and allowances on the products of the 
Associated Growers of B.C., Ltd., amounted to between $75,000 and $80,000. 
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6. SpectaL TERMS TO CERTAIN JOBBING HOUSES 


Car 5566 above referred to is an illustration not only of an unfair rebate 
but also of special favour to certain jobbing houses. 

Other instances are discussed in the portions of this report dealing with 
various kinds of fruit, but the following may here be mentioned. _ 

_In the same year Mutual Brokers, Calgary, at different times sold berries 
to its own houses at lower prices than to “independents”. Complaint has 
also been made that the independents were not given their fair share of the 
better berries. 

A return from Mutual Brokers Ltd., Saskatoon to J. A. Simington, shows 
that in 1924, strawberries were distributed by that house as follows:— 


House Crates Total Average 
Price Price 


Sets: $ cts. 


PSSM ee COLA DAY Ls SP eres eee el. Aral ile weenie eae mae 1,801 5,464 72 3 03 
Togecoumerutt, Cot utes). see sheeaualt uihe Bee eee! Peet 1,474 4,473 05 3 03 
Periaer ve Ltlata ( INGASED) sisiguces Seahe & dre sin Oran a wlgittay ed Sel wide ol ater ne tlio. 2 220 6,491 15 2 91 
PEG Eel GhOG (IN shi read. PUL 2S eT Ss Seal sn 2,218 6,431 15 2 90 
raw mamorery: « Nash Wibchin'sy: yale ul asiora a4 » tale apy aeetielary ceareie ame oeiala ons 763 2,316 60 3 02 
BPP ATELY CITOCs CIN GSED) 2% age wc < sig ove oie 0g lek ake eb lelanee duet een 839 2,430 05 2 90 
Parromert Cc rocery (Nash) d.(5. AAV OT eae gles o ctele s Paaetare 1,369 3,997 90 2 94 


As will be seen by the following wires, Mutual (Vancouver) Ltd. while 
acting as broker discriminated from time to time against the “ Independent ” 
houses in the supply of hothouse tomatoes. 


Exhibit 94 
Victoria, B.C., June 15, 1923. 
Mircue.u Fruit Co., Leo., 


Calgary, Alta. 
Starting Monday will protect our houses fifty cents crate tomatoes, making price 
five fifty f.o.b. Victoria. We need your support, 


MUTUAL (VANCOUVER), LIMITED. 


Exhibit 94 
, Vicrorta, B.C., June 26, 1923. 
Mourvat Brokers, LIMITED, 


Edmonton, Alta. 
Shipping Royal at four fifty; this strictly confidential. 


MUTUAL (VANCOUVER), LIMITED. 


Exhibit 95 
Victoria, B.C., June 19, 1923. 
_ Morvau Broxers, LIMITED, 
Calgary, Alta. 
Owing to very light receipts of hothouse tomatoes to-day, we required to cut 


down on all express orders and were obliged to cut out the following altogether: 
Vernon, Burns, Scott, Calgary; also Plunkett & Savage and Scott, Lethbridge. 
Please advise these parties. Our action was to give our own houses all possible. 


MUTUAL (VANCOUVER), LIMITED. 


Jobbers’ Rebates at Vancouver: 

In both 1923 and 1924, Mutual (Vancouver) Ltd. had a secret arrangement 
with certain Varicouver jobbers providing for rebates on hothouse tomatoes 
handled by them. This arrangement Snow sought to explain on two grounds:— 
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. (1) That it was the price paid for an undertaking not to import southern 
tomatoes in competition with the British Columbia hothouse products. 
(2) That it was the price paid for an understanding that the wholesalers 
would at Snow’s request take tomatoes off his hands during the periods 

of over-supply. 


This testimony is contradicted by the wholesalers themselves. On February 
28, 1923, the Vancouver Fruit and Produce Association passed the following 
_ formal resolution:— 

Moved Mr. F. W. Welsh, seconded Mr. T. Scott: That this association in con- 
sideration of the B.C. Mainland Hothouse Growers’ Association agreeing to distribute 
their crop in an equitable manner, we agree not to import foreign tomatoes and 
cucumbers in competition. 

This was passed before Mutual (Vancouver) Ltd. took over the handling 
of the island tomato crop. Apparently there has been a mistake in the wording 
of the resolution for the Association referred to appears to have been the Vic- 
toria Hothouse Association and not the British Columbia Mainland Hothouse 
Growers Association. It further appeared in testimony that the Vancouver 
jobbers had found the southern crop less dependable than the hothouse variety 
and had suffered serious losses in past years in handling southern tomatoes. 

Nor is the other explanation of Snow supported by the testimony of the 
jobbers. The evidence tends to show that these secret rebates, which in some 
cases amounted to 35 cents a crate, were given to certain jobbers at a time of 
serious competition: Tomatoes were being handled on a margin of 25:cents a 
crate and in some cases at cost. One object of the rebates was to drive out of 
business jobbers who would not adhere to price agreements. The effect of the 
rebates was to enable the favoured jobbers to compete by exceptionally advan- 
tageous terms with those who were not so favoured. 

The evils of such a policy, particularly when pursued by the broker for the 
producer, are obvious:— 


(1) Such a policy of discrimination between jobbers, if continued over a 
period of time, will result in the reduction of the number of jobbers dis- 
tributing products and the closing of some of the channels of distri- 
bution. 

(2) It causes discrimination against the produce of other growers, who 
being ignorant of such an arrangement, will have difficulty in placing 
their goods on the market in competition with goods so handled. 

(3) It prevents that orderly marketing of goods which is to the best interest 
of both producer and consumer. 


7. OTHER ImMpRoPER PRACTICES 


Discrimination: 

Acme Fruit Company, Ltd., is a Nash jobbing house in Calgary. On 
March 19 and 21, 1923, the following correspondence passed between Mr. P. C. 
Hiles, manager of Acme, and Mr. G. H. Snow, manager of Mutual (Vancouver) 
Limited. 


Caueary, ALTA., March 19, 1923, 
Mutua (VANcovuver), LIMITED, 


Vancouver, B.C, 
Attention Mr. Snow 
Dear Sir,—We have to-day received three cases of hothouse cucumbers shipped 


by the B.C, Farmers’ Exchange, Vancouver. These are Telephones, invoiced at $3.25 
per dozen. 
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Are these people independents, or should their goods be marketed through your 
office? We are handling their shipment on a consignment basis, and we shall not 
make returns until we hear from you. 

Please give this your immediate attention. 

Yours truly, 
ACME FRUIT COMPANY, LIMITED. 
(Sgd.) P. C. Hives, Manager. 


Vancouver, B.C., March 21, 1923. 
Messrs. ACME Fruit CoMPANY, 


Calgary, Alberta. 
Attention Mr. Hiles 


GENTLEMEN ,—We are in receipt of your favour of the 19th instant with reference 
to cucumbers shipped you by the B.C Farmers’ Exchange. 

These people are small wholesalers here and have financial interests in a few 
greenhouses, and have a small supply of early cucumbers of the Telephone variety. 

We tried to get these people to ship their supplies through us, but the proprietors 
are Scotch, and to have paid us a brokerage would have resulted in one of them 
having a hemorrhage. 

It is all right with us for you to lean hard on them. We are certainly not going 
to pay them any $3.25 a dozen for cucumbers we use here. 


Yours truly, 


MUTUAL (VANCOUVER), LIMITED. 
GHS/p 


When your commissioner endeavoured to trace this transaction Acme Fruit 
Company advised that their 1923 records had been burned. It appears that 
these records and others of other Nash houses were destroyed in January of 
this year. It is said by the houses concerned that this is an annual practice, 
and that they saw no impropriety in destroying these documents during the 
investigation of the commission. 

It appears however that Acme paid $3.05 express, and remitted to the 
British Columbia Farmers’ Exchange $5.45. There were six dozen cucumbers 
in the shipment. This means that after Snow’s letter advising Hiles that “it is 
all right for you to lean hard on them” Hiles remitted at the rate of less than 
$1.45 per dozen delivered Calgary. 


Cartage “Expenses”: 

It was Snow’s practice in 1923 and 1924 to make a charge on l.c.]. shipments 
to the prairies of .05 cents a crate on hothouse tomatoes for cartage. One 
invoice will be sufficient illustration. 


MUTUAL (VANCOUVER) LIMITED 


Vancouver, B.C. Aug. 5, 1924. 
In account wito Mutual Brokers Ltd., 
Winnipeg, Man. 


No. 924 
———— an Tn 
Date Quantity , Article Weight Price Amount Total 
50 erts. Toms. 1’s_ | CONSIGNED 
: ctg. a/c 50 05 2.50 
commodity 


Recrivep Aug. 8 1924 
Mouruat BROKERS 
Lrp. Wea. 


SR OS EE ee 
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_ This charge was represented as a disbursement. This was only partially 
true; for Mutual (Vancouver) Ltd. had the service performed by Jameson- 
McBain Ltd., who charged 3 cents a crate. The balance of 2 cents a crate, which 
on the 1923 and 1924 prairie business totals a considerable sum, is part of the 
purchase price which belongs to the growers. Snow claims to be entitled to 
retain this sum on the ground that it represents the cost of roping, handling and 
marking the crates. There is no merit in this suggestion; for payment for such 
services would be covered by the regular commission. 


Favouring Particular Growers or Sets of Growers: 


There is evidence pointing to the conclusion that Mutual (Vancouver) 
Limited, and other Nash houses have favoured particular growers; and that 
certain shippers and associations have received better treatment than others. 
It is hardly necessary to point out the great peril to the co-operative movement, 
which here lies concealed. 


Higher returns to certain associations are in some cases attributable to 
higher quality of product. Whether this is the reason for the great difference 
in returns made through Carruthers on strawberries out of car lot shipments 
in 1924 is not known to your Commissioner. The following table shows the 
average returns made on strawberries in 1924. 


60s 0 ooo 


—. Gross Recipts Express Erokerage Net 
$ cts $ cts $ cts $ cts 
Wiyndell association. Aaiyiiiis, wae hal Con bua 2 86 0 57 0 11 2 18 
Island associations. 4.0090. traits. sacs bes i 2 94 0 71 0 11 2 12 
Pacific: Berry, Growers, bitdes oy) ee. lula 2 76 0 60 11 2 05 
Berry Growers’) Unionsgaie )s sears. Ra ® 2 43 0 56 0 10 5 a 9g 


~Your Commissioner is unaware why there should be such a discrepancy 
between the returns made to the different associations; more particularly 
between those of the Pacific Berry Growers Ltd. and the Berry Growers’ 
Co-operative Union of B.C., which draw supplies from approximately the same 
area. | 


(8) Famure to Optain THE Higuest Price ror tur GRowERs 


The broker as the servant of the grower for whom he sells is legally bound 
to obtain the highest price for the goods of his principal. The following 
excerpt from the evidence of H. W. Morgan, manager of Mutual Brokers Ltd., 
Calgary, deals with the way in which that duty was discharged. In this 
particular case a portion of a shipment of rhubarb from car CP. 282406 had 
been sold by Mutual Brokers to the Acme Fruit Company. Ltd., one of the 
Nash jobbing houses in Calgary at a price which enabled the jobbing houses 
to make a profit of 50 per cent on cost. 


-- + . . . Sold at $223.50 giving them a profit of $77.30 or 33 per cent 
on sales. What would you say about a profit of nearly 50 per cent on cost or 33 
per cent on sales?—A. Well when they buy. 
a ngs ty buy it, : ef not a unreasonable profit. 
- You don’t endeavour to check u e retail selling price; th ing pric 
to the retailer?—A. No. 7 fr 
Q. And ascertain how much’ the jobber is making?—A. No. 


Q. You don’t think it your duty to the shipper, that your duty to the shipper. 
extends. that. far?—A.I don’t know that it does, i ‘ sy 
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Q. You don’t think it does?—A. No, they buy the stuff at the price quoted. 

Q. You don’t try to get an increased price for the shipper when you know 
the jobber is making a big profit?—A. I didn’t in this case. 

Q. What?—A. I evidently didn’t. 


The following transaction shows the way in which Mutual Brokers Ltd, of 
Winnipeg dealt with certain |.c.l/ shipments of tomatoes from Victoria. 

What was done was for Mutual, Winnipeg, to take orders for hothouse 
tomatoes at say $4.25 but to wire orders to Victoria. at $3.75, notifying Vic- 
toria to express to the purchaser, but to invoice the Mutua! Brokers, Winnipeg. 
On receipt of invoices from Victoria at $3.75, Mutual Brokers, Winnipeg would 
then invoice the purchaser at $4.25 and remit: Victoria at $3.75 less 10 cents a 
crate; making in this way 60 cents a crate. Whether Victoria remitted $3.75 
to the growers, or deducted a further 10 cents is not known. The following 


wires and documents set out in detail one of these transactions of which there 
were many. 


Winnipgza, July 11, 1924. 
Motvuat (Vancouver) Lotp., 
Vancouver, B.C. ; | 
Express Burdett twenty number one tomatoes three seventy five invoice us. 
(Sgd.). MUTUAL BROKERS, LTD. 


WINNIPEG, July 12, 1924. 
E. Burperr & Sons, 


Winnipeg, Man. wy 
Dear Sirs,—As per your order to us yesterday we wired Mutual (Vancouver) 
last night to express you 20 No. 1 tomatoes at $4.25. 
Yours truly, 


MUTUAL BROKERS LTD., 
Per Mer. 
DLD/GN: 


MUTUAL (VANCOUVER) LIMITED © 


153 Water Street 
VaNncouveER, B.C., July 12, 1924. 
In Account witH—Mutual Brokers Ltd., Winnipeg, Man. 


Date eae Article Weight Price Amount | Total 
$ cts $ cts $ cts 
4 20 Cries Tows) Veit) WRITER BL, EOS 3.75 75 00 
Me Ctg. a/c commodity rate.............. ba 20 05 1 00 


C Shipped E. Burdett & Sons, 
Winnipeg, Man. 


eS eT Rg ES OP LGD >| SE rea 


ae July 16, 1924. 
E. Burpert & Sons, 
Elgin Ave., City. 
50 c: $85 00 
20 cs. Hothouse Tomatoes, at $4.25........ ccc cece cece reece eens eeeescees Sebi 
- Cartage at 5 Cents per CASC....... sec e eee eee tence cece eee eneeeens “14 


Expressed you ex Vancouver, July 12 
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(Statement) 

Winnipzc, Man., July 16, 1924. 

Messrs. Mutua VANCOUVER LTD., 

Vancouver, B.C. 
In Account witH Mutual Brokers, Ltd. Dr. 
Date File Amount | Total 

$ cts $ cts 
MY OUP ANVOICENNOV OOS OF JULY AO. fet eR I UT IRM eT SAI SOGMALCTSE SU Ales ee 76 00 
Less brokerage at 10 cents per case......... obi pe, Tia VO go sda se cleo ik Ben tere, PN EE ae 2 00 


Our File, No. 4894. 
Cheque No. 1653 attached. 


On this transaction of 20 crates Mutual Brokers Ltd., Winnipeg, made $12. 

Reference had already been made in this report to Snow’s practice of 
charging 5 cents a case for “ cartage a/c commodity rate.” ‘There was no such 
disbursement at Vancouver. 

After your Commissioner had commenced his inquiry the following self- 
explanatory letter was written by Mutual Brokers Ltd., Winnipeg, to Mutual 
(Vancouver) Ltd. 


c.c. to Mr. Simington: Winnipga, Aug. 4, 1924. 
Mutua, (VANcoUvVER) L*tp., 
Vancouver, B.C. 


Attention Mr. Geo. Snow 


Dear GrorcE,—Enclosed ,find our cheque for $345 per statement attached cover- 
ing Hothouse Tomatoes. 

On the first shipments of these which were forced on us by Mr. Colquhoun we 
took a bump, but made a profit on subsequent shipments. We have held this 
balance in suspense as you have never notified us as to how we should handle it 
—Mr. Simington returned to-day and advises us that under your arrangement we are 
entitled to only 10 cents per case—those first shipments struck a bad market. We 
are ordering further shipments to-day and owing to conditions cannot sell at firm 
prices—in the event of our not getting your full price for these we will expect pro- 


tection. 
Yours truly, 
MUTUAL BROKERS, LTD. 
DLD/GN Per Mgr. 


Your commissioner is not aware whether this $345 has been returned to 
the growers. This rather unsavoury transaction shows that, despite representa- 
tions made to the growers that the widespread chain of brokerage offices of the 
Nash organization would market their crop to the best advantage and give 
them the highest possible returns, Mr. D. L. Davidson of Mutual Brokers Ltd., 


Winnipeg, was not averse to picking off 50 cents a crate over and above 10 
cents per crate brokerage. 


(9) Farture To FurNisH INFORMATION TO GROWERS 


_ One of the duties of a broker is to furnish to his principal accurate informa- 
tion of market conditions. This duty was not properly performed by Mutual 


offices, as is evidenced by the way in which the 1923 Regina hothouse tomato 
cars were handled; and in other ways. 
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C. OPERATIONS OF JOBBER-BROKER COMBINE 


1. Attitude of jobber-broker combination to growers and growers’ organizations: 


é puppy is vital to any large jobber-broker group. In endeavouring to obtain 
HpP y : e Norious Nash officials have from time to time stressed the power of 
the r organiza ae and the advantages of dealing with it, particular emphasis 
ine put on the prospect of maximum price, fair dealing and honest returns. 
These and other advantages were also pointed out by other person 
ek P y persons. 
On August 4, 1923, in connection with the berry deal, Snow wrote Carruthers, 
stating :— 
as you are well aware the writer has a lot of expense of a confidential nature that 
this office has had to pay. 
and suggesting that Mutual (Vancouver) Limited be allotted a sufficient pro- 
portion of the berry earnings for that year to cover that expense. 
On August 9, 1923, Snow again wrote Carruthers on the same subject, 
saying:— 

We know you have great difficulty in satisfying six or seven hungry wolves who 
think they have done all the work in this deal. However, the writer feels that we 
have to handle it the year around and it is an expensive proposition keeping these 
berry birds in line, and also a very expensive proposition to handle at this end. We 
figure the amount we have been allotted will barely pay our out-of-pocket expenses, 
as a matter of fact it is some $800 less than last year. . . . 


On August 11, 1923, Carruthers wrote Mutual (Vancouver) Limited, as 
follows:— 


. . . « We charged up to the berry deal this year $150 covering half Reader’s 
salary for two months taking care of details, and the expense including the $490 on 
the cherry deal, and your increased deductions were approximately the same as our 
expense last year, including the amount we paid Landry. On top of all this, George, 
you paid last year’s Skinmer’s expenses of approximately $500. eer Vg 

Yours truly, 
(Sgd.) W. E. CARRUTHERS. 


Skinner who had been engaged for about five or six weeks in 1928, was 
again employed in connection with the 1924 berry deal. This time his bill for 
two weeks’ work was $600. Simington appears to have been under the impres- 
sion that it was $900, for on August 5, 1924, he wrote Carruthers instructing him 


to charge that amount against the profits of the berry deal. 
With respect to Skinner’s bills for 1923 and 1924, Carruthers testified: — 


A. Well, in the first instance I think he was out there about six weeks. 

Q. And his bill was how much for that?—A. I only told you the other day from 
memory; I think that was approximately correct. 

Q. Did you look it up since?—A. No, I didn’t have anything to look it up from. 

Q. And how long was he out the next time?—A. I think a couple of weeks. 

Q. $300 a week?—A. But there was some dispute. I remember tackling him 
about that bill and he said, “Oh, your alibi is I didn’t spend that on the berry deal,” 
and he said, “I know I didn’t, but that was owing me and that is my bill.” 

Q. How much would he spend in a couple of weeks out there?—A. Now you ask 
me something. I have travelled along with Skinner. 

Q. I know. He enjoys life?—A. Yes. 

Q. But still it is pretty hard for a man to drink $300 a week?—A. That may not 
be the only habit. atten Wt ed 

Q. But you weren’t paying him for that; you were paying him for working on the 
berry deal, and not for any habits. You weren’t giving him a holiday?—A. I didn’t 
authorize any holiday that I remember of. 

Q. Did he ever, in your discussions with him did he ever produce any vouchers 
or show you any?—A. I have no recollection. — 

Q. In detail?—A. No, I have no recollection. 

Q. Did you authorize the payment of the $600 in the end?—A. No, I didn’t 
authorize payment. I think Mr. Simington did after it was discussed. 
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(a) Attempts to separate or divide growers’ organizations. 

J. A. Simington, G. H. Snow and various other Nash officials. took a definite 
interest in policies of the various growers’ organizations, and the personnel of 
the executives. While they were interested in organization up to a point, it was 
not to their interest to have the growers too well organized; and, as will appear 
by the following correspondence, attempts were made to break up and divide 
different associations. | 

On September 10, 1928, Snow wrote Carruthers as follows, with respect to 
the plan to separate Chilliwack from the British Columbia Berry Growers’ 
Association :— | 

Vancouver, B.C., September 10, 1923. 
Mr. W. E. CARRUTHERS, 
c/o Acme Fruit Co., 
Calgary, Alta. 
Dear Sir: 


What do you think of the plan to separate Chilliwack from the British Columbia 
Berry Growers’ Association and handle them the same way we handled Giiland, Fisher 
and Victoria? I do not know whether it would be possible to pull this off as Eddy 
is a great co-operator, but if you think the plan all right, would start in on it. 

Would you rather have it worked this way, or would you rather have the whole 
British Columbia Berry Growers’ deal another year? 


Yours truly, 
GHS/p MUTUAL (VANCOUVER) LIMITED. _ 


In the plan of dividing the growers, which would ultimately result in the 
produce of one set of growers being used to fight the produce of the other set, 
to their mutual misery, the Mutual (Vancouver) Limited had valuable assist- 
ance. The question came up of separating the Fruit & Mercantile at Hatzic 
from the Central. On January 28, 1924, Snow wrote to J. A. Simington at Los 
Angeles, as follows:— 


| January 28, 1924. 
J. A. SIMINGTON, Esq., 


c/o Messrs. Randolph Marketing Co., 
Los Angeles, Cal. 


Dear Sir: 


Re Berry Deal 


We have come to the conclusion that we are to receive the Co-operative emblem 
from the Berry Growers’ Association agaim this year. 

To offset this there is a possibility that it will be possible to separate the Fruit 
and Mercantile at Hatzic from the Central, and get their deal as a unit, the same 
as we have Gilland’s and Victoria. This would give us all the raspberries we want, 
and, at the same time it would relieve us of any further negotiations with the Simpson- 
MacLean crowd. 

Up to the present time Hatzic has refused to sign a contract with Central, and 
we have a wild-cat on the Directorate at Hatzic, who is a large grower. We had him 
in here Saturday and sent him back with his ear well polished for his directors’ meet- 
ing, which is being held to-day. : . 

No matter which way it goes we have arranged things so that we will not be 
blamed for the upset if it comes. 

We have taken this matter up with Gilland and Tanner, and they agree with 
us that it is the finest thing that could happen if Hatzic would pull out, for it would 
bust the Central higher than a kite. Eddie is hopeless as he is out-voted, and no 
matter what he wants to do Simpson and Maclean are opposed to it. 

Our Director on the Hatzie Board told us Saturday that the prices published by 
the Central only covered the berries that arrived in first-class shape, and were paid 
for in full. The average does not include those that were dumped in the river, burned 
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in the lumber incinerator or sold for wine purposes in Winnipeg. You will remember 
the published prices were approximately 15 cents a case higher than those reported by 
Gilland and Victoria. The Central is still following along the usual lines, and there is 
really very little new to tell you. By the end of February we will have the whole 
situation here clarified, but there will be nothing doing in between. Beard has left 
the employ of the Fruit & Mercantile following a request for his resignation. : 


Yours truly, 
GHS/g MUTUAL (VANCOUVER) LIMITED. 


The same day Snow wrote Carruthers as follows:— 


VANcouveR, B.C., January 28, 1924. 
W. E. CarruTHErs, #9 


c/o Acme Fruit Co., 
Calgary, Alta. 


Dear Bitut,—Thanks for your letter of the 26th. Am enclosing letter received 
from J.A.S., and reply sent to-day. The Hatzic affair is a peach and will raise par- 
ticular hell if we pull it off. Our director on the board is well groomed. He is a 
dandy. We put the Nash brand on his hip Saturday. We sure play up to the 
Associated these days. 


Yours very truly, 


The growers, or some of them, appear not even yet to have learned the 
fundamental lesson that in union, and only in union is there strength. The 
following remarkable correspondence of February 4, 9,13 and 28, and March 26, 
1924, gives a view of how the situation was regarded from the point of view of 
the Nash organization:— 

February 4, 1924. 
Gero. SNow, Esq., 
c/o Mutual (Vancouver) Limited., 
Vancouver, B.C. 

Dear Sir,—Mr. Grant was in town on Friday so had quite a talk with him. He 
says that Mr. Tanner has gone as far with the Berry Growers’ Co-operative Union 
as he would expect him to go, and as far as he recommended him to go when the 
matter was up for discussion a year ago. Grant suggests that. Tanner should make 
them a definite proposition giving them a couple of days in which to accept or reject 
and if they don’t take him up, Grant says that Eddie, Simpson, and MacLean are 
duty bound to resign their positions as they stated_to him they would do so. 

The moment they reject Tanner’s proposition Grant feels that Landry would step 
into the breach and organize the deal for us. This is confidential so be careful how 
you handle it. Grant advised me that both Mr. Savage and Mr. Stockton had an 
appointment with him so you can see that they are out strong for the deal again. I 
think I wrote you that Savage had tried to get brokerage charges increased as I 
understand they lost money last year. I told Grant positively that we would give the 
G.S.A. no brokerage on berries as we made them a fair proposition last year which 
they declined, and that for this year we were not extending any quarter to keep 
any weak sister in business. 


You will note by the papers that a resolution was passed giving Grant an assistant. 
Grant told me that he recommended Landry as his assistant but told him that the 
sovernment could not pay him as much as he could get on the berry job for three 
months so I am inclined to the opinion that Landry is awaiting an opportunity to 
step into the berry deal. It seems to me you should get someone to go and tell the 
growers the exact situation, and stir up such a howl that they would have to come 
out and publish the facts. 

Yours truly, 
(Sgd.) W. E. CARRUTHERS. 


Vancouver, B.C., February 9, 1924. 
W. E. CarrutHers, Esq., 
c/o Messrs. Acme Fruit Co. Ltd., 
Calgary, Alberta. 
Re Berry Situation 


nar Sir,—We are in receipt of your favours of the 4th and 6th with reference 
to ite berry ‘situation. We arranged some weeks ago with Mr. Tanner to subscribe 
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to the “Packer” and all “Sapiro” writeups are being well circulated around Victoria. 
We do not think it would be possible for us to get these articles reprinted, as every 
paper out here is hooked up in some way or other to the co-operative movement. 
In any case the writer feels that it would be bringing ourselves a little too much 
into the limelight if it were noised around that we were responsible for the repub- 
lication of this dope. 

We note what Mr. Grant has to say regarding Landry, but he is only telling you 
what we had all fixed up here three months ago. Tanner’s bunch, unfortunately, elected 
two Bolshevikis to the Directorate, who are in sympathy with the MacLean crowd. 
Tanner sent out an 8.08. for the writer who has spent most of the week in Victoria 
helping Tanner line up these rough birds. We are positive that everything is all 
right there now, especially with McCarthy back as president. The greatest difficulty 
we have run into is the question of an f.o.b. price, which Tanner knows is not 
feasible, but is great propaganda among the individual growers. Within two weeks 
the three factions will be meeting again here, and the blow-up will then take place. 
Tanner’s directors, with a majority vote, are determined to have nothing to do with 
the Mainland deal. We feel confident that everything is going to be all right, as 
far as we are concerned at all points, but do not intend to go on record in case there 
is a fall-down. 

We have four men at work in the Hatzic district, including two directors, and 
we are sure that each one of the four has no idea that the others are wearing our 
brand. We think it will be quite in order to commit any crime, murder excepted, 
to land this Hatzic bunch as a unit, on the same basis as Gilland and Tanner. We 
are proceeding to do this, irrespective of how much it will cost, because once we get 
them they are ours for keeps. No matter what happens we must use the greatest of 
care, in case our plans fall down and the Central operates again in 1924, to see that 
we still appear to have clean hands when we ask for the deal. 

The writer is devoting all his time to this proposition, and you are just as liable 
to get a flash wire some early morning that we are perched in the saddle at all 
DOLIES TH Ne iic as 

With reference to the deficit at Central, there is not a grower connected with this 
pack who does not know of the heavy losses they took in 1923, and we have the 
air well filled with propaganda that the Central are coming back on every individual 
grower with a levy of 25 cents per crate on everything he shipped to pay this loss. 
The Adam’s apple of every member of the Co-operative Union will be travelling up 
and down like an elevator as soon as this propaganda lands. 

We are well satisfied with the outlook, and will immediately advise you of any 
change that takes place. 


Yours truly, 
MUTUAL (VANCOUVER) LIMITED. 
(Sg¢d.) G. H. Snow. 


oot ale may get the “Vancouver World” to reprint a summary of the attack on 
apiro. 
February 13, 1924. 
J. A. Stmrneton, Esq., 
c/o Randolph Marketing Co., 


Los Angeles, Cal. 
Re Berry Deal 


Dear Str,—Eddie quit the British Columbia Berry Growers’ Executive Board 
yesterday, giving as his reason for resigning that he wished to devote more time to 
his nursery business. The true reason is that he thought it impossible to do any 
constructive work with MacLean and Simpson as the balance of the executive. It 
seems that there has been every kind of a row imaginable among the three of them, 
and Eddie saw he was just a goat. His leaving the board is rather rough on ourselves, 
however, Eddie was outvoted, and it may be just as well to have him working on 
the outside. 

The British Columbia Berry Growers’ Association have decided to make one last 
effort to get the Government to advance them $75,000 to build a cannery. If they 
are unable to get this money they say that they will disband. We have advised the 
Government officials that there is no need for them to advance any money, as the 
existing canneries can take care of them at the present time, and we can arrange for 
their stuff to be canned on the basis of cost plus 10 per cent. We doubt very much 
if the Government will advance this money. There is to be a public meeting at 
Mission on the 20th, when this deal is to be discussed, and the writer proposes to 
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be there, and will endeavour to get a stenographic report of the speeches of our 
friends, Messrs. MacLean and Simpson, and will send it along to you. 

far as we are concerned things are brightening daily on the berry deal. There 
is a possibility that we will get our views into “Farm and Home” through an adver- 
tisement of Gilland’s. We will not stand for the Ad’s going in edited by “Farm and 
Home” and it will have to go in as we have written it, aS we are paying for it. 


Gilland wants to reach a section of the Growers that are strong for co-operation, no 
matter what the cost. 


We believe that we will have the handling of the Rhubarb of the Dewdney 
Association this year. This is the crowd that the Growers Sales had last year. It will 
amount to from seventeen to twenty cars. 


Yours truly, 


GHS/g MUTUAL (VANCOUVER) LIMITED. 


P.S.—Eddie will stay on board of directors of British Columbia Berry Growers for time 
being, and Chilliwack will not withdraw at present. 


(Sgd.) S. 


(Telegram) 


VANCOUVER, BC., February ,28, 1924. 
W. E. CarruTHers, 


Acme Fruit Company, Limited, 
Calgary, Alberta. 
Eddie will meet Simington here. Chilliwack signed five-year contract with 
Central unable break away. MHatzic signed one-year only. This our only chance. 
Meeting Hatzic sixth March to decide staying with Central or playing with us as 


unit. Cannot do any more dynamiting. It’s now up to Hatzic Growers. We quite 
safe Victoria Gilland. Sorry you not coming. 


MUTUAL (VANCOUVER) LIMITED. 


(House Correspondence) 


March 26, 1924. 
Copy for Mr. Colquhoun: 


J. A. Stmineton, Esq., 
c/o Rex Fruit Co. Ltd., 
Moose Jaw, Sask. 
Re Berry Deal—1924 


Dear Sir,— a : 

Landry is very much worked up owing to the fact that Simpson informed 
Grant that if they sent a representative to the prairies it would be MacLean. 
If MacLean is sent it will be the worst possible thing that could happen to us, unless 
you can produce a lion-tamer to look after him during the berry season. In a sense 
though, if the old man could be got next to in a proper manner, he might be invalu- 

imitie fibre) \6 ey set 
Cin ee haan Twaniiie met Simpson on Monday last and agreed on canning and 
jam prices so this is a step forward. Tanner said that Simpson had lost his bark 
and bite, and was quite willing to fall into line on anything they suggested. ice 

We are preparing the Berry Contracts as signed last year, and these will be 
executed during the next few days. 


Yours truly, 

GHS/g MUTUAL (VANCOUVER) LIMITED. 

To this correspondence may be added a letter from W. E. Carruthers to 
Geo. Snow, dealing with propaganda against Sapiro and the co-operative move- 

2 ) 
ment. The letter reads:— 

NasH SHAREHOLDERS CoMPANY, 1722 HENNEPIN AveE., MINNEAPOLIS, MINnN., 
February 6, 1924. 


ite- Sapiro— 
ant hicago Packer, February 2, for several write ups on Sa) 
ou ee ae ie Shae gets a copy and likely he can get it published in Victoria 
ae as Farm and Home certainly will not publish it. 
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We should try especially to get the article headed “Sensational Statements of 
Sapiro Activity in Kentucky ” published as it would show the growers that Boyd 
Oliver was trying to put something over as per usual custom, also paying Doberer 
immense salary was in line with Sapiro usual plan. This article including the editorial 
following immediately after should be published in full. Also two previous issues of 
Packer been after him and likely more to follow. Watch for them. Lot me know 


what you do. 
(Sgd.) W. E. C. 


In appendix 7 will be found other correspondence dealing with the attitude 
of the Nash organization to the growers and growers’ organizations. 


(b) Gilland and Pacific Berry Growers Ltd.: 


The E. M. Gilland above referred to is the general manager of Pacific Berry 
Growers Ltd., a company which handles the berries of certain Japanese and other 
growers. 

Pacific Berry Growers Ltd. was incorporated in December, 1919, under the 
British Columbia Companies Act, with an authorized capital of $100,000 divided 
into 10,000, shares of $10 each, of which about $80,000 has been paid up. 

EK. M. Gilland, who has the controlling interest in the firm of Edgett & 
Gilland Ltd., has, through his personal holdings and through the holdings of 
that company, the actual control of Pacific Berry Growers Ltd. The holdings 
of Edgett & Gilland Ltd. in Pacific Berry Growers Ltd. are 3,684 shares; Gil- 
land’s private holdings are 326. ‘There are some thirteen white stockholders; 
the remainder being Japanese whose holdings are from one share up. 

A dividend of 15 per cent was declared for the year 1920, but no cash was 
paid, the amount of the dividend being credited to the shareholders’ accounts. 
A cash dividend of 8 per cent was paid for the year 1922, and a dividend of 
about 10 per cent is anticipated for 1924. 

In the early part of 1924 the Berry Growers Brokerage Company Ltd., 
was incorporated as a subsidiary holding company. It was found that when 
Japanese growers died or left the country difficulty was encountered in finding 
a person to take over their shares, so the brokerage company was formed to 
take over their shares at their book value on a commission of 5 per cent. 

Pacific Berry Growers Ltd. handled the berries of the growers dealing 
with it in 1924 on a commission of 153 per cent on all market berries, and a 
straight purchase of jam and canning berries. The commission was to include 
all handling and pre-cooling charges, and was to be calculated on the gross 
price received, but in fact it has only been calculated on the shipping point 
price. | | 
The Pacific Berry Growers Ltd. owns and operates a canning factory, a 
general store and a pre-cooling plant, all at Port Haney. It has also a lease 
of a Vancouver warehouse from which it does a certain amount of jobbing 
business with the Vancouver retail trade. The pre-cooling plant was built in 
the fall of 1920. 

In 1923 after the Berry Growers Co-operative Union of B.C. had estab- 
lished a plant at Port Haney, Gilland informed the directors of Pacific Berry 
Growers Ltd., that certain of the growers at Mission were building a pre-cool- 
ing plant there and would lease it to the Pacific Berry Growers Ltd. Accord- 
ing to the evidence the Japanese president of Pacific Berry Growers, Mr. Inouye, 
the directors were not told that the plant was being built by Gilland himself 
financed by the Nash interests. The plant invaded the field of the 
Berry Growers Co-operative Union at Mission and from an economic point 
of view was an unnecessary construction, there being at Mission a pre- 
cooling and shipping plant of the Fruit & Mercantile Exchange Ltd., and 
the wang Beach Jam Factory, sufficient to handle all the berries from the Mis- 
sion field. 
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This plant was erected by Gilland on the secret financing of the Nash inter- 
ests, the officials of which organization denied any such connection with the plant. 
On April 4, 1923, W. E. Carruthers wrote as follows: — 


Mr. G. H. Snow, April 4, 1923. 
c/o Mutual (Vancouver) Ltd., 
Vancouver, B.C. 


DEAR Sir,—Skinner and I framed to meet Doberer at Salmon Arm Saturday night. 
Skinner making the excuse that he wanted to see him about some traffic matters, 
so I drove over and took the train home from there. We succeeded in getting his 
‘Nibs’ gin’ up a bit and then Skinner started to treat him rough, not, however, till 
Doberer had thrown some rather drastic insinuations about us backing Gilland, and 
lining up with the Island and Gilland so that it made it an impossible task for them 
to get them into their Co-Op. We framed that Skinner should treat him rough and 
I should play the peacemaker and it worked out fine. We got the old bird real 
mad and then he quieted down and talked sensible. He did, however, say that you 
had committed yourself to the extent of stating that we did not put any cash behind 
Gilland and Doberer wished to infer from this that you intimated that we had 
arranged some backing for him or something of that sort. Immediately he pulled 
this, Skinner told him that he was lying and that you never said any such thing 
because it was impossible for you to make such an assertion as you knew well we 
had nothing to do with Gilland. The old man has a pretty good poker face and 
he was just trying to bluff this across to see what we would say, but did not get 
away with it. | 


Yours truly, 
WEC/MA (Sed.) W. E. CARRUTHERS. 


The pre-cooling plant at Mission stands in Gilland’s name and is leased 
to the Pacific Berry Growers Ltd. on a yearly lease. There is no written lease, 
merely a verbal arrangement between the company and Gilland. Twelve thous- 
and dollars of the money for this plant was advanced by the Nash interests, 
but the mortgage by which the money was secured was placed in the name of 
Mr. Hugh Ferguson of Victoria, The corresponding debit appears in the books 


of the Mutual Purchasing Company of Winnipeg. At the present time none of the 


principal has been paid off, and interest amounting to $330 is in arrears from 
June 30, 1924. 

On examination Gilland was asked by your Commissioner whether the 
Pacific Berry Growers Ltd. had been financed by any person, or whether 
its account had been guaranteed; Gilland’s reply was, no, that there 
had been no financing: ‘“ They have done all their financing with the assistance 
of the bank alone.”’ When so testifying, Gilland did not disclose to your com- 
missioner, as he should have done, that on March 26, 1924, he drew on the 
Mutual Purchasing Company, Ltd., at Winnipeg, for $23,435. $12,435 of this 
draft (which was accepted and paid) was the agreed purchase price for Gil- 
land’s jam pack; the remaining $11,000 was a loan by Mutual Purchasing 
Company Ltd., to Pacific Berry Growers Ltd., to enable that company to pay 
off certain bank indebtedness. A note of Pacific Berry Growers Ltd. for $11,000 
was afterwards taken as security. When again examined at a later date Gilland 
admitted to your Commissioner certain of the transactions. : 

In 1924 various Mutual officials became uneasy as to the repayment of this 
$11,000, and 8. P. Lloyd wrote Mutual (Vancouver) Ltd., suggesting that that 
company deduct 25 cents a crate from the berry returns of Pacific Berry Growers 
Ltd. to liquidate the indebtedness. Twenty-five cents a crate was not deducted, 
but 15 cents per crate was deducted by Mutual (Vancouver) Ltd. These 
deductions were not disclosed on the account sales rendered by Mutual (Van- 
couver) Ltd. to Pacific Berry Growers Ltd., but were concealed by false state- 
ments of the amounts received from the sale of the berries. 
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The following copies of returns from W. E. Carruthers of Calgary, to 
Mutual, Vancouver, on car 280870, and the account sales from Mutual (Van- 
couver) Ltd. to Pacific Berry Growers Ltd., will show the elaborate nature of 
the calculations made to conceal this retainer of 15 cents a crate:— 


Car 280870—File 12i—W. E. Carruthers to Mutual (Vancouver) Lid. 


PEO ASO Sab a ies. ais) fo ac oleae BE DOs. wien Ski aiee) | a eee NC 
BB oD beeet att ie tc i's sins al? medeoyupe dete Meee, ens te uke wena eect ice. teammate OG 
AS STO Wu Labia alice odo) oat coca USE NEA SEO che) Rel ane hebnel albit reaaelonngeillal ca 
ECS MULT AILES OAL. cae, dae MRR A ORL | Ves thas au Mh etter 7 
OAD ESS ie T2708 SSR, ANREP RR 8 00 
Pee OO AT ate. . Whe Rare Oe aks la eh al, | ota 2 70 
§28 $2,395 60 
TOSS @RUEERS oy) ilus od. ake ee el hace att bia is eattins pace oe ee ee en 


Car 280870—July 22, 1924—Mutual (Vancouver) Limited to Pacific Berry Growers Ltd. 


722 Orates'Rasps.' sold for! J .:0 Gere ay aoe "So SRB aes 
51 CratesLogans sold for sii Sikes) Dale Sa oe 119 85 
48Orates Straws sold ‘for. iyi Hosa? ay eee week eee 148 80 
3? Crates; Red\\@urrants (soldciforky 4.i3... weatheiaied Gee 7 05 
2 CratestCherries sold for). ds. 07) Sa Ree ee « 7 70 
1iCrate’ Logan) (Rasp.) sold! for. eee wy, Say tt ae 2 55 
$2,271 40 
Plbse VExpresscitr eNicigieds) “sls ee eee sent oe gad tienes 
ess COMIMISSHOR (ons rae ee ate eee ee 89 99 561 42 $1,709 98 


Snow testified that this arrangement was with Gilland’s consent. If so, the 
conclusion is that the account sales were made in this form to deceive some other 
person. The return from Pacific Berry Growers Ltd..to the growers themselves, 
still carried on this deception for it set out the price per crate as the net price 
received from the Mutual, but made no mention of the 15 cents deduction. 

This 15 cents deduction was credited to what was known by both the 
Mutual, Vancouver, and the Pacific Berry Growers Ltd. as their No. 2 account. 
Mutual deducted from the returns to the Pacific Berry Growers Ltd. in 1924, 
$5,282.28 on this account. This money was handed over to the Pacific Berry 
Growers Ltd. by three cheques as follows:— 


Stal ye 2, L9DAe vos ear OO a ie A sea te SE ee ee te eg $1,863 63 
Aarerist 2.0 t 1924 ile tN Sei TS)” as daira? fe ae) ane Ne eae ens 1,849 72 
September 30, 1924.. .. .. .. a ey Ae 1,568 93 


These sums were paid into the No. 2 Account of Pacific Berry Growers Ltd., 
which shows this $5,282.28 as still on hand although Gilland states that about 
25 per cent of it has been disbursed to the growers and not entered up. 

The hold-back of the 15 cents, which was moneys belonging to the growers 
and not the money of Pacific Berry Growers Ltd., was not authorized by gen- 
eral meeting, and the shareholders, other than directors, are ignorant of it. A 
similar hold-back of 15 cents per crate was made by the Mutual (Vancouver) 
Ltd. on returns to the Berry Growers Co-operative Union of B.C., and the 
Central Fruit Distributors Ltd. Mr. Simpson of the B.G.C.U., stated that the 
hold-back was suggested to him by Snow as a means of obtaining a fund to 
equalize the price returned to growers on different cars, and was paid to the 
Union by Mutual monthly, and has all been paid to the growers. Gilland’s object 
was different. In creating the hold-back he was creating a fund to enable him 
to finance his Jam operations, and the holding of about $4,000 of the growers’ 
money by Mutual (Vancouver) Ltd. and Pacific Berry Growers Ltd. without 
their authority, was to say the least, irregular. There is no doubt that part 
of this hold-back went to repay the Mutual Purchasing Company of Winni- 
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peg, a portion of the $11,000 loaned by the Winnipeg house to the Pacific Berry 
Growers iLtd., for on July 2, 1924, the Mutual (Vancouver) Ltd. handed the 
Pacific Berry Growers Ltd. cheque for $1,863.63 on their No. 2 Account, and 
on July 5, the Pacific Berry Growers Ltd. paid $2,000 to the Mutual Purchas- 
ing Company Ltd., on account of the $11,000 loan. Gilland in his evidence 
denies any connection between these two payments. Letters from the Mutual 
Purchasing Company Ltd., to Mutual (Vancouver) Ltd., dated June 10, 14, 
18, 23; July 2, 7, 10, 31, 1924, show an arrangement between Gilland, Snow 
and Lloyd that 15 cents per crate should be deducted and applied toward repay- 
ment of the $11,000 loan. Gilland states that the purpose of the hold-back was 
to finance the marketing of the jam and that it will not be paid in full to the 
growers before March, 1925, when moneys from a $6,500 shipment of jam to 
Engiand come in. 


The report of Mr. Eric Pepler, barrister, Vancouver, (who took evidence on 
behalf of your Commissioner) and from whose report most of the above facts 
are taken, states that there is an entry in Mutual (Vancouver) Ltd. ledger of 
$2,000 on Juiy 5, 1923, charged against Pacific Berry Growers Ltd. Mr. Pepler’s 
report then proceeds:— 

‘Pe The evidence of Snow and Miss Gibson in connection with this $2,000 
advance on the Gilland mortgage was far from satisfactory. Snow said he did not 
remember any money passing through his hands to Gilland in this connection and 
could not remember anything about an insurance policy on the plant, although the 
copies of his letters to Lloyd of June 10, 18, July 10 and 14, and Lloyd’s letter in 
reply (which he could not remember), plainly show that he was in communication , 
with Gilland regarding renewal of the policy and was thoroughly familiar with the 
subject. When asked if he could remember anything about the mortgage account 
with the Pacific Berry Growers, he answered he did not, and knew nothing about 
a mortgage. 

Miss Gibson when confronted with the Mortgage Account which she herself had 
prepared, had no explanation to offer other than that the name “ Mortgage Account” 
was a mistake and said it should be called “Interest Account,” and denied any 
knowledge of a mortgage on Gilland’s plant at Mission. She further stated that 
she did not know anything about the insurance policy on Gilland’s plant and when 
confronted with a copy of a letter from the Mutual (Vancouver) Ltd. to 8. P. Lloyd, 
written by herself, dated June 18, 1924, and headed “Re Gilland Insurance,” she 
stated —“I do not remember a thing about that insurance policy.” 

As regards the mortgage, when shown a copy of the letter from the Mutual Van- 
couver to the Mutual Purchasing Company, dated May 23, 1924, and written by herself, 
headed “ Re Gilland Mortgage,” and in which she refers to the $2,000 as being a “ portion 
of the principal advanced by us under the above mortgage,” and goes into the details 
regarding the collection of interest, she stated she knew of no mortgage in connection 
with the $2,000 advanced, and did not remember writing this letter. — 

In my opinion the whole evidence of Snow and Miss Gibson in regard to the 
advance of $2.000, the mortgage account, and the insurance policy on Gilland’s plant 


at Mission, was an extraordinary mixture of quibbling, prevarication and loss of 

memory. 

The jam manufactured by the Pacific Berry Growers Ltd. and handled 
by the Nash houses is in competition with the Jam of the Berry Growers Co- 
operative Union of B.C. In 1924 short-weight jam was sold by Pacific Berry 
Growers Ltd. The report of Mr. Pepler on this aspect of the case is as 


follows:— 

I find that their whole initial output as regards strawberry and other jams was 
put out about six or eight ounces short of the weight prescribed by the regulations 
for a standard four-pound tin. The regulations as te the weight and size of jam tins are 
found in the “Meat and Canned Foods Act, chapter 27 of the Statutes of Canada, 
1907.’.and amendments thereto, and the regulations issued in accordance therewith 
by Order in Council and published as a supplement to the Canada Gazetie under 
date of December 4, 1920. These regulations were brought to the attention of at 
jam manufacturers by circular letter from the Department of Agriculture, date 
January 22, 1922, but the dimensions of the standard four-pound tin were changed 
in this letter by diagram showing the diameter of the tin as five inches and the height 
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four and three-quarter inches, whereas the regulations of December 4, 1920, gave the 
diameter as four and three-quarter inches and the height five inches. The regula- 
tions were again brought to the attention of all jam manufacturers by cifcular letter 
from the Department on July 15, 1924. I cannot find any excuse for the Pacific Berry 
Growers putting out jam falsely marked under the Act. Gilland’s explanation is 
that his attention was first called to the matter when Inspector Switzer of the Depart- 
ment of Agriculture of Vancouver, weighed up his jam about the middle of July, 
1924, and found it short weight. The Inspector communicated the result of his 
weighing to the department with the result that the department after correspondence 
with the Pacific Berry Growers decided that the can which they were using and which 
was of-a new type, was not a standard 4-pound can and authorized them to re-label 
their cans 3-pounds. 10-ounces net. This was done by placing a small sticker reading 
“3.nounds 10-ounces” over that part of the label marked “4-pounds” and the labels 
as re-marked were all approved by the department at Ottawa. Evidence was given 
by two witnesses acting on instructions from Mr. Grossman, who had instructions 
to prosecute in the fall of 1924, to the effect that they purchased at two different 
retail stores in Vancouver two tins each of strawberry jam of the Pacific Berry Growers 
Limited, marked “four-pounds net weight” which in reality weighed as follows: 
57.49 ozs. net, 54.78 56.75, and 56.36 ozs. net. The department ordered the re-label-, 
ling of the whole output and all re-labelling was to be done prior to November 20, 
1924, when the regulations were amended so as to make this tin a standard 4-pound 
tin. The Pacific Berry Growers still have a considerable amount of jam in their 
factory put up in tins which have not been labelled, and there is nothing to prevent 
them putting out these tins marked “3-ibs. 10-ozs. net” as before, as far as I can see, 
except the vigilance of the Government’s inspector. Gilland explains that the short 
weight was due to the fact that he turned out a better quality of jam in 1924 than 
previously by reducing the sugar content from 65 to 50 per cent, and that while the 
volume remained the same the weight was reduced as the sugar weighs more than 
the berries. 1924 was also the first year in which he used the vacuum sealed tins, 
and stated that the new tin, being the same size as before, would not hold any more 
jam than was actually put in. His evidence shows that not only was the 1924 pack 
a better quality than in 1923, but it cost more to produce as the new cans cost one 
cent each more than the old ones and as the berries cost more than the sugar, the 
less sugar put in, the more berries, and hence a higher price all round. Here, how- 
ever, an important inconsistency appears in his evidence, for he states that the aver- 
age price of strawberry jam in 1923 was about $8 a case, delivered on the prairie, 
while the average price for 1924 was $6.65 f.o.b. shipping point, and after making 
allowance for freight, I cannot help concluding that the opening price in 1924 or 
%6.25 per case, was below the cost of production if the jam had been properly packed. 
It follows that to make a profit, two courses were then open to Gilland—either to 
raise the price or reduce the contents of the tins; he did not do the former, and appar- 
ently chose the latter, as thousands of cases of standard 4-lb. tins were thrown on the 
market at $6.25 per case, weighing from six to eight ounces short or over 4-lbs. per 
case, which represents a minimum profit of 50 cents a case. I cannot help feeling 
from the evidence that this was what actually occurred. I could find no correspond- 
ence or documents in the office of the Robert Forbes Company, Limited, in con- 
nection with the output of short weight jam, but the evidence shows that Robert 
Forbes strenuously took up the cudgels on behalf of the Pacific Berry Growers when 
complaints were received from prairie jobbers as to the short weight, and in a letter 
to the Brandon Grocery Company, dated November 4, 1924, he praised the jam and 
said the objections to it were due to the propaganda spread by “our” competitors 
in the jam trade. The Pacific Berry Growers made an allowance to all jobbers on 
the prairie to whom they sold the short weight jam, of 25 cents per case, with the 
exception of the Révillon Brothers at Edmonton, to whom they allowed 20 cents. 


Financial accommodations of a somewhat unusual character were made to 


Pacific Berry Growers Ltd., by the Robert Forbes Company, in 1924. On Sep- 
tember 29, Forbes advanced $2,000 which was repaid October 14, 1924. On 
August 21, Forbes sold $2,913.90 worth of sugar, drawing on Pacific Berry 
Growers Ltd., at 57 days at 7 per cent. When the draft became due Forbes 
advanced an additional $2,400 by cheque on October 21. The draft was then 
paid and Forbes drew on the company for $2,900. ‘This draft was returned 
and part payment only was made. It further appears that on April 25, 1924. 
Forbes’ Company advanced $3,000 by way of loan. : 
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The Mutual (Vancouver) Ltd. ledger sheets of the account of Pacific 
Berry Growers Ltd., 1923 and 1924, show several accommodations to that com- 
pany similar to those from Robert Forbes Limited. These transactions are 
mentioned as indicating the relationship between Pacific Berry Growers Ltd., 
and the various companies of the Nash organization, and as a commentary 
on Gilland’s denial above referred to of any financing by other persons. 


(c) Dealings with certain Independents: 


What was done on the coast was to a certain extent duplicated in the 
valley. Certain other persons whose operations as independents were, to say 
the least, not helpful to the Associated Growers of B.C. Ltd., were in close touch 
with different Nash supervisors. Correspondence on this subject will be found 
in appendix 8. 


(d) Improper returns by independent jobber to growers 


“ Bootlegging ” in the fruit trade as practiced by certain jobbers consists 
in obtaining fruit from growers who are under contract to deliver their crop 
to their co-operative organization. The following extracts from correspondence 
indicates that this was done in 1924 by Plunkett & Savage Limited, Calgary, 
and that untrue account sales were rendered to the growers, concealing deduc- 
tions of 10 cents per crate paid to the agent of Plunkett & Savage Limited. 

Letter from Matchett to Plunkett & Savage under date of April 4, 1924,— 


‘eye tz wish to connect with a reliable fruit house which is desirous of securing con- 
signment shipments of berries. Can ship a large quantity if desired. Kindly let me 
know if you are interested and basis you are ready to work on, and oblige. 


(Sgd.) E. T. MATCHETT. 


Letter from E. T. Matchett to Plunkett & Savage dated April 11, 1924:— 


We would want a contract from you to pay us 10 cents per crate for all con- 
signments from the above-mentioned points (Hammond, Haney, Albion and Whon- 
nock): contract in the name of the writer as we do not want to get our firm in bad 
with the Co-op. people. We could secure about 25 shippers and probably many more 
if you can handle the stuff. 


Letter from Matchett to Plunkett & Savage dated June 3rd:— 


Owing to many growers being under contract, we have to conceal the identity 
of some of them. We are giving them all numbers. 


Letter from Plunkett & Savage to Matchett June 5th:— 
From your letter of June 3, we note that you wish to conceal the identity of 
certain growers. It would be an easy matter for them to put their numbers on the 
end of the cases. 


Letter from Matchett to Plunkett & Savage dated June 10, 1924:— 


The Associations are after us strong. The latest is to start the Fruit Inspector 
after us on the question of marking under the section of the Fruit Act respecting 
marking (section 3), which requires firms using numbers to have them approved with 
the department at Ottawa. We informed him that you had no doubt attended to 
that matter. 


Letter from Matchett to Plunkett & Savage dated June 12, 1924:— 


We also call your attention to the fact that you are charging 20 per cent com- 
mission on sales and we have told the growers that 174 per cent was the figure, as 


per your letter of April 24. 
Letter from Plunkett & Savage to Matchett, June 17, 1924 :— 


We want to be fair with you, and it is just possible we could write every shipper 
and get these berries direct explaining the 10 cent item you are getting and destroy 
the whole deal with you. 
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Letter Plunkett & Savage, Calgary, to Plunkett & Savage and Sutherland, 
June 4, 1924:— 
For your information we can advise you now that the way we are handling these 
berries is as follows: That at whatever price berries are sold at, we first take off 
10 cents per package for Matchett in securing the consignments for us. We then 
handle the balance on the basis of 174 per cent. 


Telegram from Plunkett & Savage to Van Fleet June 28, 1924:— 


Would allow you ten cents a case on all the raspberries and strawberries you 
secure for shipment from Hammond district beginning Monday. This would first 
be deducted from sales price and remitted direct to you, not showing same as 
growers’ returns. 


(2) ArrrrupE OF COMBINATION TO OTHER JOBBERS 


As war, so is business: there are periods of comparative quiet and periods 
of liveliness. Always one side is preparing for the final struggle. 
On July 5, 1924, W. E. Carruthers wrote J. A. Simington as follows:— 


July 5, 1924. 
Mr. J. A. Stmrncton, 
Winnipeg, Man. 
Dear Sir— 


I just wish that we had reasonable earnings stacked up here for these houses in 
Calgary this year and I would like to start something as I think that things are very 
ripe to put a knock-out over very easily. Probably we do not need to invite anything 
of this nature as the Fruit Dispatch may do it with ease. 


Yours truly, 
WEC/MA 


es 


The jobber-broker group which has control of supply has a powerful 
weapon. In order that it may give the widest possible distribution to the 
growers’ goods (as the contract with the growers usually provides) it is the duty 
of the broker in such a group to sell to all jobbers at the same price; for by 
giving lower prices to its own jobbers it enables them to undersell their com- 
petitors, and force them to discontinue buying the commodity so dealt with. 

This occurred in Calgary in 1924 on berries. It appears that certain 
Independent jobbers, in consequence of inability to get fair distribution, were 
forced to discontinue buying berries from Mutual Brokers Ltd. The matter is 
more fully treated later under the division of this report dealing with Berries; 
but that this was no isolated instance will be seen from the following wire from 
Mutual Brokers, Calgary, to Mutual, Vancouver, instructing the latter company 
to ship tomatoes to the two Nash houses at 50 cents per crate less than the price 
charged Burns and Scott. 


(Telegram) 
° CX Caueary, Auta, July 5, 1924. 


Mutua, VANCOUVER, 
Vancouver. 


_ Have been plugging hard for you George on tomatoes. Increase Burns to ten 
daily at four, also three boxes cukes daily. Also ship Scott, Calgary, twenty tonight, 
twenty-five Tuesday, same price. Also Acme fifty daily for next week starting 
tonight and Mitchell twenty-five daily same dates at three fifty for Acme and 
Mitchell confirm. 


(Sgd.) MUTUAL BROKERS. 
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How such a discrepancy in price may result in the case of small firms 
appears from the case of one Weeks, who had a small wholesale house in 


Edmonton. In March of 1923 Mutual Brokers at Edmonton wrote Snow at 
Vancouver as follows:— 


(House Correspondence) 
Epmonton, Auta., March 12, 1923. 
Mr. Geo. Snow, inc 
Mutual (Vancouver), Ltd., 
Vancouver, B.C. 


___ Dear Sir,—I have just had a call from our friend Weeks who operates a small 
jobbing house in the city here. He was up to see me about the hothouse deal and 
was wanting to know if we would supply him with tomatoes, rhubarb, etc., when the 
movement started. I assured him we would look after him. 

_ It is quite possible he will be going to Vancouver about Wednesday, and I told 
him to call on you and I thought in a few minutes of your valuable time you coula 
explain to him how satisfactory the deal was going to work out to all concerned. 


Yours very truly, 
MUTUAL BROKERS, LIMITED, 


(Sgd.) J. B. Lanprr, Manager. 
JBL/JHD 


To this Snow replied:— 
Vancouver, B.C., March 15, 1923. 
Messrs. Mutuat Broxesrs, Ltd., 
Edmonton, Alta. 


GENTLEMEN,—We are in receipt of your favour of the 12th with reference to 
Mr. Weeks. If you will send us this bird’s full name and address, we will put him on 
our circular list. 


If he comes along here we will explain the deal to him and see that he is well 
taken care of. 


Yours truly,, 


MUTUAL (VANCOUVER), LTD. 
GHS/p 


— 


How well Weeks was taken care of appears from the records of shipments 
by Vancouver office, which show that he was charged $1 to $1.50 more per crate 
than the Nash and certain other houses. For example the folowing were the 
prices per crate at which Mutual (Vancouver) Ltd., invoiced hothouse tomatoes 
on the following dates:— 


ele eS eee 
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Snow sought to justify these extraordinary premiums on the ground t 

ices ati oe caine strong. Weeks failed in January, 1924, owing a 

large sum, but Mutual (Vancouver) Ltd. does not appear among the list of 


creditors. 
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Similarly certain others, namely, J. T. Berrington, Langstaff, Ltd., and 
Macdonald & Co., at Nelson, Moose Jaw and Armstrong respectively were 
invoiced $6 per crate f.o.b. Victoria on tomatoes on June 2; 3, and 4, 1924, while 
Calgary and Edmonton houses were paying $4 and $5 respectively f.o.b. Victoria. 

Certain other practices have been found which are difficult to classify. For 
example, the following telegram is illuminating as showing the way in which 
an agreement to pool certain cars may be operated. 


Cautaary, ALTA., July 6, 1923. 
Murvuau Vancouver Ltd., 


Vancouver. 


If four dollar price is f.o.b. Victoria by all means sell Swifts the car. Then as 
Hiles has buying of the car for local pool our boys will withdraw support and we 
can get enough from Hat to slaughter them. Trying to get dope from opposition 
but they not saying much indicating they propaganda. Hiles working with Sam and 
hope to advise you by noon. But if car rolls our boys do best possible on it. 


(Sgd.) CARRUTHERS. 


In 1923 there was a “split” deal in berries; the Nash interests and the 
Growers Sales Agency Limited, each having its source of supply. About August 
8, 1928, the G.S.A. wished to advance the price of blackberries to $2.50, con- 
sidering that the drop in supply would warrant this price. Mutual Brokers by 
that time had no more carlot supply, and would neither profit nor be injured by 
an advance in price. Nevertheless, apparently to prevent the G.S.A. making 
good returns to the growers, the following letter was written:— 


Cau@ary, Aug. 10, 1923. 
MuvtTvuaL Brokers: 
Winnipeg, 
Regina, 
Saskatoon, 
Edmonton, 
Calgary. 


Copy to S. P. Lloyd. 
. Wm. Colquhoun. 


GENTLEMEN,—Our carload berry business is over, there having been no cars— 
shipped for the last two or three days. Landry phoned up this morning stating that 
he had had several wires from Doberer asking him to get in touch with me request- 
ing that our shippers withhold shipment of blackberries to a minimum, and they 
would do the same, and particularly urged Landry to have me agree with him to 
raise the price on blackberries to $2.50 to the jobbers. 

_ The above is an indication as to about how much tab they have on what is 
going on. Of course I have never let on but that we were getting our regular sup- 
ples and that. cars were rolling East, so I suggest that you keep them in the dark, 
advising that other sections than yours are taking our supplies. Certainly we do 
not want them to get more than $2.10 for their blackberries and if you handle this 
cur! diplomatically they will never wake up to the fact that we are not getting 
supplies. 

We have a shipper at Mission who has been supplying the Alberta houses with 
a few blacks and if Saskatchewan markets require any I think I can arrange for a 
small supply, but do not think it would be good business to ship l.c.l. beyond Saskat- 
chewan. At any rate I feel if the opposition want to boost the price that our boys 
should sit back a day or two and they will soon come across. 

Kindly acquaint the boys in your district with the situation so that they will 
know just how to talk to their opposition regarding supplies and prices. 


Yours truly, 
(Sgd.) W. E. CARRUTHERS. 
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The practice of a brokerage house taking “ overages” is widely condemned 
by the jobbing interests. On January 19, 1923, W. Colquhoun wrote to S. P. 
Lloyd, financial supervisor for the Nash interests in Canada, as follows:— 


J 19: 1024. 
Mr. S. P. Ltiovp, Ate WY : 
Winnipeg. 

Dear Sir—As you are no doubt aware, the Mutual Brokers of Saskatoon has 
been incorporated. This is a one-man office, and the question comes up as to signa- 
tures on cheques. 

As our brokerage offices are in the habit of taking overages that the houses do 
not know anything about, it would not be feasible to have any of our Saskatoon 
managers countersign the Mutual Brokers cheques. I have talked this matter over 
with Mr. Simington, and he suggests that Mr. Parker have signing powers for the 
Mutual Brokers and that he be bonded for not less than ten thousand. dollars. 

Would like to have your views of this. 


WC/MM Yours very truly, 


By reason of the competition in Edmonton, independent jobbers there agreed 
to the closing of the office of the Growers Sales Agency Limited, and the hand- 
ling of all goods through the Mutual Brokers, Edmonton. The question of over- 
ages or merchandise earnings at Edmonton is therefore of considerable interest. 
This matter was broached by Carruthers with respect to a particular deal, and 
dealt with by Simington as follows: — 7 


June 10, 1924. 
Mr. J. A. SIMINGTON, 
Winnipeg, Man. 

Dear Sir,—Babe arrived this morning from Edmonton and discussing the C.F.D. 
deal, I thought we ought to have some plan in regard to the Edmonton office 
whereby the outside jobbers would not know exactly what deal we had with these 
people, otherwise it might affect us in some way. Undoubtedly that office will be 
buying C.F.D. stuff cash California so as to get the maximum earnings, and I thought 
that the Mutual should handle the records of their office so that only the brokerage 
earnings would be credited, and the extra fruit earnings on these cars over and above 
the brokerage could be returned to all the jobbers under a merchandising plan so 
that the independents would not know exactly what kind of a deal we had. 

I feel we could arrange this with Josh if you think advisable. Please let me 


have your views. 
Yours truly, 


(Sgd.) W. E. CARRUTHERS. 
WEC/MA 


June 13, 1924. 
Mr. W. E. CarRUTHERS, 
Acme Fruit Co., Ltd., 
Calgary, Alta. 
GrNTLEMEN,—If it is possible for you to arrange so that the C.F.D. get all 


that business at Edmonton, I hope they will do so. 
It would be better if knowledge of our deals with the C.F.D. would not become 


general among the competing jobbers. 


JAS/DB 


Yours truly, 


(b) Understanding with Winnipeg Opposition. 

When the Nash interests secured contracts for the handling of the whole of 
the berry crop in 1924, they raised with their opposition in Winnipeg the ques- 
tion of all parties buying through Mutual Brokers Limited. There had been a 
certain amount of competition in Winnipeg in 1923, which it was considered 
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desirable to eliminate as far as possible. The Winnipeg office of the G.S.A. was 
not closed in 1924, but its business fell off, and the independents participated with 
the Nash jobbing houses in berry cars handled by Mutual. .This policy was not 
adopted without some difference of opinion among leading Nash officials as to 
its wisdom. The following correspondence between Mr. H. B. Finch, financial 
supervisor at Minneapolis of the Nash interests, and Messrs. Simington and 
Lloyd sets out clearly the alternative policies which lay open at that time; and 
indicates the direction in which a jobber-broker combine may be expected te 
move:— : 


December 19, 1923. 
Mr. 8. P. Luoyp, 
Winnipeg, Man. 


Dear Sir,—On my return from the West I find correspondence regarding your 
proposal of joining with our Winnipeg competitors in the brokerage business. 

I note Mr. Simington is willing to concede 50 per cent of the gross profits a 
brokerage office might earn on outside business. Personally I would hesitate to 
make such a concession. Perhaps in the end we might think it advisable to do so 
but I am of the opinion that a better trade can be made. 

Mr. Simington says that the Winnipeg office of the Growers Sales Agency has 
not made any money, at least for 1923. This being true the jobbers owning that 
business are probably not valuing it highly. It is altogether likely, I think, that 
they are more interested in getting together with our interests so that through the 
jobbing houses a reasonable profit can be made. Their brokerage office is only a 
side issue, but their jobbing business represents their real life blood. 

My idea is to propose that we will divide on cars bought through the Mutual 
Brokers and stay away from the division of cars bought elsewhere. This means if 
they give Davidson the business they get a jobbing profit. On outside buying they 
may or may not have an earning. 

My feeling is that we have carried our present policy almost far enough to 
achieve victory. To weaken and make concessions now is likely in the end to lose 
for us most of what we hope to gain. Under no circumstances would I change the 
name of the Mutual Brokers or allow any outsiders to have a stock-holding interest in 
that business. 

I think this whole proposition is quite important, and if it develops to a point . 
where you would lke to have me come to Winnipeg, and work on it with you, I 
shall be glad to do it. 

I notice with some concern that you have agreed to a divided car proposal for 
the next few months. I think that plan a mistake. We have four houses in Win- 
nipeg and surely we can bring in our own supplies and run our own business inde- 
pendently, and that, in my opinion, is what we should do until we can deal with the 
other fellows on a basis that is certain to be to our advantage. 

I realize that probably by dividing cars we are, or will, for a short time, make 
a little bit more money, perhaps considerably more than to go it alone, but never- 
theless in the end the plan of working independently will win out. That it is winning 
I think is clearly shown by the attitude the other fellows are taking and the anxiety 
to get together which they are now exhibiting. I am hoping no positive agreement 
to divide cars has been entered into. 

Yours truly, 


NASH SHAREHOLDERS COMPANY. 
HBF/NB 


December 19, 1923. 
Mr. J. A. Stmincron, 
Los Angeles, Cal. 


Dear Jim,—I am enclosing copy of a letter I have written Lloyd. I am believing 
that with a good part of it you probably will not agree. 

It is my feeling that the other fellows need us a good deal more than we need 
them. Our position is growing stronger, and theirs weaker. If this is true, then it 
doesn’t appear as if now is the time to make concessions. Probably we paid quite a 
price Mi obtain the position we now hold, and I think we should try to benefit 
rom it. 
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_ it seems from Lloyd’s letter to you that they have already agreed upon a divi- 
sion arrangement to apply for the next four months, and if that is true, then I don’t 
think there will probably be any negotiations on the brokerage business during that 
period. The division arrangement will get the other fellows out of their trouble and 
there is no reason for them then to be worried. 


Yours truly, 


HBF/NB (Sgd.) H.B.F. 


Mr. J. A. SIMINGTON, January 2, 1924. 
Los Angeles, Cal. 


_ Dear Jim,—Your letter of December 27, regarding the brokerage situation in 
Winnipeg. 

_ I agree with you that with our large business in Winnipeg we are now more 
interested than heretofore in having the market in good condition. The point that 
I cannot see, and the one I have been discussing with Mr. Lloyd, is how a change 
in the brokerage situation up there will bring the desired results. 

_ I beheve the matter of profits is in the hands of the jobbers, that if the brokerage 
situation is having anything to do with it, it 1s only through and by permission of 
the jobbers, the only owners of the businesses. If the Growers’ Sales people are 
selling to the small jobbers, and in that way. building up competition for themselves, 
they should stop. I cannot see that by supplying through two brokerage offices 
must necessarily affect the selling policy, except and unless such buying results in 
too much merchandise being brought into the market, and this, as I understand, is 
not the case, at least it should not be, because the two factions have plenty of 
capacity each to handle supplies in car lots. If all of these jobbers should partici- 
pate in the same cars, it would get back to the old proposition of the market not 
receiving sufficient supplies with the resulting high prices and the growth, as we had 
it before, under that system, of a lot of small fellows who in the end would tip over 
the whole proposition. 

Yours truly, 


NASH SHAREHOLDERS COMPANY. 
HBF/NB 


Under the arrangement made for 1924, the gross berry profits of four 
typical jobbing houses rose from 9-88 per cent to the highly profitable figure of 
15-6 per cent on sales. 


(c) Price Agreements: 

This increase in profits was made possible by understandings on price. It 
was the practice in 1924 of Mr. Emery of Bright Emery Company, Ltd., who 
handled all the berries for Mutual Brokers, Winnipeg, to notify the other six 
participating jobbers of the price at which the berries should be sold. As sup- 
plies into Winnipeg were carefully regulated, the supply being about one car 
a day, there was usually no great difficulty in obtaining the price indicated, and 
so no necessity to cut prices. 

The letter of W. Colquhoun to J. A. Simington, dated September 20, 1923, 
already quoted, indicates that price agreements and understandings were general 
‘n Saskatchewan. The same situation existed in the other provinces. On 
July 16, 1923, Colquhoun wrote Simington telling him that P. Burns & Com- 
pany had sold raspberries to country points at only 50 cents a case profit. The 
agreed profit had been 75 cents. It appears from this letter that Colquhoun 
threatened Burns & Company with competition on all lines unless the under- 


standing was kept: 


Mr. J. A. SIMINGTON, July 16, 1923. 
Minneapolis, Minn. 

Dear Sir—I have your letter regarding gross profit on berries in Regina. There 
is no doubt that Regina has been selling berries on less profit than any other market 
in Saskatchewan, and to my mind, there is no reason why they should do so. As 
requested, I will talk this matter over with our managers, here, and have them write 


you. 
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While on this subject, we yesterday found out that P. Burns & Company 
had confirmed raspberries to the country on a 50 cents per case profit. This of 
course was absolutely contrary to your arrangement with Mr. John Burns. I 
immediately got in touch with Mr. Carruthers and told him that unless John Burns 
asserted his authority and brought his Regina house into line, that this market 
would blow up on all lines. Late last night a wire came in from John Burns stating 
that their Regina house had taken this action without his authority and that he was 
wiring his supervisor, Mr. Darby, to get in touch with me immediately with a view 
to getting the matter straightened out. We intend holding a meeting sometime 
to-day and will no doubt be able to bring these people in line. . . . 

Mr. Darby, their supervisor, has been there for the past three weeks getting the 
new man started, and I imagine that he has come to the conclusion that in order to 
get some business they have to do some price cutting. Our boys have been com- 
plaining about this very bitterly for the past two weeks and when this raspberry 
situation came up yesterday, I immediately got in touch with Mr. Darby and told 
him very plainly that unless he decided to change his tactics, that we would throw 
the market open and let the best man get the business. He seems very anxious to 
avoid any such action and requested me to call a meeting to-day with a view to 
having a better understanding all round. 

Will write you later how we get along. 


Yours very truly, | 
C/S | (Sed.) W. COLQUHOUN. 


The two following letters written by J. A. Simington show that the Nash 
houses were instructed to take a profit of 75 cents a crate on country business. 


July 11, 1923. 
Mr. WM. CoiquHoun, 


Regina, Sask. 


Dear Sir—I have been looking over the Jumbo reports and am _ particularly 
interested in the gross profit our houses are making on the berry deal. 

I was terribly disappointed to see that Lloyd Fruit Co, grossed 12.4. I haven’t 
the report of Stockton & Mallinson, but I imagine their gross will run about the 
same. Saskatoon houses exceed 15 per cent. Crown Grocery had over 18 per cent. 
I think Regina sold their berries on a margin unnecessarily small. Our competitors 
were short of goods most of the time, and I don’t think there was any reason why 
the arrangement I made with our competitors in Calgary should not have been 
carried out; namely, that the profit in the city should be 50 cents a case, and in the 
country 75 cents a case. 

I wish you would talk this over with the Regina boys and I would like to have 
them write me about this. 

Very truly yours, 


NASH SHAREHOLDERS COMPANY, 
JAS/AB (Sgd.) J. A. SrmMIncrTon. 


July) D1, 1923: 
Nasu Srmineton Co., 


Melville, Sask. 
GENTLEMEN ,— 


_Your gross profit for the month does not seem to be as great as is possible. I 
notice on berries your gross is 12.5. North Battleford, a territory much more 
exposed to competition, grossed for the month 18.3. Our Saskatoon houses east of 
you grossed around 15 per cent. You owned your berries at practically the same 
prices as Saskatoon, Regina and other jobbers that surround you, and I cannot see 
a reason why any of your berries should have been sold at less than 75 cents a case 
profit. It would cost Winnipeg, Brandon, Regina or any of the other competitive 
jobbing points 35 to 50 cents to deliver a case of berries at Melville, so you must 
have your market almost entirely to yourself. I will be mterested to know why 
your gross for the month on berries was so low. 


Very truly yours, 


NASH SHAREHOLDERS COMPANY. 
JAS/AB 


oe 
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In 1924 with a monopoly of supply there were profit-taking meetings of 
the jobbers in Alberta and Saskatchewan. On June 9, 1924, W. E. Carruthers 
wrote as follows:— 


1924. 
Brown Fruit Co., June 9, 


Roya Fruit Co., 
Edmonton, Alta. 


_ GENTLEMEN,—I am quoting you below a few paragraphs from a letter received 
this morning from Mr. Colquhoun, showing that the get-together spirit is working 
pretty well in Saskatchewan. 

“We have had GET TOGETHER meetings with our competitors, both in 
Saskatoon and Regina. They promised to give us 100 per cent support on the Berry 
Deal and Hothouse Tomato Deal. We are taking them in on the Cantaloupe Deal 
and are allowing them to buy one car in four. We have also taken them in on the 
California Deciducus Deal, and we are going to do the buying. A split on a per- 
centage basis was made at both Saskatoon and Regina. This means the opposition 
will have to take their share of the berries, lose, win or draw. This split arrange- 
ment also applies to all other commodities that we buy together. 

“Our deal was made with the distinct understanding that they would not supply 
MacDonald-Crawford, Ltd., at any point. 

“Tf we can hold the boys together it surely will mean a big difference to our 
earnings for the balance of the season.” 

When we decided to go into the Edmonton deal it was with a view to making 
some money, and I hope that you boys will go the limit in co-operating with your 
competitors in that you will also encourage a reasonable profit on the commodities 
you are handling. We are working together now in practically all markets in Alberta 
and it seems to me we have quite a responsibility in maintaining these markets on a 
good margin and I hope that you boys will go all the way. 


Yours truly, 
WEC/MA (Sed.) W. E. CARRUTHERS. 


The following letters are also quoted as illustrating in a small way what 
previously quoted correspondence shows was arranged on a large scale:— 


June 19, 1924. 
Mr. WM. CoLquHouUN, 
Mutual Brokers of Regina, 
Regina, Sask. 

Dear Sir,—In the past, the territory betwen here and Lloydminster has been 
very highly competitive and all kinds of prices from Edmonton. We understand 
that Edmonton are working together now and if this is the case we would like to 
have the same prices on this territory as Edmonton. We think that they should 
agree to mail us their price list and we could sell at the same prices, taking into 


account the difference in freight. 
We have not taken this up with our houses at Edmonton. Shall we do this or 


would it be better for you to handle it? 
Yours very truly, 


CROWN GROCERY COMPANY, LTD. 
(Sgd.) R. D. Munxury, Manager. 


Recina, SASK., June 23, 1924. 


Mr. W. E. CARRUTHERS, 
Calgary, Alta. 
Dear Sirn—Attached find copy of letter received from R. D. Munkley of the 


‘0 mpany. 
ee eect rae to take this matter up with the Edmonton jobbers on 
your next visit there. There should be no objection on the part of the Edmonton 
Jobbers to exchange prices with the Crown Grocery Co., and if possible come to 

7 some mutual understanding regarding prices on the territory where they conflict. 


Yours truly, 
(Sgd.) WM. COLQUHOUN. 
WC/P-Encl 
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June 28, 1924. 
Crown Grocery Co., 
North Battleford, Sask. 

GENTLEMEN,—Have your letter of June 19, regarding prices on the Edmonton 
territory. i 

I am forwarding copy of your letter to W. E. Carruthers with the request that 
he take this matter up with Edmonton houses the first time he is at that point. 

Personally, I think they should be perfectly willing to enter into a price arrange- 
ment with you. | 

Yours truly, 


(Sed.) W. COLQUHOUN. 
WC/P 


oe ee 


The question whether 50 and 75 cents are fair profits for city and country 
distribution is an important one. Your Commissioner may say at once, that 
having examined city and country selling costs, he is of opinion that the differ- 
ential in favour of country business cannot be justified on the ground of a 
greater cost of doing business. It has been taken in the past because, due to 
lack of competition, the country consumer can be made to pay more than the 
city consumer. . 

It is true that Mr. J. A. Grant, B.C. Markets Commissioner, was induced to 
consent to the 25 cents differential, but he did so on the statement made to him 
by Mr. Carruthers and others that the differential was justified by the increased 
cost of country business. In testing this statement, your Commissioner exam- 
ined Mr. Carruthers and others, pressing them for details. The following were 
given :— 


(a) increased cost of salesmen; 

(6) higher telephone and telegraph charges; — 
(c) increased cost of cartage and delivery; 
(d) shrinkage due to berries going bad; 

(e) rebates and allowances. 


The following table is a sufficient commentary on the statement of Mr. 
Carruthers. In it yearly figures for four city jobbing houses have been com- 
pared with corresponding figures for the same number of country houses. These 
show that the items referred to do not justify the giving of any such differential. 
The percentages are based on sales. 


TABLE OF COMPARATIVE COSTS IN CITY AND COUNTRY JOBBING HOUSES 
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The question then remains whether 50 cents or 75 cents throughout the 
Canadian season are fair profits. The answer will depend on three factors: 
(a) The average selling price to the retail trade; (b) The iobbers’ cost of doing 
business; (c) The rate of turn-over of money employed. 

(a) The average selling price of Canadian berries in 1923 to the retail 
trade in Winnipeg was under $2.90 per crate. 

__ (6) The jobbers’ cost of doing business varies with different houses, and 
with the season. In the berry season the range is from 8 per cent to 11 per 
cent on sales with an average of about 10 per cent. For the year round the 
figure is higher, varying from 9.5 per cent to 13 per cent in well run businesses. 
It has been found that the average cost of doing business the year round in 


24 businesses, several of which were by no means on a sound financial basis, 
was 12.9 per cent. 


_ (c) The rate or velocity of turnover of the money employed is about six 
times a week, for as berries are a perishable product the aim is to clear the 
floor each morning. 7 

The Canadian berry season lasts approximately ten weeks. A net profit 
of 1 per cent on sales for a period of ten weeks during which the money 
employed turns over six times per week, will give a net profit of 6x10x1—60 
per cent on the money employed, which is a good return, even for the fruit 
business. 

The next question is which cost-of-doing-business figure should be taken. 

If the berry season average figure of 10 per cent be taken, and the intention 
be to obtain a net seasonal profit of 60 per cent on the money employed, the 
average profit to be taken on each crate, assuming $3 to be the seasonal average 
selling price to the retailer will be; 


11/100 x $8=33 cents per crate. 


If, however, the year round cost of doing business figure of 12.9 per cent 
or 13 per cent be taken, the average profit to be taken will be; 


14/100 x $3=42 cents per crate. 


At this rate economically run companies will make very substantial profits, 
for a company whose cost of doing business is 11 per cent will make a net 
profit. on the season on each $100 employed of 3x6x10==180 per cent. 

From the above it appears that an average of 50 cents per crate, where 
the average price to the retailer is $3, should be a maximum profit on berries. 
When the average price to the retailer is less, the average profit should also 
be less. There can be no justification for 75 cents. 

The matter may be tested in another way. In 1923 in Winnipeg there was 
qualified competition in berries, by which is meant that prices were discussed 
at the weekly meetings of the Winnipeg Jobbers’ Association, but that prices 
were not always adhered to. The average per cent profit of four typical job- 
bing houses in Winnipeg was 9.88 per cent on sales. Qn an average price 
of $3 this would mean an average profit of less than 30 cents per crate. Had 
the average selling price in Winnipeg in 1923 been $3.50; the jobbers at the 
same rate of profit would have averaged about 35 cents a crate; while it would 
have required a seasonal average selling price to the retailer of $5 to have 
given the jobbers an average of 50 cents a crate. 

Everything points to the conclusion that an average of 50 cents per 
erate should be the maximum fair profit. The difficulty is that once the 
regulating factor of competition is removed and the realm of co-operation is 
entered, arguments more or less sound can be advanced to justify almost any 


profit. 
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3. ATTITUDE OF JOBBER-BROKER COMBINATION TO CONSUMERS 


It is to the interest of any jobber to obtain his goods at the lowest price 
from the grower; and to sell to the retailer at the highest price. The interests 
of a large group of jobbers such as a jobber-jobber combine are precisely the 
same, although the power of such a combination to purchase at a low price and 
to control distribution increases with an increase in membership, and a strategic 
disposition of its houses. . 

The addition of a broker to the jobber-jobber combine increases its con- 
trol over supply but it in no way alters the attitude of the combine to the 
consumer. ‘The interest of the combine remains the same, namely so to regulate 
supply as to obtain the maximum possible profit consistent with a reasonable 
volume of distribution. 

It is obvious that the Jobber-broker combination may at times pursue a 
policy different from that which the grower might pursue, had he access by 
his own broker to the markets. For there may well be times when the grower 
with a large crop to market may consider it policy by lowering: prices to stim- 
ulate demand, thus causing berries to be absorbed in prairie consumption rather 
than in jam or canning. Moreover in confining supply to certain channels the 
jobber-broker combine may often restrict ditribution. ‘There is evidence that 
in 1924 Winnipeg could have absorbed more berries. than were distributed. 

Apart, however, from cases such as these, the problem mainly concerns 
the producer and the middleman. It may be conceded that both these parties 
are interested in finding a price which will move into consumption the maximum 
profitable quantity. The struggle is between the combine and the grower as 
to what percentage each is to take of the price, which a regulated play of sup- 
ply and demand makes possible. ! 


D. SPECIFIC MATTERS. 


1. EpMontTON SITUATION 


For some time prior to the spring of 1924, Edmonton had been a highly 
competitive market, certain houses operating at a loss, and few making money. 
There were two pools, one consisting of the four independents,—Scott Fruit 
Company Ltd., Plunkett, Savage & Sutherland Ltd., P. Burns & Company, Ltd., 
Victoria Fruit Company, Ltd., and the other consisting of the two Nash houses ; 
—Brown Fruit Company, Ltd., and Royal Fruit Company, Ltd. Whetier this 
regime of competition had been brought about as a matter of policy, or whether 
it flowed from the existence of two pools in a market the size of Edmonton is 
not important. Various suggestions had from time to time been made to 
improve the situation. In the spring of 1924 a proposal for a joint pooling 
arrangement was made and on April 12, 1924, Simington wrote Carruthers:— 


Mr. W. E. CarrutHers, April 12, 1924. 

Acme Fruit Co., Ltd., 

Calgary, Alta. 

_ Dear Sir,—I was very much interested in Syverson’s personal letter deal. I 
think he analyzed the Edmonton situation perfectly. 

I have talked it over here with Colquhoun and Lloyd, and they both feel as I 
do, that we should have ino pooling arrangements with the other jobbers in the 
Edmonton market. We have tried it several times and on the whole have done 
worse when we were dealing with them than when we were working alone. 

I think Syverson should be told to go ahead and operate as Brown does. [I do 
not think Brown uses the rule book, and I believe that that is the only plan to 
follow in that market. 

_ We will have a meeting here next month at which Mr. Finch and Mr. Nash 
will be present, and I don’t think our policy should change in Edmonton until it 
has been thoroughly threshed out by the meeting that will be held there. 

Yours truly, 


s)he @ as IN ; 
JAS/DB (Sed.) J. A. SIMINGTON 
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The proposal was not dropped, and ultimately developed into an arrange- 
ment involving the closing of the Growers’ Sales Agency Limited, in Edmonton, 
ne ae formation of a pool of six supplied by the Mutual Brokers Limited of 

dmonton. 


The following letter from Carruthers to Simington dated April 30, 1924, gives 
the advantages from the Nash point of view of the move. 

The pool of six so constituted unquestionably limited competition. and gave 
the Nash houses much more effective control over their opposition. The possi- 
bility of the break-up of the Growers’ Sales Agency Limited, and of the 
organized independents, by causing a breach in their ranks at this point, was 
not overlooked. 

April 30, 1924. 

Mr. J. A. SIMINGTON, ¥ 

P.O. Box 1628, 

Winnipeg, Man. 

Dear Sir,—Have been discussing the Edmonton situation pro and con with 
Stockton for some time and especially the last couple of weeks. He had been 
pressing the matter ever since the meeting we held in Calgary with he and McKelvie, 
and to-day he called me up and came over to put up the following proposition. He 
proposes that the Victoria, Plunkett & Savage and Scott of Edmonton withdraw 
from the G.S.A. and come in with us and put Josh Pierre in as manager of the 
Mutual Brokers, Edmonton. The G.S.A. contract with Josh is on a monthly basis; 
they pay him $300 per month plus 10 per cent of the net earnings. Josh would 
bring along with him to the Mutual Brokers his grocery accounts and the earnings 
from the grocery accounts would go along with the earnings of the Mutual Brokers 
on fruit. Herb says that when ‘they hired Josh he came with them on that basis 
and stated that his earnings on groceries should amount to as much as the salary, 
namely $300 a month they would pay him. He has just been with them approxi- 
mately a year and Herb states Josh’s earnings on his grocery accounts have approxi- 
mately equalled the amount they have paid him in salary. 

Herb apparently is through with John Burns for as you will note he has left 
Burns of Edmonton out of the deal. He states that John double-crossed him when 
the amalgamation was to have taken place in Edmonton and advised me that while 
he was friendly to you last season on our negotiations that everybody else but John 
Burns was favourable to the deal you put up and from the experience we also have 
had with John I am quite satisfied that what Herb states is correct. 

The idea, of course, was that the five houses under this plan would be into a 
pool and if they thought advisable could take the Burns’ house in on the pool 
arrangement and if they did not behave themselves they would kick them out. 

I suggested to Herb that whereas these three houses withdrew from the G.S.A. 
it might not mean that the G.S.A. office would close. He said no; that he could 
not guarantee that for the simple reason that the G.S.A. was one company with 
headquarters at Winnipeg and branches at the different points, but pointed out that 
when those three houses left and Josh, there would be nothing left which, of course, 
is the case. Herb stated that there was no question of the other offices holding open 
the Edmonton office to take care of the P. Burns business. NON 

This proposition has had the O.K. of Stockton, Sutherland, MacKelvie and Josh, 
but Herb stated he had no intention of taking it up with Sam nor John Burns for 
if the latter knew that this brew was being cooked he would immediately go to 
Edmonton and try to break it up. He also stated that Sam seemed to be the only 
man who stuck to Burns and for the hfe of him he could not understand the reason 
why. Herb stated definitely that Sutherland stated he had authority to act for his 
company so apparently there is nothing in the way of this deal being put through. 

Herb questioned me regarding the method of handling the office, stating that 
if we entered into the deal he would like to have all cards on the table and when I 
asked him what he meant he stated that in the olden days we used to have double 
brokerage and if there were any such accounts he would expect the Edmonton office 
to be treated the same as any other Mutual office. I, of course advised him that 
there was nothing of that sort that I could think of which condition was no doubt 
brought about by keen competition or they were either better men to solicit business 
in the olden days. I assured him, of course, as far as we were concerned if we 
entered into the deal everything would be put on the table. 

I also discussed the Camrose situation and he frankly stated that as far as he 
was concerned Camrose would get a square deal from his house and he felt that he 
could speak for the other members that we would line up on an agreement with 


Camrose. 
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I suggested to Herb that whereas they were in a way giving up their business 
they were coming with us knowing that we had some pretty good deals this year and 
particularly referred to the berry deal. Herb thought that 1t would be worth con- 
siderable to us to have their solid support not only from a brokerage standpoint but 
good backing to put the berry deal over. Just here I had in mind that if this deal 
went through there would be no reason why my salary could not be charged up against 
the deal and proportioned to all offices. ‘ ; 

I have discussed this matter with Morgan and he thinks it is a fair deal and 
personally I cannot see very much the matter with it. Browne has always had a 
good deal of confidence in Josh Pierre and I believe Josh is the only man whom we 
could select who would be satisfactory to everyone I have not discussed the matter 
with Jack as it was my intention to be in Edmonton to-morrow. 

It would relieve Babe who could take charge of the Regina office and we could 
transfer Smith to the Toronto office. Looking at the deal all round seems to me we 
ought to profit not only in a brokerage way but in a jobbing way for both Edmonton 
and Camrose. With these five houses working together under the same brokerage 
arrangement it ought to create a splendid feeling among the jobbers and if Burns 
were excluded he would not be able to get a supply of stuff and if he did bring it 
on seems to me he would take an awful trimming. 

The G.S.A. might refuse to turn over any accounts they had in Edmonton to 
the Mutual, but even though through the Winnipeg office they tried to head off it 
is undoubtedly in a short time they could be secured for this office as otherwise the 
shippers they represented would lose out entirely. 

IL advised Herb that if the three houses came in with us we would certainly 
have to have an agreement with them to give the Mutual staunch support and that 
the deal should be lined up for a definite length of time. Herb stated that that was 
alright with him, and we could make the deal a long one or a short one as if it did 
not work out satisfactory after a fair trial there would be no use in continuing it. 

There are a lot of small details, of course, that we would think of which would 
come up from time to time, which possibly I may not have covered, but I am satis- 
fied with their attitude and coming flat-footed with a proposition of that kind that 
they are certainly anxious for a line-up. Hal suggested that possibly Herb was 
looking farther afield than the others, being in a position to size up the future and 
the possibility of the G.S.A. going to pieces and would prefer to come in under this 
plan now than that later the entire G.S.A. should disband. 

I suggested that if Burns found that he was left out he might withdraw from 
the GS.A. at other points. Herb said that if he did in all probability the G.S.A. 
would break up. : 

You should get this letter Friday morning and I wish you would wire me what 
you think of it. The feature of retaining the name of the Mutual I know would 
appeal to yourself and Harry as it appeals to me, and if we decide to go ahead on 
this, no doubt we can arrange a date when you can meet us in Edmonton to get 
down to details. 

Had a letter from Ole to-day when he states that things are pretty rough there 
this month. Expect to be in Edmonton to-morrow, Camrose Friday. 


Yours truly, 


(Sgd.) W. E. CARRUTHERS. 
WEC/MA | 


Reference has already been made to overages made by Mutual Brokers, 
Edmonton. ’ 

The question of brokerage on the berries supplied by R. B. Staples was dealt 
with by Carruthers in the following letter:— 


June 12, 1924. 
Mr. R. B. Srapzs, 
Creston, B.C. 


Dear Sir,—You are no doubt aware of the new arrangement at Edmonton whereby 

the G.S.A. closed their office and their jobbing houses are affiliated with the Mutual 
under the management of Josh Pierre. Babe Lander is now with Mr. Morgan. 
___ Mr. Brown makes the suggestion that in as much as no doubt the Independent 
jobbers of Edmonton will be receiving gooseberries, currants, cherries, etc., on con- 
signment, that instead of shipping these items to the Mutual, Edmonton, as was 
the practice in former years, you divide such shipments and make them direct to the 
Brown and Royal. 
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eugas Jack felt that if they were shipped to the Mutual Mr. Pierre would be 
obliged to divide them equally among all jobbers and in as much as the Independent 
jobbers always canvass for this sort of stuff themselves and our houses do not, 
it would be the better policy to ship direct to our houses and thus not put Mr. 
Pierre in an awkward position. I presume you could handle in this way just as 
well and protect Edmonton office for their brokerage. 


Yours truly, 


WEC/MA (Sed.) W. E. CARRUTHERS. 


The office of the Growers Sales Agency Ltd., in Edmonton was closed about 
June 1, 1924. The result was most marked as will be seen by the following 
figures for two houses for the years 1923 and 1924:— 


COMPANY “A” 
MAMMA MEE (URAL iL Ca aa eee 


: Gross 
Year Profitable | Net Profit | Net Loss 
Sales 
TTS EE Rie RR a: Eee create We be Tooth 
$ $ $ 
RE Mont | eneee ey Vi ERMnd TN, HOON et Wa SA HOD Vo ky sae ont 12,900 
hel Ol SO ee ee eA Ashe hebben » late 435, 000 5,300 
OSLO RCET SC MM 400 A A eS At EI I LI BD adie i 18, 200 
COMPANY iB? 
: Gross 
Year Profitable | Net Profit | Net Loss 
Sales 
$ $ $ 
Be Ey, eve kee. AE. EDIE CUETID ds wc LOR AA eR he 450, 000 4,300 
ae tae Ck tT AT Uity os Valet Ay, oad Bee un, 485, 000 ‘ 138,800 
[A Sire 0 teetabhianed gh arabe Sind ARM cds pi ANDEAN) | 35,000 9, 800 


This represents a net gain in profit for the two companies for part of the 
year 1924 since the accord was reached, of $28,000; and shows what gains can 
be made by the elimination of competition; and the installation of one broker- 
age company. Under this regime one house in Edmonton made berry profits in 
July and August of 18.2 per cent and 20.12 per cent respectively. Such profits 
are most unfair to the grower, and reflect adversely on the prices at which the 
broker sold berries to the jobber. 


2. THE 1924 RHUBARB DEAL 


Among the shippers of B.C. rhubarb are the Dewdney Rhubarb Associa- 
tion, E. M. Handy of Dewdney, The Fruit and Mercantile Exchange of Hatzic, 
Mission and Salmon Arm, and the Central Fruit Distributors at Mission. The 
Dewdney Rhubarb Association was organized in 1922 by the local rhubarb 
growers with the object of marketing their rhubarb by carload shipments to 
the prairies, as the high express rates almost prohibited l.c.l. shipments to 
prairie points. Both the G.S.A. and Mutual submitted tenders for the market- 
ing of this Association’s 1924 crop; the Mutual at a straight 5 per cent com- 
mission and the G.S.A. at 10 cents per box l.c.ls. and $25 per car on carload 
shipments. The latter’s tender was accepted but they were unable to market 
the cars loaded. 

In this predicament the deal was offered to Snow of the Mutual, Van- 
eouver. There was no contract in writing, but there was a telephone con- 
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versation between Snow and Boyes of the Association in whicn Snow stated 
that he would handle the deal. On April 18th, Snow wired Carruthers:— 


Boyes, Secretary Dewdney Rhubarb Association, phoned Sunday asking us to 
take over rhubarb crop as Growers’ Sales had fallen down on first car. Understand 
they were to purchase crop f.o.b. Dewdney. They have advised Boyes cannot handie. 
Growers have car now loaded and will be loading car daily for next week. We told 
Boyes would only handle on straight consignment but would wire you for instructions. 
Please wiré early Monday. We promised phone Boyes ten o’clock Monday morning. 
Have not wired other points so do not know market conditions. This our chance wipe 

. out Swifts on Coast. 


Carruthers immediately wired Colquhoun at Regina, quoting Snow’s wire, and 
then proceeding:— 


What is your opinion of probable amount could be marketed your territory? We 
would of course endeavour pin them down to ship only cars we would order out and 
these to be consigned to our brokers who would sell to best advantage. Understand 
Gilland and Simpson will have five or six cars which we have to handle, and would 
also be expected handle quite a good percentage association cars if we take it on. 
They anticipate twenty cars, possibly few more. They would probably ship it any 
way if we don’t handle it, but competitors would possibly get as many cars as we 
would. Don’t think we would get much support from the other gang. They would 
probably try to knock us over with Walla Walla, but couldn’t do much against us 
with B.C. cars consignment. 


To this Colquhoun replied:— 


Ee Te Think we should take on Dewdney rhubarb deal provided we get it on a 
straight consignment basis and we have complete control over all carlcead shipments 
(Stop) Saskatchewan should be good for three cars immediately. ; 


The Walla Walla Rhubarb is the chief competitor with B.C. on the prairie 
markets until the local rhubarb is ready. On April 28, 1924, Carruthers wrote 
to Colquhoun:— 


Might say we have been bringing in our rhubarb to Alberta ventilated which 
makes a saving of 10 cents to 15 cents per box. On going into the laid down cost of 
Walla Walla rhubarb as compared with B.C., I find that it works out as follows, 
based on invoice, 80 cents f.o.b. Walla Walla:— 

Regina: invoice, 80 cents; freight, 55 cents; duty, 25 cents; premium, 1 cent; 
ice, 15 cents ($1.76). 

Saskatoon: invoice, 80 cents; freight, 62 cents; duty, 25 cents; premium, 1 cent; 
ace, 15 cents ($1.83). 

From British Columbia to Regina, the freight would be 85 cents a box, which 
would mean an f.o.b. B.C. price of $1.41, and for Saskatoon, the freight is 33 cents 
a box from B.C. would mean an f.o.b. basis of $1.50. This is figured on B.C. rhubarb 
rolling under ventilation, but if ice were used your f.o.b. price Regina would be 11 
cents less or $1.30, and Saskatoon 11 cents léss or $1.39. 

The minimum carload now from Walla Walla is 24,000, same as-B.C. We have 
been unable to get any spinach or asparagus to amount to anything and there is no 
leaf lettuce in Walla Walla, so in view of the above facts, Bill, I think your markets 
should have no difficulty in paying George, say, $1.20 for Regina and $1.25 for 
Saskatoon. George would not kick even if you were a nickel or two cents under 
this which would give your boys quite a leeway. 


The following table shows Walla Walla quotations on different dates. From 


these have been calculated the price of Walla Walla rhubarb laid down on the 
Calgary market:— 


1924 F.O.B. | Freight |Premium |Duty 30% Ice Cost 

$ ets. $ cts. $ ets. $ cts. $ cts. $ cts. 

ADT LO se hclll chetaten iis emi atek ak cay ae 1 00 0 43 0 Ol 0 30 0 15 1 89 
POOR ORS em hi mentee Mae ap Mekiyy A Grm val 0 90 0 43 0 01 0 27 0 15 1 76 
SF pir. OU REECE «RENO RE| Coreen an 0 90 0 43 0 01 0 27 0 15 1 76 
OL OREM MNEs Ate Tiettik ML Lote MRLs 0 85 0 43 0 O01 Q 253 0 15 1 694 
Way?! Sid cei he ode alk tt ae eS eee) 0 85 0 43 0 01 0 253 0 15 1 693 
AE FID, RET MS Sd ey Lk: 1 00 0 43 0 01 0 30 0 15 1 89 
PRD se DI Ste, Py EL RR ORES ONE OM 4 SAS 1, O04; 0 43 0 01 03 0 15 1 8&9 

at RWS MOREE Citas Oy Citar eee 0 90 0 43 0 01 0 27 0 15 1 76 
ATL TU eek BBS PUC i ba he MPR gRY Same MONEDA <p g? 2 0 90 0 43 0 01 Oner 0 15 1 76 
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From this table can be deduced the competitive price which British 
Columbia rhubarb could have obtained in Calgary. The freight charge from 
British Columbia to Calgary works out at about 30 cents per box which, with 
icing at 15 cents, makes an addition of 45 cents to the f.o.b. price. It follows 
that a price of about $1.30 Dewdney could have been given during most of the 
season on iced cars, notwithstanding competition from Walla Walla. Further, 
on ventilated cars even better prices could in some cases have been paid. 

British Columbia rhubarb had other advantages which should have enabled 
good returns to be made. Its colour is more attractive than that from Walla 
Walla; and its quality in 1924 was better. There was moreover a shortage of 


British Columbia rhubarb. On May 2 and May 26, Snow wrote Mutual Brokers, 
Calgary, as follows:— 


Re Rhubarb Cars 
_ With reference to car of rhubarb for Medicine Hat this will be the next car 
shipped from Mission, and we will get it out as quickly as possible, though we are 
positive it will not leave on Monday. Rhubarb is very short and scarce, in fact so 
short and so scarce that we have a car of Walla Walla Barb rolling, which will leave 


here on Tuesday. This last statement should be sufficient to convince your trade 
that rhubarb is really short here. 


Re Rhubarb Deal 

The writer is under the impression that we will be glad to have this rhubarb 
again next year as on account of the quality of the rhubarb shipped to this market 
by Walla Walla it means that never again will Walla Walla rhubarb be brought here. 
It is possible that they used a lighter box and put the bulge on it but we weighed 
them here with local stuff and we were able to get 25 cents more for the Mission 
rhubarb than for the Walla Walla. When we were returning the Association Growers’ 
$1.15 Fee was offering them $1.25 net cash. You will appreciate our position under 
the above circumstances. 


In spite of these advantages the returns made by Mutual to the growers 
were considerably lower then they should have been; and lower than other 
British Columbia Growers, who did not deal through Mutual, obtained. In 
only one case was $1.25 received; while the average return to the Dewdney 
Association was $1.07 per box. The reason was two-fold; Mutual (Vancouver) 
withheld part of the purchase price, concealing this practice by false returns; 
while the rhubarb was given to the jobbers at prices which enabled them to make 
unduly high profits. 

In Calgary the gross profit of the Acme Fruit Company varied from 
12.5 per cent to 34.3 per cent on sales with an average for the rhubarb season 
of 22.8 per cent when both purchased and consigned l.c.l. lots are taken into 
account. On some consigned shipments Acme was even allowed by’ Mutual, 
Calgary, to take 20 per cent. The usual maximum rate of commission is 15 
per cent. In the case of the Mitchell Company the one carlot received showed 
a gross profit on sales of 24.4 per cent, the consignment rate being 15 per cent 
throughout. In Regina on the fete SENS the percentage ran from 5.6 to 

; average being about per cent. 

oe "p a te te all; for as has been indicated above Mutual (Vancouver) Ltd., 
did not render true account sales as it was by law required to do. (See Appen- 
dix 3 “Duties of Agent”). It began by concealing from the Growers a bad 
return made on car 280632 to Winnipeg. This was the first Dewdney car 
handled by Mutual (Vancouver) Ltd. On April 24, 1924, Mutual, Winnipeg, 

wired Carruthers as follows:— 
henge alee Think your suggestion consign Dewdney rhubarb alright and without 
your holding us down should be able handle couple cars week ourselves, and probably 
more if this gang come with us...... Could use car rhubarb out to-morrow or 

Wednesday. Necessary we get complete control shipments. Answer. 


This was transmitted to Snow who wired Winnipeg April 15, as follows:— 
- Shipping your car rhubarb to-night from Mission, wide open. 
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Mutual, Winnipeg, delivered this rhubarb to the four Nash jobbers on 
consignment. . | 

According to Account Sales rendered to Mutual (Vancouver) Ltd., by 
Mutual, Winnipeg, the sales by the Jobbers amounted to $634.45, from which 
was deducted the following: a jobbers’ commission of 15 per cent amounting to 
$95.19; $225.32 for freight and detention charges; $25 for brokerage and a 
further $15 as a distribution charge, leaving only $273.94 to be remitted to 
Vancouver. Snow, in order to conceal what had happened at Winnipeg, increased 
this amount to $475, advising Carruthers on May 12, 1924, as follows:— 


Re Car Rhubarb C.P. 280632—W innipeg 


We are enclosing herewith Account Sales received from Winnipeg for your 
perusal. You will note that in addition to brokerage of $25 they have charged $15 
for distribution. Don’t you think that this is most unfair to start with, to say nothing 
about the nerve of taking $15 when making such wretched returns. Our understanding 
was that when we paid $25 it was to cover such cases as this—where they had to 
distribute the car. We had sense enough not to send these returns to the Grower, 
but paid them on the basis of $1 shipping point, but we are picking off each car 
shipped between seven and ten cents per case until we get this money back. This 
may not be according to Hoyle, but it is the easiest way out. Think of the row 
there would be all next winter about this Winnipeg car if we had sent in returns as 
they were received from Winnipeg. 


The way in which the amount overpaid was recovered appears from the 
following:— | 


Car ©.P. 282882 containing 586 boxes was invoiced to Mutual Brokers, 
Calgary, June 4, 1924, at $1.40 Mission, or $820.40. But the Account Sales to 
Dewdney Association read:— 


ACCOUNTS SALES RENDERED BY THE MUTUAL (VANCOUVER) LIMITED 


Car No. C.P. 282882 VANCOUVER, June 11, 1924. 
Lot No. 699 
Received June 4, 1924; Sold for Acct. of Dewdney Rhubarb & Vegetable Association, 
Dewdney, B.C. 
Quantity Items Amount Amount Total 
586) Boxee si A ie eee MNES a nea aC Rhubarb... 586 1 20 703 20 
703 20 
Commission. . 35 61 35 61 
Net proceeds.|............ 668 04 
Chk. No. |1957, 


Thus Mutual (Vancouver) Ltd., concealed a retainer of $107.20 
(being $820.40 less $703.20). In this way on 17 Dewdney cars Mutual (Van- 
couver) Ltd., both reimbursed itself for the monies over-paid on car 280632 and 
took further overages amounting to $401.44. 

Snow has endeavoured in a letter to his solicitor which the latter has handed 
to the commission to account for these unlawful retainers. The letter reads in 
part,— 


“. . . . In February, 1924, the Dewdney Rhubarb and Vegetable Association 
asked the Growers’ Sales Agency and ourselves to tender for the handling of their 
crop, and we tendered 5 per cent, out of which we were to pay the Prairie Brokers. 
We were advised by the Secretary of the Association that the Contract had been 
given to the Growers’ Sales Agency. When the season opened the Association 
shipped two (2) cars to the Growers’ Sales, and immediately got into trouble with 
them, and they then telephoned the writer to ask if we would take over the con- 
tract. We stated that we would on a wide open deal not mentioning any question 
of brokerage, or any other terms. We did, however, tell them that we could not pay 
them more than we could buy the rhubarb for in the open market, less 5 per cent.. 
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We worked on this basis, and, and as each car was loaded, advised the Association 
by telephone what price they were to receive. In other words we bought the 
rhubarb at a set price, less 5 per cent. This did not apply, however, to three cars 
that were consigned to Vancouver, on which we made returns as per Account Sales 
attached to Lots 557, 569 and 578. On all cars shipped to the Prairie we paid the 
Brokerage Office concerned a brokerage of $25. We received for thirteen (138) cars 
shipped to the Prairie $7,483.38 and we paid the Growers $6,733.78, and brokerage 


to the Prairie Offices $325, leaving an earning for this office of $424.60, which works 
out at less than 7 cents per box.” 


Snow goes on to state that the cars were not handled on commission, and 
says that had they been so handled “ We would not have paid the growers on the 
basis of the agreed price on Lot 560, on which we took a heavy loss.” 

Dealing with this last statement first; it is clear from Snow’s letter to 
Carruthers of May 12, 1924, that the reason he overpaid the growers was to 
conceal the low return made by Winnipeg and not because there was any agreed 
price on the car. Further the same letter makes it clear that such a “ payment ”’ 
was illusory; for he proceeded to “ pick off” the overpayment at the rate of 
“between seven and ten cents per case.” 

Snow’s statement that on the thirteen Prairie cars the Company received 
$7,483.38 and paid the Growers $6,733.78 is correct as far as it goes. The 
following table shows what occurred:— 


SSS eee 


Net Selling Commission Amount 
monies price as taken as remitted 
Car received by | reported to disclosed to Growers 
Lot Number Number Mutual Growers by by y 
(Vancouver) Account Account Account 
Ltd. Sales Sales Sales 

3... ets $ = ets. $  ~ cts $ ©= ets 
REAP tes gsc v's wales woe 88 280632 273 94 475 00 23 75 451 25 
Ea) al De ee te ee 282592 612 50 587 50 29 38 558 12 
fo ina deka al iS ele aM 281740 576 53 551 53 27 58 523 95 
A etree rOM LIS ea AE NLT 0 cyoliay dip e iets 280800 490 00 465 00 23 25 441 75 
ESO) ee EMEA AS HE e\'ay's, 6g ies6, 2 (nie 95's 282782 461 35 436 35 21 81 414 54 
ee rm Sv eine tig 8's 282938 555 12 530 12 26 50 503 62 
Ee heuer istila) so, o iniaiis e's intg 6 282406 637 00 563 00 28 15 534 05 
Go re ee with ch eels oes 282776 570 74 517 74 25 89 491 85 
Stee ete ae teteielelsieushere.s Geta evenolatubeildye 282606 554 70 — -629 70 26 49 503 21 
A TTS hn ioceiee fstsl ale lovee: sue ‘eu ny 6's fe 285100 534 40 486 40 24 32 462 08 
GOO MIE teres iis, scl sis elaceus is cqiererete 282882 820 40 703 20 35 16 668 04 
BU, ete ah aU ES. ee 282662 685 25 610 25 30 51 579 74 
CTT aA RG 6 Sait. Saat 282482 711 45 632 40 31 62 600 78 
7,483 38 7,088 19 354 41 6,732 78 


‘inna hah ahaadia ANAM GRAN HPS SEDae enn scone Aiea sa BENE OSS SEE 7S ORS 


From this it appears that Mutual (Vancouver) Ltd., received a total of 
$7,483.38 from sales on these 13 cars, but reported the sale price to the growers 
as $7,088.19, which a ERS er overage (after making up the $201.06 

id on car 280632) 0 19. nae 
e's sigh matter 2) law it is possible that the Dewdney Association could 
recover not only the $395.19 but also the $201.06; for the original of that sum 
was paid over under no mistake, but deliberately. Even under a lenient account- 
ing it would seem that Mutual would be allowed to retain no more than its 5 
os oe be mentioned that Snow’s recollection of the arrangement with the 
Dewdney Association is at variance not only with the recollection of Mr. Boyes, 
but also with the various letters and telegrams already quoted. 

That the dealings with the Dewdney Association were typical of the 
manner in which Mutual (Vancouver) Limited dealt with other rhubarb shippers, 
appears from that company’s returns to E. M. Handy and others. 
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Handy states that his agreement was that the company was to get him 
the best possible price and charge 5 per cent commission. Mutual paid Handy 
on his first car $1.01. When the second car was loaded, Handy called up Snow 
telling him he could get $1.22 a box, and on Snow telling him he had some 
fifteen cars on consignment (which would be the Dewdney cars) and to get what 
he could, Handy shipped his next four cars to Calgary and Edmonton at $1.25 
f.o.b. Dewdney. 

On the two cars which Mutual handled for Handy, the company took both 
a commission and a secret overage, as appears by the following:— 


Net Sale price 
moneys as reported | Commission Amount 
Car Maui by “i oh " deducted remitted 
Lot Number Number Mutual E. M. Handy on to 
snes (Van) by Account Account i. M. Handy 
Limited Sales Sales 
$.... ets. $ cts. $ = cts. $ ets. 
DOS Mona ates ehate etic tats Rta ancl ne ene 282578 534.60 510.30 24 .30 486.00 
LYRE BE MSE hay MAR NC aaa ONE am 282406 443 .64 401 MON TOT Bs 401.10 
977 .64 OE es ious otek tree 887 .10 


Five per cent commission on $977.64 amounts to $48.88, so that Mutual 
(Vancouver) Ltd., appears to have unlawfully retained the sum of $41.66. 

‘The reason for these secret charges is perhaps disclosed by a letter, dated 
April 28, 1923, in which W. E. Carruthers instructed Snow to charge Handy 
.10 cents a case; this to be split up, .05 cents to the Mutual (Vancouver) Ltd., 
and .05 cents to the prairie brokerage offices. Carruthers appears to have 
thought that the Growers’ Sales Agency, Ltd., was handling British Columbia 
Berry Growers rhubarb on a 5 per cent commission, which would work out at 
approximately $25 a car as compared with $49 a car on the .10 cents a case 


basis. . 
The inference is that it was decided to take the 10 cents, but that Snow 


decided not to let it appear that Mutual was charging any more than G.S.A. 
Carruthers’ letter reads as follows:— 


THe Muruat (Vancouver), Lrp., Caua@ary, April 28, 1923. 


Vancouver, B.C. 
Attention-Mr. Snow 

GENTLEMEN,—I wired you fully this morning, George, about getting behind 
Handy on his rhubarb in order to give Doberer’s pack some real opposition. After 
I sent that wire, Morgan asked me on what basis of commission we would be work- 
ing on the rhubarb, We talked it over and I came to the conclusion that it might 
be advisable for you to handle it on the following basis. . 

Our organization to charge Handy 10 cents a case for handling the rhubarb, this 
to be split up 5 cents each to the brokers and 5 cents to your oftice, 

You had better send out a letter of instructions to the brokerage offices as to 
how you want it handled. They had better deduct their nickel a box commission 
and make payment to your office when you in turn could take off your nickel and 
pay over the proceeds to Handy. 

The Growers’ Sales Agency might be handling Doberer’s rhubarb on 5 per cent, 
but you can readily see that Handy, at 10 cents a box is getting it handled much 
cheaper, as the local association would have overhead charges to deduct in addition 
to the 5 per cent payable to the Growers’ Sales. | 

In talking with Colquhoun over the phone this morning I found that the 
Growers’ Sales pack were wanting our boys to come in with them on cars of rhubarb 
so I told Colquhoun to have our boys pull out and get their requirements from you. 
The minimum on rhubarb this year has been reduced to 24,000, so that it is an easy 
matter for Saskatchewan to handle straight cars of rhubarb in addition to buying 
their mixed cars from Walla Walla. TI asked Colquhoun to give you a couple of 
days to work on cars for them and I think if you work along this basis you will have 
no difficulty in putting it over Doberer’s pack. 

Yours truly, 
(Sgd.) W. E. CARRUTHERS. 
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Other Shippers: 


The following instances of concealed profits may also be given. On May 


27, 1924, Mutual (Vancouver) Ltd., reported to the Berry Growers’ Co-operative 
Union as follows:— 


53 boxes rhubarb 


SIP AUINie's a'ply «ete ata: < tase t aes. cae bot Do<sidd « acetone th $ 120 $ 63 60 

Less BRE LOE ee son ons apes d'F ough vnsa he «a ph l ts OF PO ee 5 30 

ERE ested fal ac ul oul ye ee Ut otetd tip ier ee 5 93 1 ee: 
Netiproceéds.JAR4) Jat dieecol Jen, ela ote cs. | § 52 37 


The invoices on Mutual (Vancouver) Ltds’., file 661, show that these boxes 


were sold as follows:— 


49: 0\Pacilic Berry Growers Ltd at $1.25..............0...). 2s... $ 5&3 75 
ave yeamicson e McHain, at $125: 7... kak ced. teu ducted bi ies 12 50 
$ 66 25 


A somewhat similar case is found in Mutual (Vancouver) Ltd’s., Lot 719. 


The invoice to Mutual Brokers, Calgary, dated June 11, reads: — 


POR CS ATE iss a5 fs Wi orconi na as < sssdsices ins lad 69 the wcreh aah $ 140 $ 96 60 
The account sales of June 12 to Berry Growers’ Co-operative reads:— 
MUTOOLES PUPAL. 1. 6% Poe ee oe lad ks is AAR Ue Sette $ 110 $ 75 90 
ens eonwmissiont + fs TL, CR it DLE (Mission). 6 93 
IVI E ORO CEOUS asc ah da's PRA A eA ys eke ened a $ 69 00 


This account sales does not represent the true transaction, which was a 


sale at $1.40 delivered Calgary, not $1.10 f.o.b. Mission. The freight was $7.61. 
The lot record book of Mutual (Vancouver) Ltd., which shows the true nature 
of the transaction, gives the following:— 


TEE ne ata dak wedlatlatag s bats vine A hetihdeA tpn Otros Sychutenedhy aandag 5 $ 69 00 
POTN deals chs anu Css» chi. (fla. cicls cis, 0, aot ARB AY ALOE Us oh x, eS Ce 7 61 


‘Detal’expensoiawait ROR Sh ae oe PR Tee $ 80 06 
iNet salepelaasiirtn of gue ld O58 Benth eed Ls, Oe ee 96 60 


As account sales showed a commission charged of only $6.90, it follows 


that without questioning the propriety of the alleged disbursement of $3.45 for 
cartage, Mutual (Vancouver) Ltd., made a concealed profit of $9.64 on this 
small shipment of 69 boxes. 


The following wires and letters may be quoted as casting light on the 


attitude of various Nash officials at this time. 


(Telegram) ; 
April 15, 1924. 
MurvuaL Vancouver Ltp., 
Vancouver, B.C. es ped dest my le ee 
1 greeable to handling Dewdney Association barb to be rolle 
Uline a hedocad who will sell, but you should control their shipments 
as suicide as you know, for them to roll more cars than markets can eae a 
reasonable price. We should have sole control all their crop and our idea ee shou s 
handle deal yourself direct with all our brokerage offices. Saskatchewan say t Py, goo 
for three cars weekly. Manitoba say two to three; Alberta take same. Sct: 
offices should get $25 car in view of fact cars will have to be broken pete: Ps 
tributed over several markets. Try arrange accordingly so no re pane Sern lings oF 
protect yourself. Davie can use car immediately. Wire him quick also advise us a 


what you do. (Sgd.) W. E. CARRUTHERS. 
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(Telegram) 
Catoary, April 16, 1924. 
Murvuat VANCOUVER L1tD., 


Vancouver, B.C. 


Both Scott and Acme getting prices on car B.C. barb for pool but really Scott’s 
turn to buy, and believe they making special effort to hold Association account. 
Percy thinks dollar quarter O.K. Our idea is that we don’t want growers lose money 
and if they would ship. what we told them should come out O.K., as we would not 
advise them to ship unless market looked all right. No doubt also, George, brokers 
could place some definite orders. I would tell them prospects all right and think you 
are safe in that we usually make good. Suggest you get on phone with them and try 
secure account exclusively as certainly don’t want play horse. Perhaps Simpson 
give you boost at any rate you have wide open story to put it over. 


(S¢d.) W. E. CARRUTHERS. 


(Telegram) 
Vancouver, April 17, 1924. 
MourvaL Broxsrs Ltp., 
Calgary. 
We are getting all Association rhubarb at Dewdney. No cars will be loaded 
if returns will be less than ninety cents net to association. We want get all we can 
above this amount as ninety cents actual cost packing. Next car will roll Friday. 


Wire your instructions. 
MUTUAL (VANCOUVER) LTD. 


(Letter) 
Vancouver, B.C., May 1, 1924. 
Murvat Brokers Ltp., 
Calgary, Alta. 


GENTLEMEN ,— 


You may wonder why our information is so vague at times on shipments, and 
we should have told you before that the Secretary of the Rhubarb Association has no 
phone, and lives in the rhubarb wilderness. To get him we have to put in calls 
through different ranchers, and, if they see him, they tell him we have been calling. 
This at times is very unsatisfactory, as you will appreciate. However, we get you the 
information just as quick as possible at all times. 

Yours truly, 


MUTUAL (VANCOUVER) LIMITED, 
per (Sgd.) G. H. Swnow.. 


(Letter) 
Vancouver, B.C., May 17, 1924. 
Murvau Brokers Ltp., 


Edmonton, Alta. 
Re car Rhubarb C.P. 282406 


GENTLEMEN —Referring to your letter of the 12th inst. we regret the inconvenience 
and expense you have been put to in connection with the car of barb for Macdonald- 
Cooper. Our policy this year has been to keep the shippers in the dark as to the 
actual consignees of the Rhubarb cars and all cars have been sent out billed to the 
“Mutual Brokers.” 

We settled up with the shipper on this car on May 12, so cannot grab it off from 
that source. However, we are quite willing to go 50-50 with you on the switching 
charges, and you can deduct the $5 when remitting. 


Yours truly, 
MUTUAL (VANCOUVER) LIMITED. 


rE Ee es 
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(Letter) 


Murvat (Vancouver) Lrv., Caueary, Atta, June 2, 1924. 


Vancouver, B.C. 


_ _ Dear Grorce,—Replying to yours of May 26, re rhubarb. I was quite surprised 
indeed to note the quantity of rhubarb you had shipped this year, and I hasten to take 
back what I said regarding the desirability of the Association account. It is true that we 
had difficulty in getting cars as frequently and promptly as we desired, and, of course 
as all the independent cars were coming to Calgary to Fee, it naturally looked to us 
as if they were getting more than we were. 

e. of course, realize, George, how difficult it is to get authentic information 
pom ws rhubarb growers. We had some years experience ourselves working direct 

i em. 


Yours truly, 
THE MUTUAL BROKERS LTD., 
By (Sed.) H. W. Moraan. 


3. TOMATOES 


In 1923 and 1924 Mutual (Vancouver) Limited received the exclusive 
handling of the hothouse tomato and cucumber crop of Victoria Hothouse 
Association. The contracts are set out in Appendix 10, and show an extra- 
ordinarily high rate of commission, on carlots, namely 5 per cent on f.o.b. price. 
This works out at approximately $250 a car, and may be contrasted with the 
charge of $30 a car on tomatoes in the contract between Associated Growers of 
British Columbia, and Mutual (Vancouver) Ltd., dated May 31, 1924, also 
set out in Appendix 10. 

The first interim report of the undersigned, already set out, indicates that 
Mutual (Vancouver) Ltd., was not content with this commission, but in 1923 
and 1924, made certain further deductions of 25 cents and more a crate; and in 
1924 also took a double commission of 5 per cent. A double commission of 5 
per cent would make the broker’s remuneration approximately $500 a car, 
which is an outrageous charge. Your Commissioner has been informed that the 
extra commission of 5 per cent has now been repaid to the growers; Mr. 
McPhee, solicitor for Snow and the company, stating that on September 24, 
1924, a total of $2,738.14 was paid. Your Commissioner has not verified what 
amounts were due or what repaid. 

This portion of this report deals with three matters connected with the 
handling of the 1923 and 1924 tomato crop:— 

(1) The methods of accounting employed by Mutual (Vancouver) Limited, 

and , 
(2) The carlot shipments in 1923 and 1924; 


(3) The Seattle transaction of 1923. 


(a) Methods of Accounting Employed by Mutual (Vancouver) Ltd.: 

The duties of an agent are set out in Appendix 3 to this report. The 
following instances of breach of duty may be given:— 

(i) Double Brokerage-——On May 16, 1924, Mutual (Vancouver) Limited, 
at Victoria, invoiced direct to various jobbing houses on the prairies 40 crates 
of No. 1 Hothouse Tomatoes at $7 per crate, plus .05 cents a crate cartage. In 
making up the daily pool sheet the invoiced price was in each case stated to be 
$6.90. iy : eet 

1924. when the price to prairie points was $7.10 f.o.b. Victoria, 
the es aapaed to artis Nash jobbers in the United States 15 crates 
of No. 1 Hothouse, charging them $6 per crate; and entering the price in the 


daily pool sheet as $5.70. 
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The .10 cents a crate deducted from the invoice price in the case of 
prairie shipments, and the .30 cents a crate in the case of sales to Nash houses 
in the United States, represent a secret brokerage paid to Nash brokerage 
houses on the prairies and the United States respectively. 

Dilworth, manager of the Victoria office of Mutual (Vancouver) Ltd., was 
questioned regarding this double brokerage, and admitted that the deduction 
was not according to contract. 

It had been the practice in former years to pay prairie brokerage offices 
.05 cents a crate, Vancouver dividing with them its .10 cents commission. 
That the change to a double commission of .10 cents each for Vancouver and 
prairie brokerage offices was a considered matter of policy appears from corre- 
spondence passing between H. W. Morgan, manager of Mutual Brokers Ltd., at 
Calgary, and Dilworth at Victoria. 


Catcary, Auta., May 5, 1924. 
Mutvuat (VANCOUVER), LTD., 
Victoria, B.C. 

GENTLEMEN ,—In talking with Mr. Carruthers this morning we mentioned the 
new prices received 1n your wire of Saturday night and he suggested that we write 
you calling attention to the fact that your prices look suspicious. For example: 
Special cukes $2.10 per dozen, tomatoes $7.10, etc. He thought that you should 
quote them out at even prices. For example: On tomatoes you could quote $7 and 
advise the growers that you were selling at $6.90, etc. He thinks it would look a 
lot better. 

We therefore took the liberty of quoting out your tomatoes on the basis of $7 
and $6.50. We have quoted the cukes, however, as quoted by you and will continue 
to do so until we hear from you of any further change. 


Yours truly, 
THE MUTUAL BROKERS, LTD. 
By (Sgd.) H. W. Morean. 


Victoria, B.C., May 8, 1924. 
Moutvuau Broxers, Lrp., | 
Calgary, Alta. 

GENTLEMEN,—Replying to your favour of the 5th instant with reference to quo- 
tations on tomatoes, we feel that you are right in your contention that the addition 
of the dime to prices when they are around $6 or $7 has a suspicious look. Your 
action in quoting at $7 and $6.50 meets with our approval. All future quotations 
will be made your price to the jobber on tomatoes, but our cucumber quotations 
will be made the same as in the past, as we find that prices covering cucumbers are 
nearly always in odd figures. 


Trusting that this will meet with your approval, we remain, 
Yours truly, 


MUTUAL (VANCOUVER), LIMITED, 


Victoria Branch. 


(Se¢d.) “ D.” 
Copy: 


Mr. W. EK. Carruthers, Calgary. 
Mr. G. H. Snow, Vancouver. 


This deduction of .10 cents was made on practically all l.c.l1 shipments to 
the prairies, and amounts to a considerable sum. Its recovery is a civil matter, 
but mention of it is made here as a further illustration of the detrimental opera- 
tion of a jobber-broker combine which operates brokerage offices for the growers. 

(ii) Delayed Returns—On June 17, 1924, the Victoria office of Mutual (Van- 
couver) Limited, consigned to its Vancouver office 105 crates No. 1; 65 crates of 
No. 2 and 14 crates of No. 3. All these tomatoes were sold within one week, yet 
Vancouver made no return until July 14, when the prevailing price was about 
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$1 less. On June 17, and for a week thereafter, the prevailing price had been 
$5.50 for No. 1’s. _The return made on July 14, aval 105 No 1's $492.50, a 
$4.69 a crate. This was entered in the daily pool sheet for July 8, which was 
six days before the V ancouver invoice was made out, and 21 days after shipment 
to Vancouver. In this way, the secret profit which Vancouver had taken on 
the sale of these tomatoes was retained without exciting suspicion. 

(111) Daily Pool Price.—The device of the daily pool price was first intro- 
duced in 1924. Your Commissioner is not aware whether it was sanctioned by 
general meeting of the members of the Victoria Hothouse Association. The 
pool price made it impossible for the growers to see from the account sales 
discrepancies in price due to the deductions made in Vancouver. 

A copy of the Daily Pool Sheet for June 16-17, 1924, is given:— 


No. 1 Grade No. 2 Grade No. 3 Grade 
Date, 1924 No. | Invoice{ Pool No. | Invoice Pankey: No. Pool 
sold price price sold price price sold price 
$ cts.| $ cts. $. cts.| $ cts $ cts 
FUNGI eC: LA QTO A SOR By SAO OOP Re ee AE SE, Pe Wee ai tate are Consigned car, 
Nowe AO rs tal ahars site: « 10 5 50} 55 00 23 5 00} 115 00 1 2 50 
a ay 31 5 50} 170 50 20 3 OO LOOM OOP ete. clientes: sae 
side! ho ee 79 Dy BOY MERA GON a ee eel iets a Sie SRL a ae on UReeee eset ea slancter aie 
SATE MMA aya Gite! 85 toss 324 3 OO 265 HO hint Woee soaks ce anne. Se BIRR 0 MO aonb aaa tok 
(Ce DOO e ee ie 1,082 12 AON onincwe: 190 00 13} 383 97/Consigned. 
Ah by SY ae Ld ae ee SEB, GO secive this cu pul iu oles ieee enth tonsa NObama th ie a Ri esha ele s 
2/126'Total..:; 19,009 71 83'Total...| 405 00)Total 14 36 47 
Pool prices s)4.<4i. $4 .28|/Pool price........ $3.80|Pool price. .$2.60 


ee I RR RT SE Se aera aa 


(em ON... 


In this sheet the 324 crates put in at $3.90 actually sold for $4; while the 
amounts of $1,382.12 and $863.99, are not true statements of the amounts 
received by Vancouver for these shipments, Vancouver having first made 
certain deductions. 

The pool prices of $4.28 for No. 1’s and $3.80 for No. 2’s are not correct. 
How these amounts are arrived at appears from an endorsement on the back 
of the pool sheet, as follows:— 


2,126 cts. No. 1 Tomatoes realized...........seseer cree sere eres $ 9,009 71 
Ct NOs " PEL R AT er SY em Canale ati. 2 a ata a a Len a 405 00 
14:05 ‘No.3 Sh RP Ste ba ee et As i Oca) Rl aang Yn EA 36 47 

2,223 $ 9,451 18 

2,126cts. No. 1 Tomatoes at oS ne DRM Re tice REACHES ae $ 9,099 28 
255 idabaamateaail fo Py 2 ny SOEs () a Tee Tak Avaun tc Ueredat ante tesat aye nr s gene cent 315 40 
4 “ac Noss $ DIGO ee aE LC) CRC EE dae als 36 40 


$ 9,451 08 


Thus in order to give as far as possible an even price which would not call 
for explanation Mutual (Vancouver) Ltd., “ adjusted ” the returns as between 
No. 1 and No. 2, overpaying $89.60 to the growers who had No. 1’s. This was 
quite illegal and unwarranted, and discriminately against the growers who had 
No. 2’s. The same practice with respect to the pool price was followed generally 

hroughout 1924. ia 

(iv) Secret Deductions of 25 cents per crate.—In 1923, the practice in Van- 
couver was to render a return showing sales made at 25 cents a crate less than the 
true sale price. Snow states that this was done to cover freight and cartage from 
Victoria to Vancouver, and to give Vancouver a small commission. This extra 
commission would amount to 10 cents a crate; for the cartage at Victoria was 
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one and one-half cents (14 cents); at Vancouver, three cents (3 cents), and the 
freight was less than 10 cents. For example the freight paid on June 22 
(Exhibit 180) on 466 crates weighing 11,150 pounds at 374 cents was $41.80. 
This works out at 9.6 cents a crate. 

Assuming that Mutual (Vancouver) Ltd., would be entitled to deduct 15 
cents for freight and cartage disbursements, that company would not be entitled 
to this secret profit of 10 or 11 cents a crate. Snow admitted the illegality of 
these deductions, but stated that some of the officers of the association knew that 
he was retaining 25 cents a crate. There is no evidence that the executive, as 
such, knew of this retainer, or approved it, or that any person knew that the 25 
cents contained a secret profit of 10 cents a crate. Mr. Pollock, one of the 
executive, testified that he understood that all that was to be deducted for 
freight and cartage was what was actually paid out. Moreover, under the 
constitution of the Victoria Hothouse Association, the executive would have no 
authority to bind the individual members of the association in any alteration of 
the written terms of the contract or to authorize deductions from the returns 
payable to the individual members. 


(v) Further Concealed Deductions —The practice in 1923 was at first only to 
deduct 25 cents a crate. Later in that year it became the practice to deduct 
00 cents from No. 1 and No. 2 tomatoes, and as much as $1.75 a crate was 
retained on No. 3. The following give instances in detail of some of these 
transactions :— 


Date Moneys Moneys Amount 
shipped Total received remitted retained 
Exhibit Number by number by te y 
Victoria crates Vancouver | Victoria. | Vancouver 


—_—_— es 


| $. . ets. $ = ets. $ cts. 


BO ses tebe he PN un A ec sal ob UA June 11, 1923 509 2,757 50 2,628 25 129 25 
FOO a ale ee ara amen CRN ain LIE Ten ot an i 21,1923 446 2,272 25 2,067 50 204 75 
14, Pees BONA SRNR OLA OTON FATED Mee Iie he July 28, 1923 207 867 50 564 75 302 75 


a ee ee ea ea 


In 1924 the company became bolder and not only illegally deducted 25 cents 
a crate at Vancouver, but also as has already been stated, a further commission 
of 5 per cent, and sometimes took in addition to this such other extra profits as 
circumstances permitted. This has been admitted both by Snow and Miss 
Gibson. These were all in excess of the 5 per cent commission mentioned in the 
contract which Snow himself had prepared. 


(vi) “Blow-backs”—Some of these moneys were used to make payments or 
‘“ blow-backs ” to certain members of what Snow describes as the “ loyalty gang” 
of jobbers on Water street, Vancouver. Snow’s explanation was that these 
payments were to prevent the importation of Mississippi tomatoes. The 
explanation is not in accordance with the facts. All the wholesalers who were 
examined stated that there was no connection between the “blow-back” and 
the importation or otherwise of southern tomatoes. The Vancouver jobbers 
had been unfortunate with Mississippi and other southern tomatoes, and did 
not wish to import them. The “blow-backs” were a preference to favoured 
jobbers, which enabled them to undersell their competitors. 


(vil) Regrading—A further practice was to invoice Nos. 2 and 3 grade hot- 
house tomatoes to prairie points as No. 1, and at prevailing No. 1 prices. The 
growers were paid on the basis of Nos. 2 and 3 prices (less in some cases a 
further 25 cents), the company retaining the difference. 
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(b) Carlot Shipments of 1923 and 1924: 


On the representations made by Snow and others at the tim 
1924 contracts were secured, the growers were entitled to cee eine 
eagporaes and whole-hearted services not only of Snow, but also of Colquhoun 
vant ci he Brokers, Regina, both as regards advice on price and on southern 

In both 1923 and 1924 three cars were sent to Colquhoun, on all of which 
certain merchandising profits were made by Mutual Brokers, Regina. On the 
third 1923 car Colquhoun advised Snow that his jobbers had sustained a loss of 
$605; and, after threatening that if this was not paid he would have nothing 
more to do with the deal, obtained payment of this sum. Snow to recoup 
Mutual (Vancouver) Ltd., caused moneys to be secretly deducted from sub- 
sequent shipments, the account sales to the growers being falsified to conceal 
these deductions. 

A further feature of the 1923 transactions is that Colquhoun obtained the 
first car at a $4 price whereas the prevailing price for l.c.l shipments was $6. 
On this car Colquhoun’s jobbing houses made heavy profits, these in some cases 
running as high as $3 a crate. The correspondence indicates that Colquhoun 
knew the Saskatchewan market would be bare of Mississippi and other tomatoes 
at this time. 

A practical question emerges, namely whether by reason of the jobber- 
broker connection, the growers were prejudicially affected by:— 


(a) overages taken by Regina; 

(b) the $605 paid to Colquhoun; 

(c) the $4 price on the first 1923 car; 
(d) in any other way. 


The answers to the different parts of this question depend on the legal 
rights of the parties. Obviously if Mutual Brokers, Regina, purchased the cars 
and had a right so to do they were entitled to the merchandising profits made, 
but in such case they would have no right to claim payment of $605 for an 
alleged loss on the third car. 

“The overages made in 1923 and 1924 by Mutual Brokers, Limited, Regina 
were as follows:— 


ULL) UU ee aaa ———————— aap UETEED TESS TEL 


Car 
Year number Overage 
ie envesess ieee EVO s OO err Te ee ee ee es 
$ cts. 
POOR UGE ed AS IRI IS A Se ae pe ada Oh iia 286620 | 105 98 


284166 | 132 38 
286825 | 151 00 


de abt, RE vis oBhs dant oe Aalders 282578 | 244 72 
BEAT Ue ey oo a nS he xe 8 lair) sence kad 8s 
286541 | 173 97 


$585 02 


FOSTO TORS NNT 


The overages were made in the following manner: 
On arrival of cars, Colquhoun estimated freight and other charges, and 
billed the jobbers on that basis. When the actual charges were ascertained 


this left a profit on the books of Mutual Regina. _ ue eye ytd 
The 1923 amounts have been paid over to the jobbers participating in the 
cars; but the 1924 amounts were undistributed at the time of this Commission’s 


audit. 
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By Price Circular No. 15, dated May 23, 1924, declared to be effective 
immediately, Mutual (Vancouver) Limited offered to the various jobbing houses 
at prairie points by express, No. 1 hothouse tomatoes at $7.50 a crate f.o.b. 
Victoria; and by Circular No. 16, dated May 30, declared to be effective June 
1, the price of No. 1’s was set at $6, . These prices were arranged by Snow, and 
Dilworth, of the Victoria office of Mutual (Vancouver) Ltd. 

In accordance with these circulars, at the end of May and beginning of 
June, hothouse tomatoes were selling generally to prairie points at $6.50 and $6 
f.o.b. Victoria, though the price to some Nash houses was $5.50 f.0.b. Victoria. 
There were no lower prices. Both Colquhoun and Snow were thoroughly 
informed of prices of hothouse tomatoes at various prairie points. 


(1) 1923. Car 286629. The available documentary evidence dealing with 
the first 1923 car begins with what purports to be a copy of a wire from Colqu- 
houn to Snow, dated June 3, 1923: “ Think could place car Regina to net you $4. 
Rush reply.’ 


Dilworth was examined on this point and said:— 


Q. Was a minimum price fixed for the cars by the growers?—A. It was sug- 
gested at the time. Mr. Colquhoun asked us—he wired out that the stocks were 
going out and supplies were increasing, and Mr. Snow, I believe, wired to Mr. 
Colquhoun, telling him he thought we would be able to load him some cars, and he 
came back and said, in view of the fact of the very low price of Mexican tomatoes, 
that they would not be able to pay over $4, straight invoice on a car, but they would 
like to have a car load. We called a meeting of the growers here and put Mr. 
Colquhoun’s proposition up to them, and they said it would be quite all right to 
accept an order for a car and ship one down there, and advise Mr. Colquhoun that 
they did not think they should be asked to accept anything lower than $4 price— 
$4 would be the minimum. 


As will appear later there was at that time no effective competition from 
Mexicans, which were over. 


The next document on file is a copy of a wire dated June 4, from Colquhoun 
to Snow:— 


Ship ourselves Regina, Canadian Pacific freight minimum car tomatoes venti- 
lated. Make sure only ship real good pinks that will carry. $4 f.o.b. limit can pay. 
Protecting Mutual Brokers here nickle brokerage. Confirm, advising when expect 
can ship. 


The same day, namely, June 4, Mutual Brokers, Saskatoon wrote Mutual, 
Regina, confirming their order for one-third of the car at $4 f.o.b. 

On June 6, Mutual Brokers Limited, Regina, circularized all Nash houses 
in Southern Saskatchewan, advising that Mutual, Vancouver, were shipping a 
car of hothouse tomatoes at $4 f.0.b. Victoria. The circular went on to say: 
“There are no other tomatoes rolling. Mississippi are only just beginning... .. 
and are sure to be very green.. .. ..The price is very low for hothouse tomatoes, 
as they will lay down in Regina for about $4.40—we should like you to work 
as heavy as possible on this deal with a view to moving several cars of these 
tomatoes before Mississippi’s are on.” 


Dilworth was asked:— 


Q. So you don’t know the figures on which Mr.. Colquhoun advised the $4 price? 
A NOL Go nobstusy see 

Q. Well, he was not able to get any more than $42—A. No—and to my mind 
—Mmy own opinion, and also I think the opinion of most of the growers, or any man 
of commercial ability, that would check up the costs—the f.o.b. costs on Mississippi 
tomatoes, would say that he did remarkably well to get us $4. 

Q. He did?—A. Yes, Mississippi could be purchased about that time at from 
55 to 60 cents a box f.o.b. shipping point, which would land them in Regina at $1.25 
a box, 15 pounds in a box, as against 20 pounds in a crate. 

Q. You had no difficulty in getting $4 on l.cl. shipments?—A. No. 
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Q. So Mr. Colquhoun could have no difficulty i i 
; ( ¢ y in getting $4 on a carload lot?— 
atin ete ctly did not. The point there is that the hothouse tomato is much 
ae Wi aiaabs eee. ah eas such as Regina, Saskatoon, Calgary, Edmonton, 
a i -shipment out into more isolated districts. i iti 
Reet oionto envy field product: ate stricts. Its carrying qualities 


Q. And by the time the Mississippi field tomatoes d 
have been on the road for a long t a ead ig ee oes do arrive at Regina they 


Q. Now what about these prices? That would appear that your prices from 
23rd May to the 21st June were from $7.50 to $6 Hie itl A 54 patch which 
would be a more expensive method of shipping than by freight? What have you 
to say, in view of that, to the $4 price?—A. Only the one argument that I have in 
that respect, and that is that they were assuming the risk on a commodity whose 


carrying qualities were not known by freight, and therefore were going to have 
themselves properly protected. 


On June 7, Snow wired Mutual, Regina:— 


C.P. 286629 tomatoes out tonight. . . . This car beautiful stuff 


should arrive Wednesday night. . . . Had two Government inspectors assist in 
examining stuff. 


On June 8, Mutual at Victoria, wired Mutual Regina. The wire shows 
that Victoria knew Colquhoun was getting a specially favourable price:— 


Advise all interests that our circular sixteen* will be in effect Monday. Abso- 
lute shortage tomatoes. Hope only our gang in on car make some money. Invoicing 
all territories basis sixteen Monday. No favours. Weather turned suddenly cold 
retarding ripening. 


On June 9, Mutual, Regina, circularized the Nash houses in Southern 
Saskatchewan, saying:— 

We wired Victoria yesterday for another car, but they stated that the weather 
has turned cold and the tomatoes are ripening slowly, with the result that they will 
be unable to quote us on another car for several days, so we are trying to buy a car 
of Mississippi’s, which are being quoted at $2.10; 20 cents higher than they have 
been. We will be needing tomatoes. 


On June 10, Colquhoun wired Snow:— 
Car tomatoes arrived fine shape. Could probably pay four fifty another car. 


On June 11, Colquhoun wrote Snow as follows:— 
Attached find clipping from the Regina Leader of this morning. If our press 
friends are going to try to do their advertising on the prairies, for God’s sake tell 
them to leave out the price. 


The clipping read:— 
First B.C. Frurr ror Recina 1s DISPATCHED 
Vancouver, June 9—The first carload of hothouse tomatoes ever shipped out of. 
this province left here last night for Regina. They came from Victoria. | Another 
carload will be shipped east the end of next week. They will be laid down in Regina 


t $6 a crate wholesale. 
a Based of British Columbia strawberries, the first of the season, was also sent 
east to Regina last night. The berries are from the Port Haney district, and will 


cost $4.25 a crate laid down in the prairie city. 


On June 12, Colquhoun wrote Mutual (Vancouver) Limited at Victoria 


and Vancouver, as follows:— ; 

Your first car of hothouse tomatoes reached Regina Tuesday, and generally 
speaking they were exceptionally fine quality. There was, however, a small per- 
centage of over-ripe tomatoes. The market was about fair and the jobbers who par- 
ticipated in this car should have no difficulty in cleaning up before the next car 
arrives. We equalized freight to all points and invoiced at $4.50, and the Mutual 
Brokers are about practically even at $4 f.o.b. Victoria. The jobbers are getting $6 
to the smaller buyers and $5.50 to the larger buyers. The tomatoes are being retailed 


at 40 cents per pound. 
* Already quoted, See above. 
943496 
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This letter makes it clear that Mutual (Vancouver) Ltd. knew that the 
jobbers were making profits of at least $1 to $1.50 per crate on this:‘car. There 
appear to have been no protests from Mutual (Vancouver) Ltd. As a matter of 
fact even larger profits were made. . 

On June 13, Mutual, Regina again circularized its houses, saying the hot- 
house car had arrived; and that it had been unable to pick up a “ roller” at 
Minneapolis; that Mississippi and Texas tomatoes had been quite strong; had 
opened at $2 and closed at $2.15, and that they were fairly green. The cir- 
cular also went on the state: “ We have a car of Mississippi’s out yesterday, 
which will cost about $3.10 delivered Regina, and from the arrival of that car 
on we should have a plentiful supply. of tomatoes.” 

It is evident Colquhoun knew his jobbing houses would make a heavy 
profit on this British Columbia car, which he was invoicing out to them at 
$4.50 (enabling him to make an “ overage” of $105.98). He was not mistaken, 
the jobbing houses sold at prices from $7.50 down. Most of the sales were at 
$6.50. The two largest northern Saskatchewan jobbers made an average profit 
of $2.30 per crate, while the four largest southern Saskatchewan houses made an 
average profit of $1.46 a crate. These were inordinate profits. 


(ii) C. P. 284166: 
On June 10, Colquhoun wired Snow:— 


$ 


Car tomatoes arrived fine shape. Could probably pay four-fifty another car. 


This price was supported on June 15, by W. E. Carruthers, Nash supervisor 
at Calgary, who had heard from Colquhoun. Carruthers wired Snow as follows: 


Cataary, ALTA., June 15, 1923. 
Gro. SNow, 
Care Mutual Vancouver, 
Vancouver, B.C. 


Understand Saskatchewan offer four-fifty for another car tomatoes. Strongly 
recommend you accept as no doubt crop come fast when weather warms and remember 
you should use prairie for surplus at price. Looks like three dollar price to jobbers 
all markets Monday. This may seem day or two early but will set trade buying and 
in end result in better average returns. Better advise all shippers. 


(Sgd.) CARRUTHERS. 


Snow had suggested a $4.50 price, but the growers who had heard rumours 
of the profits made, and who knew that the price was out of line with prices 
obtained on l.c.l. shipments, refused, whereupon Snow wired Colquhoun:— 

AE" Impossible get growers agree let us load another car under five dollars 

Victoria, with nickel brokerage Regina office. Owing big demand here account whole- 

salers refusing import tomatoes, supplies keeping cleaned up; all prairie points paying 

six dollars; express business averaging two hundred daily. 


Colquhoun replied the same day:— 


Replying; ship us another car hothouse tomatoes five dollars. Route Canadian 
Pacific. Confirm. 


On June 16, Mutual, Regina, circularized its houses advising the purchase, 
and saying:— 


This last car, as you know, was exceptionally lovely stock, and irrespective of what 
the market is on Mississippi, we all felt that there would not be the slightest bit of 
trouble in moving this car. 


(ili) C. P. 286825: the third 1923 car. 
On June 18, Mutual (Vancouver) wired Mutual, Regina:— 


Loading another car Monday next at same price. Do you want it? 


ae 
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The same day Colquhoun replied:— 


_ Mississippi tomatoes costing two twenty-five. We can use Monday’s car at $4.50. 
Think good business your part play this market for surplus, and hold prices on express 
_shipments. Confirm. Route Canadian Pacific. 


Vancouver replied at once confirming the car at $4.50, and on June 19, 
Mutual, Regina, circularized all its houses saying:— 


We have ordered another car for shipment Monday the 25th. 


and wrote Mutual, Saskatoon, confirming one-third of the car to them at $4.50 
f.o.b. shipping point. The same day Mutual, Saskatoon, replied confirming the 
agreement; and on June 26 Mutual, Regina, circularized all its houses advising 
arrival on Tuesday, July 3, of car No. 286525, saying: “the price will be $5 
f.o.b. Regina.” 


There is no doubt that a definite sale was made to Mutual, Regina, at $4.50 
f.o.b. shipping point. 


- On June 26, 1923, W. Colquhoun, wrote Mutual, Vancouver, regarding the 
second car, 284166, which had just arrived. 


Car of hothouse tomatoes arrived here to-day in almost perfect condition. It 
sure is a car of beautiful stuff. . . . Don’t you think it might be policy to roll 
these cars on the Mutual, Regina, and leave it to me to get the best possible price 
for them on arrival. For example, if this had been done on the first car that came on 
this market, it would have been an easy matter to have gotten $1.50 more a case than 
you received. This particular car arrived on a bare market and was gobbled up by 
the trade as soon as it hit the floor. . . . Tell Jack Dilworth that the Colquhoun 
family are very fond of tomatoes and an extra case thrown in might mean extra 
money to his shippers. 


Two days later, namely, June 28, Colquhoun wired Snow as follows:— 


Market ioaded on tomatoes, weather cold and wet. Car Mississippi here and 
Saskatoon to-day, one more car rolling costing $2.60 delivered, quality good. Will 
be safe to roll another car about Wednesday, but price will have to be left open. 
On the same day Mutual, Vancouver, wired Colquhoun as follows:— 

Thanks for tomato dope, Bill. Our growers will not let us load unless sold firm 
price Victoria. They prefer play home market even if at lower price. Please wire 
guaranteeing a price with a promise of a better one if possible. Opposition all watch- 
ing tomato deal, looking for a weak spot to knock us over with for another year’s deal. 
We dare not make a bum break so looking to you for advice. So far have simply 
murdered Swifts* and want keep up good work. Let’s hear from you early Friday 
with a firm offer 


On June 30, Colquhoun replied:— 


Absolutely useless to try sell tomatoes at firm price. All markets loaded on both 
Mississippi and hothouse and likely to take a bump on your last car My opinion in 
order to keep out foreign tomatoes you will have to drop price on next car to $3.75 
f.o.b. Victoria, Mississippi selling as low as $3 repacked. 


On June 29, Mutual, Vancouver, wired Mutual, Victoria:— 


Don’t put last two tomato invoices through books. Prices slipping. Looks like 
four fifty market here. Regina advises car arrived good condition. Victoria hothouse 
tomatoes fully ripe arrival. Want future shipments little on green side. Bagshaws 
not graded as well as others. Some misshapen sizes uneven. Best ones Sunshine, 


Henderson, Brown. 
On July 3, 1923, Colquhoun wires Snow, (Victoria) as follows:— 


S aloes as hen 

katchewan have enough tomatoes on hand to last at least ten days wh 
jtes will be in full swing. Your last car arrived to-day and all houses carrying 
over heavy stocks from previous car. If you want stimulate business suggest you 
rebate fifty cents on car that arrived to-day. 


*The inter-house name for Grower’s Sales Agency Ltd. 


94349—6% 
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On July 4, 1923, Colquhoun wired to Snow as follows:— 


Think suicidal to roll express car tomatoes on Regina but this your funeral, and 
will handle to best advantage; in meantime am reducing price on car 286825 to $4 
f.o.b. If this not satisfactory wire quick. 


Snow’s reply is missing from the files. On July 5, 1923, Colquhoun again 
wired Snow as follows:— 


Your wire too late have already arranged 50 cent reduction on your car 286825. 
You can please yourself about this but personally am absolutely through with your 
tomato deal unless you are prepared to play fair. Houses on my instructions sold 
first car on basis of cost in order help your deal and did not make big profit as you 
SHEE Catia Am prepared to assist every possible way but must have co-operation from 
your end. 


On July 5, 1923, Colquhoun wired Snow:— 


Only possible chance of creating demand necessary clean your crop is to reduce 
price to where public will buy freely. If our houses sell on basis cost last car this 
cannot be accomplished. My opinion in interest of grower price on last car should 
be reduced 50 cents. Suggest you put this up to your executive. On equalized cost 
to different markets first car cost $4.50 and sold Regina $5.50. 


On July 9, 1923, The Mutual Brokers of Regina wrote to Mutual (Van- 
couver) Ltd. as follows:— 


Our file 167; car 286629. 
Our file 190; car 284166. 
Our file 202; car 286825. 


We have paid your draft on car 286825 less the following :— 
Brokerage on: 


ATV 2RBG20 oe Ge lee as a) ia a Pace a 2 cA ea a 
FOREST OOM AUST EG sralliate: tele nadie ie trav stata t Veli MOLT nats grail gloat nein eee 
Ea DISARM UN a a UU RI ee gut STV co oe ke 

1 QTD VNC ASE ude brian cite Atl gees Cade a RM a ok a er a 4 50 

1209.34, D0 ,CORLE TEDALG. Sy can ule joven Macneil = 9. ceik ueeibele mene die, seme 


- $772 45 
making a payment on account of $4,672.55. 


On July 16, 1923, Colquhoun wrote Mutual (Vancouver) :— 


As advised, we lost $605 on car 286825 and George promised that you would bill 
us at 25 cents under the market until this loss was made up. Suggest that from now 
on you bill us $2.75 f.o.b. You will be pleased to hear that we are getting all the 
ial business in both Moose Jaw and Regina from our competitors as well as our 
own houses. 


On July 17, 1923, Mutual, Vancouver, wired Colquhoun as follows:— 


Dilworth just advised us Smith took off 50 cents case last car when remitting; 
who gave this Jesse James bird authority to do this? We want to be reasonable all 
the time but cannot stand for Growers’ Sales tactics. This means we lost $604 as 
Growers paid and we cannot scrape it back. Please arrange Smith mails cheque 
immediately this amount and we will pay it back quarter a case as arranged. Also 
tell him we will mail brokerage cheques and not to take off returns; we are not 
leaving the country. 


On July 17, Mutual Brokers, Regina, wrote the Walker Fruit Company, 
Ltd., Weyburn, Sask., as follows:— 


Our file 202. We have your letter of the 13th inst. These tomatoes were origin- 
ally quoted at $5, but in order to help the sale, we reduced the price 50 cents hoping 
that the shippers at the Coast would stand behind us on this reduction in order to 
move the tomatoes faster. This they refused to do, and we ourselves are out $600 
on this car. This allowance had nothing to do with shrinkage, as we did not have 
any information that the car was soft, although on account of the wet weather most 
of the tomatoes had to be held so long that they were soft before finally sold. 
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On July 18, 1923, Colquhoun wrote George Snow as follows:— 


I wired you yesterday reminding you of your promise to protect the Mutual 
25 cents per case on all shipments of tomatoes in Saskatchewan after July 6 until 
their loss of $605 on the last car was made up. Received your wire this morning in 
reply in which you state that it is your understanding that Smith already getting 
25 cents overage. I immediately wired you as per attached copy. 

As advised in this wire, the Mutual are delivering tomatoes at $4 per case, which 
shows them an actual overage of 16 cents. Some of these tomatoes have been shipped 
back to Moose Jaw and the Mutual have stood the local express, which of course 
would eliminate their overage. All our houses that participated in the last car of 
tomatoes took a very heavy loss, notwithstanding the fact that the Mutual billea 
them the tomatoes at 50 cents under actual cost. The Mutual, as you know, lost $605. 
We went into this tomato deal purely to help you out, using our best judgment. 
Without question the tomatoes were handled to the best advantage of all concerned, 
and under the circumstances there is no reason why the growers should not take their 
share of the loss. 

As advised in my wire, I will expect you to protect the Mutual 25 cents per case 
on all shipments to Saskatchewan until loss of $605 is made up. Now please don’t let 
us have any more argument about this or else you are likely to lose the only market 
that you have for your tomatoes. \ 

1 think you will admit that you are getting wonderful support on this deal from 
Saskatchewan at the present time and I can tell you, it is taking quite a lot of effort 
to hold the market. Being so far away probably you don’t just realize what we are 
doing for you on this deal. We are getting all the business from both our competi- 
tors and our own houses on the three larger markets, namely Moose Jaw, Regina, and 
Saskatoon, and you are also getting all the business from the small markets with the 
exception of Swift Current, who are getting their supplies from Medicine Hat. As 
advised in my wire, Okanagan advise that they will start shipping this week and no 
doubt they will be heavy shippers by the middle of next week. Ontario will be ship- 
ping car loads next week and their price will likely be down to $2 fob. — 

Note that you will need our support for another month and that you will be 
willing to meet legitimate competition. Personally, I am quite prepared to continue 
to help you out on this deal, but I cannot ask the Mutual to take any chances on 
buying this stuff after the end of this week, and I am sure that it will be impossible 
to get our buyers to take on any quantity at a firm price Under the circumstances 
would suggest that you keep rolling tomatoes to Moose Jaw, Regina and Saskatoon 
daily, in quantities that our brokers feel they can handle to advantage, and 1 will 
personally undertake to see that you get the best possible returns. By supplying 
these markets with fresh tomatoes daily you will get the maximum distribution. This 
I understand is what you need. Please let me hear what you think of this plan. 
Have instructed the Mutual Brokers to forward their cheque to cover the deduction 
on the last car. 


On July 20, Mutual, Regina, wrote the Mutual (Vancouver) Ltd.:— 


Re our file 202, Car 286825: At the request of Mr. Colquhoun we enclose here- 
with our cheque for $605.50 being the amount deducted from your draft on the above 
car. | 

It is distinctly understood, however, that we are being credited 25 cents on every 
crate sold for you since that time. Before you get this letter there should be enough 
money put by by you to more than pay this loss, and you should be able to send us 


our cheque right back. 
orhis 50 aie was the only thing that saved the deal for you. The boys lost 


enough as it was, and if they had had to assume this extra 50 cents, it would have 
been the last straw and they would have laid off your tomatoes altogether. 


On July 27, Mutual (Vancouver) advised Colquhoun as follows:— 


: We are looking now for ways and menue to take Sg ey 

ich 1 it was coming to you, covering the car 0 tomatoes, on whic e loss 

OE a eee be that we will not be in a position to clean this up at one time, 
but we admit the debt and will pay it, and that’s that. 


fits on the 

The result is that Colquhoun whose houses had made big pro 
first Man sethced to take his loss on the third car; that Snow, whose company was 
receiving over $250 a car to act as agent for the growers, acquiesced in Col- 
quhoun’s. demand, and took the money from the growers by false account sales. 
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By reason of this alteration of 50 cents a crate in price, Mutual Brokers, 
Regina, took the following earnings:— | 


ANWOVErRGS” OLN LLIN. SU TIE UR . es eta Tee Leh, Gee eae $ 151 00 
Brokerage at:5e-ra‘erate-om'h, Z1Qi) ear 5 alte. Nas Pe eee dete eae 60 50 
Handling charge..............0000¢ PONE Usa Wes, a WA UR at a onal ty 25 00 

$ 246 50 


The total earnings by Mutual, Regina, on the three cars, were: — 


Brokerage 'at'besper crate washes ute e lh kibsae Od) og Wat ae Se $ 158 95 
Hand linpichargesi ss hove dank Mile h tame wie. cuuawialet st salable ne Ue eae 75 00 
COV APAR OR a i). ii 2! dud de UM CE PRR SL ATE ne eee 389 36 

$ 623 31 


It is doubtful whether any such profits would have been made by Mutual, 
Regina, had it not been for the jobber-broker connection. 

It has been suggested, that Colquhoun was acting in a self-denying 
way in refusing at this time to handle southern tomatoes, on which he 
could have made a much greater profit. The answer to that suggestion 
is that during the period from June 10, when the first British Columbia 
car arrived, to July 9, when Mutual Regina, deducted the $605, Colquhoun 
had brought in four Mississippi cars, from P. L. Biggs, Crystal Springs, 
Mississippi. On each of these Mutual Brokers, Regina, took a handling charge 
of $25 and brokerage of $25, and also made certain overages as follows: — 


Num- Hand- 
--- ber of | Invoice | Freight] Duty | Other Total ling |Brokerage| Over- 
lugs charges cost charge ages 


Saar red a ar a ener ee eet ee [pveere erntanes (obey Seer uonen Sel TES 


$ cts.| $ cts.| $ cts.| $ cts. $ cts.!| $ cts. $ cts.| $ cts. 
June 20, 1923— 


Car No. 55902. . 1,071} 2,040 18! 465 87} 614 90 SHG2) US, L266 7 RO 2b DOO, foe Are 84 43 
June 23, 1923— ‘ 

Car No. 3034... 1,071; 1,599 54) 459 87| 482 00 84)» 2; 546.82] i 25 OO del Sec nn. 85 69 
June 29, 1923— 

Car No. 53506. . 1,071} 1,544 38) 431 23! 418 10 0.838) ,2, 4200 O40 725 OOP es. an. 236 96 
JULY 719238 


Car No. 57829.. 1,008) 1,455 24] 426 24] 235 70 8 50) 2,125 68} 25 00 100 00 6 07 
ST Dr a a ee re LEN eh LOE EID i aE pe UE A A ad) a ee eo 


The total profits made by Mutual Regina, Ltd., on these four cars were:— 


Handling charges 20 VOLS CNR A See gat Mey tee edhe ENG A Ana $ 100 00 
PS POORER Fc VIN UN us URE RAMI SESE ATS AMO MOU 100 00 
Oversged: 335 lace). utiaud tera. due sae h fui ial aialbted ||! fill 4 ace ea a 413 15 


$ 613 15 


This is $10.16 less than the profits made on the three 1923 British Columbia 
cars. Nor did the jobbers fare as well as on hothouse tomatoes. Stockton and 
Mallinson Ltd., Regina, have certified the following records:— 


68ees—s—s—=———sSsSSSSSSSaSaSS SS 


Profit or Loss 


Car No. Lugs Shrinkage Cost Sales |——--——— 
lugs Total Per crate Sales 
$ = cts $ ets $9 jets $ cts % 
55902 iu aaa Oe. 168 29 520 80 567 10 46 30 0 27 8 
PSUS caeuue Coe 165 84 420 75 294 15 128 60 Loss 
58506 3. Lee 240 112 600 00 297 50 302 50 5 
BiS08 ce Seek 230 30 517 50 62. 50 455 00 |. fi 
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_ It is apparent from the above that the Mississippi tomatoes handled at this 
time were not as profitable as the hothouse stock. 


1924 Cars: 


_ In 1924 the system of handling Regina cars was changed, and instead of 
being sold f.o.b. Victoria, they were consigned to Mutual Brokers, Regina. 

On May 25, 1924, Snow wrote Colquhoun: “ The writer is under the impres- 
sion that a price around $4.50 Victoria should be satisfactory both to the grower 
and yourself.” To this Colquhoun replied by wire on the 27th; stating that 
the price should be about $4, certainly not more than $4.25. Snow replied the 
next day as follows:— 


« 


Hea Oh Executive met last night Victoria; decided to roll you steady supply 
tomatoes open. All feel $4 too low. Know you will get best market will stand. 
Wire when you want first car. Can load at once. Growers have every confidence 
in you. They state will give you full support.” 


The next day Snow again wired Colquhoun stating: “ Growers disappointed 
over $4 prospects but say they know you will do your best to make it more.” 
Colquhoun replied as follows: “ Let’s go. Ship minimum freight car ventilated 
soon possible. Instruct Dilworth see tomatoes on green side. Will do best 
possible on price but don’t think can net you more than $4.” 

On the 28th May, Colquhoun wrote certain of his jobbing houses as 
follows:— 

May 28, 1924. 

C. C. Northern 

Early 
Mutual-Regina 
Mutual Brokers, Ltd., 
Saskatoon, Sask. 
Hothouse Tomatoes 

GrnTLEMEN,—Attached find copies of wires exchanged between the writer and our 
Vancouver office on hothouse tomatoes. 

You will note by Mutual’s wire that the hothouse growers have decided to roll 
their tomatoes open and allow me to set the price on arrival. This should be a very 
satisfactory deal for us. It is my understanding that at present we have two cars of 
Mexican tomatoes in transit, the last car being due in Regina about June 5. It would 
be my idea that we should instruct Victoria to ship us a car of hothouse tomatoes 
by freight about June 5. This car would arrive about the 11th. 

Please advise if this meets with your approval. 


Yours truly, 
(Sed.) WM. COLQUHOUN. 


This was followed up by a letter to the Moose Jaw and Regina houses 
on the 30th May, advising that with the exception of one car of tomatoes then 
rolling, to arrive about June 5, his (Colquhoun’s) Mexican tomato deal was 
finished and he was then turning to hothouse tomatoes from Victoria. 


(iv) Car. 282578: ae 

The first car was C.P. 282578: It arrived on June 10, containing 1,210 
erates, and was consigned to Mutual Brokers, Regina. It was invoiced to 
the various houses at $4.50 a crate, netting a total of $5,436. There was remitted 
to Victoria $4,840, leaving $596 to pay freight and other charges. After 
making these payments and deducting $30 handling charge, Mutual, Regina, 
transferred to Suspense Account, the sum of $244.72, making a total profit taken 

ina, of $274.72. 

% “The Bile et ie Regina, as consignee for sale was to sell to the jobbers 
at prices which would give them a fair profit and no more. Colquhoun was 
familiar with prevailing prices, but in imvoicing to the jobbers at $4.50 he 
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enabled them to take profit varying at from 84c to $1.10 a crate, as appears 
by the following table showing the average profit of some ne the Saskatche- 


wan jobbers:— 


Number | Average 


Name of Jobber of price 
crates per crate 

$ = cts. 
Stockton'& ‘Mallinson Bt) te. aa ee pet ee ete eee REALE bl MONT REIN 161 1 10 
Lidyd FruithCompany Ltd sian cfc it. Seki ONE AE ae dee nee 121 0 89 
Scott Fruit Company Ltd er ee Pte he ee atet th chat etal at atteh het ctadat ed en 102 0 83 
P, Burns & Company Ltd. fos coer R ee ae as ee tane al en ot eee aa tr 0 84 
Rex Fruit:Company Ltd... oc is.0 dk siege d eee pane aiaaiensee a ales alee iets ate ee 126 0 84 


(v) C.P.286541: The second car containing 990 crates tomatoes, and 100 
cucumbers, arrived June 16. It was invoiced to the jobbers at $4.50 for toma- 


toes, and netted for tomatoes and cucumbers.............. $4,635 00 
Remittance was made to Vancouver at $4 for toma- 
toes, and $1.60 for cucumbers, totalling......4,120 00 


The difference, namely, $515.00 was used to pay freight and other dis- 
. bursements, after which the balance was disposed of by taking $30 as a hand- 
ling charge and the remainder, namely, $173.97, being overage, was transferred 
to Suspense Account. 

The profits of some of the jobbers are reported by them as:— 


Number Average 


Name of Jobber of price 
crates per crate 

$ cts. 
Stockton & Mallinson Ltd............0.0...... FOUR GURU Prem sta SAIN it ee ann 110 0 76 
Lloyd! Frait Company Uti cci Wh seek age astute he Stee EP RR Ce hae et . 80 0 29 
Seott Prat: Com pan yuh Gees Wary APs IY ECR ae Ce 83 0 71 
Py Burns:& ‘Company: dite oi lis cienak ee aly Otew 1a shih pelele Siae ate Uy RED EL ae -feleronn Kamat 82 0 83 
Rex FE rutt: Com paw y, Lo taad a sdvcsh sa soca taviies usldliste eile anton bet lie tie ear Aeon vem Le ME 90 0 73 


(vi) C.P. 286916: The third car containing 990 crates tomatoes and 100 
boxes cucumbers, was also consigned to Mutual Brokers, Regina. It arrived June 
23 and was invoiced out at $4.50 for tomatoes, and netted for tomatoes and 
CUCU EH: scien REE ORD RN ce on er MAIN $4,534 65 

Remittance was made to Vancouver at $4 for ; 
tomatoes, and $1.60 for cucumbers, totalling .. 4,040 00 


The difference, namely, $ 494 65 
was used to pay freight and other disbursements, after which the balance was 
disposed of by taking $30 as a handling charge, the remainder, namely $166.33, 
being transferred to Suspense Account. 
The profits of some of the jobbers are reported by them as follows:— 


Number Average 


Name of Jobber .| of crates price 
$ = cts 
Stockton:& Mallinson; Ltd. 0. eS as eae re AUG A de eee ee 110 1 00 
Lioyd Fruit Company, Ltd)... ic) ee a ee ee eee 90 0 75 
Scott, Priit, Company, Ltd . s otcn'ia lb wcuste Dy chabert enue Aare naa 75 0:52* 
y ourns & Company.) Ltd... sidh . ase se Oa tee te se ae Oe 90 0 74 
Canadian Frait' Company, Ltd. 0.4. Ve 4 MV NA oe, SE 83 0 61 


*On basis of 55 crates accounted for. 
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The handling of the tomato crop in the two years, 1923 and 1924, affords 
an opportunity of viewing under different circumstances the operations of a 
jobber-broker organization. In 1923 when Mutual Brokers, Regina, was 
purchasing outright it kept its profits and refused to take losses; and Snow 
who was the agent of the growers, secretly passed the loss on to them. In 
1924 when Colquhoun was told that the growers had every confidence in him, 
and allowed him to handle their cars on consignment, he advised his houses 
that,—* This should be a very satisfactory deal for us”, and then sold to them 
at prices which enabled some to average $1 per crate profit, while at the same 
time he took overages on the three cars amounting to $585.02, and handling 
charges of $90, a total of $675.02. 

On the purely legal side it would appear that the growers are entitled to 
a return from the brokers of approximately $1,200 for the two years. 


(c) THe 1923 SEATTLE TRANSACTION 


In August, 1923, Snow of Mutual (Vancouver) Limited spoke to Mr. Pollock 
of the Victoria Hothouse Association, with respect to a prospective market in 
Seattle. Following this conversation Pollock put up for Snow a pack of excep- 
tionally fine tomatoes. These were shipped to Seattle on August 30, 1923. 
Some weeks later a return was made of approximately 25 cents a crate. Pollock 
thereupon wrote intimating that unless something were done he would leave 
the Association and no longer ship through Mutual (Vancouver) Ltd. The 
matter was finally settled by payment by Mutual (Vancouver) Ltd. to Pollock 
on the basis of $2.13 per crate. 

It appears from Snow’s testimony that the sum of $282.07, which was paid 
to Pollock, over and above the moneys received from Seattle, was subsequently 
recovered from the growers of the Victoria Hothouse Association. This was 
accomplished by making deductions from the sales of tomatoes, and concealing 
these deductions by false returns. The result was that Mutual (Vancouver) 
Ltd., having paid Pollock this amount, reimbursed itself at the expense of the 
growers other than Pollock. 

It will be noted that the Price Waterhouse report on tomatoes referred to 
above includes among the moneys “actually paid to growers” an item of $282.07 
as “additional amount paid on shipment to Walter A. Bowen & Company, 
Seattle.” This is the money paid to Pollock, and shows the fallacy of an account- 
ing with the growers en masse, rather than with the individual growers to whom 
separate account sales had been rendered. 


4, CUCUMBERS 


Under the 1923 and 1924 contracts of Mutual (Vancouver) Ltd., with the 
Victoria Hothouse Association, the company was entitled to a commission of 
5 per cent. In both years Mutual (Vancouver) Ltd. took an additional profit of 
15 cents a dozen on Vancouver sales. In 1923 this sum amounted to $1,344.23. 

Unless their rights have been altered by some action of the executive binding 
on them, the individual growers are entitled to payment of this sum, and of the 


amounts deducted in 1924. 
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Price Waterhouse & Company’s audit for 1923, prepared for Mutual (Van- 
couver) Ltd., contains a table reading as follows:— 


MUTUAL (VANCOUVER) LIMITED 


SUMMARY OF SALES OF CUCUMBERS AND RETURNS MADE TO GROWERS THEREON FOR THE 
YEAR ENDED DECEMBER 31, 1923 


Total sales made to wholesalers and brokers, as shown by Duplicate Sales Invoices, less 
allowances made as evidenced by Credit Notes— 


Dozen Amount 
VIChOTIAY STAID 2) ate yi totam ey vane on hese) he ene Ok tina get One $13,284 25 
Vancouver Pranelys isle Sa) Osh ha gC VA 1s Menem nner Rey em 12,931 39 
18,604 $26,215 64 
Deduct— 
15 cents per dozen on Vancouver sales—8,9614 dozen.. .. .. .. 1,344 23 
Total amount on which settlement should be made with 
CHOWETS) UE tee ok eR a OU Nae BOA CTT AT 
Deduct— 
5 per cent commission to Mutual (Vancouver) Litd., 
calculated on, net! sles 0 O30) 10°1. ORM Mini 290 TgK73 
1 cent per crate payable to Victoria Hothouse Association 
as, per Accotinti Sales. oe fh Uaioe et UM ie UL | iS pes 
— 1,396 45 
Net amount: payable to Growers—18,604 dozen.. . $23,474 96 
: Dozen Amount 
Total amount on which settlement was made with 
Growers,’as per’ Account Sales. 00. 72) 18 5764 $25 087 17 
Deduct— 
5 per cent commission to Mutual (Vancouver) Ltd., as 
calculated on the Account Sales.. .. .. .. .. .. ..$1,254 90 
1 cent per crate payable to Victoria Hothouse Association 85 72 
1,340 62 
Total amount paid to Growers, as per Duplicates 
Account Sales, supported by receipted vouchers 
or, paid bank, cheques s scale ya Ae. inate apebs oiiu of tl S.5764,.$23/746) 55 
Total ‘amount paid to,Growers.. 2.0, ¢c. .. . 23-746 55 
Netamount due’ 'to“Growers (1!) S920.) A 88 474 196 
Overpaid) Growers ti is vard aoe cls lnliud Vee Kune tenGae 2 ey 9 


The conclusion of Price, Waterhouse & Company that there was overpay- 
ment in 1923 of $271.59, depends on the legal question whether Mutual (Van- 
eouver) Ltd., was entitled to retain 15 cents per dozen on Vancouver sales in 
excess of the commission allowed by the contract. That is ultimately a question 
for the courts. 

It is observed that the total of $13,284.25 given in Price Waterhouse’ report 
1S “Total Sales made to wholesalers and brokers, as shown by duplicate sales 
Invoices, less allowances made as evidenced by credit notes.” In any action 
brought by any grower or growers against Mutual (Vancouver) Ltd., for an 
accounting, the plaintiffs would be entitled to examine the allowances made, 
and to ascertain whether they were such as were allowed by the contract. It 
appears to your commissioner to be probable that certain of these allowances, 
and similar allowances in the case of hothouse tomatoes, may have been made 
without the authorization of the growers concerned. In the case of tomatoes 
there is no evidence that the individual growers sanctioned the payment of 
secret rebates to certain of the jobbers. 

The comments on the Price Waterhouse report on the 1923 tomato deal 
(supra) apply also to this report on cucumbers. 
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5. BERRIES 


From the point of view of the jobber berries are a most important crop. 
In March, 1924, Mutual Brokers, Calgary, circularized the various Nash 
houses in support of the berry deal, saying in part:— 


Circular Cauoary, ALTA., March 19, 1924. 
All Nash Houses in Alberta, 
Mutual Brokers, Ltd., 


Edmonton, 

Regina, 

Saskatoon, 

Winnipeg. 
Mr. W. E. Carruruers: 


GENTLEMEN : 


° e ° « 


Now, fellows, there is a lot of time, energy and money spent every year in trying 
to line up this berry deal, which is in your interests, and we do not need to tell 


Be tale enormous advantage it gives our organization if we can control all the 
erries : 


Yours truly, 
MUTUAL. BROKERS, LIMITED. 
By (Sgd.) H. W. Moraan. 


In 1923 the Nash organization was assured of a supply of British Columbia 
berries in two ways; first through Gilland and the Pacific Berry Growers Ltd.; 
secondly, through the activities of Snow whose task it was, as he put it, “to 
keep these berry birds in line.” This was an “expensive proposition,” necessi- 
tating disbursements of a confidential nature. As has already been pointed out 
oy ea himself in the attempt to detach Hatzic and Chilliwack from the 

entral. 

While the British Columbia season is on, British Columbia berries are the 
key to the situation. There is an understanding among the fruit jobbers of 
Western Canada not to import American berries while British Columbia berries 
are available. There appear to be sound business reasons behind this under- 
standing; for as the British Columbia crop must be marketed and does not 
pay duty an attempt to import American berries leads to price cutting and 
market disorganization. } 

In 1924 Mutual obtained contracts for the handling of the entire British 
Columbia crop. The distribution was directed from Calgary by W. E. Car- 
ruthers, who was supposed to sell at firm prices. In form this was done; but in 
many ways the deal was handled on a consignment basis. (See correspondence 
between Carruthers and Mutual Brokers, Calgary, already quoted; and reports 
of Regina and Calgary auditors, appendix 9.) 

Correspondence has already been quoted showing agreements in 1923 and 
1924 between jobbers as to the profits to be taken on berry distribution. The 
following further letters passing between Simington and his Alberta and Sas- 
katchewan supervisors touch on the same subject:— 


Wm. CoLQquHOUN, June 5, 1924. . 


W.. E. CARRUTHERS, i 

Dear Sirs—On account of both Missouri and Hood River berry deal failing, I 
feel that British Columbia berries will bring a very good price. There has been 
practically no preserving done in Manitoba, and as you know a large portion of the 
preserving requirements are usually filled from Oregon and Missouri supplies. 

I believe our houses this year should get a good gross profit on their berries, as 
I am satisfied that the net returns to the growers will be satisfactory. 

It would seem to me that none of our berries should go to the retail trade at less 
than 75 cents case profit with the possible exception of cities like Edmonton and 


nary, Yours truly, 
(Sgd.) J. A. SIMINGTON. 
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June 9, 1924. 
Mr. J. A. SIMINGTON, 
Winnipeg, Man. 

Dear Sir,—It is our aim in Alberta that jobbers take a profit of not less than 
75 cents a case on berries; 50 cents will probably be our limit in the cities of Calgary 
and Edmonton. Have talked this over with the boys and am issuing a circular letter 
to-day featuring this. 

Glad to have your dope about the preserving situation in Manitoba and think 
this is pretty general and certainly should help us get good price on B.C’s. 

Informaton this morning is that the Island starts shipping on Tuesday. This 
probably means first car leaves Vancouver Wednesday. We are going to ask a 
premium of at least 10 cents a case on Island berries and I figure that by Saturday 
morning we should name a preserving price to be effective on cars reaching destina- 
tion Monday morning. Keep in touch with Davy as I will try to keep him posted 
on shipments and the general situation and I would like to have your views some- 
time Friday as to what prices we should set as the preserving price. 


Yours truly, 
(Sgd.) W. E. CARRUTHERS. 


Address reply to Wm. Colquhoun, Regina, Sask. 
Recina, Sask., July 3, 1924. 
Mr, J. A. SIMINGTON, 
Winnipeg, Man. 

Dear Sir.—We hear of Winnipeg prices being quoted as far west as Humboldt. 
Our principal complaint is against the Brandon houses. The Dingle Fruit Co. have 
been circularizing the trade as far as Balcarres on the Kirkella line, Wolseley on the 
main line, Stoughton on the Arcola line, and as you know, they were going down 
the Neptune branch. The prices that this house has been quoting have been 
ridiculous. It isn’t to be wondered they are losing money hand over fist if they are 
quoting the same prices all over the territory that they have been on the Regina 
territory. 

It was my understanding that your idea on berry profits was 75 cents on straw- 
berries and $1 on raspberries. 

For your information, both the Pioneer Fruit Co., and Dingle Fruit Co., Brandon, 
quoted Gordon Head berries all over the territory at $3.25, or 25 cents over cost. 

Regarding the Regina houses working Brandon territory, this only applies to 
P, Burns & Co., Regina. Neither Scott nor our houses go east of Broadview on the 
main line, Kipling on the Canadian National Railway, and Arcola on the Arcola 
line, and Abernethy on the Kirkella line. P. Burns & Co. are not represented in 
Branch, and it would hardly be fair to ask them not to work east of Broadview, but 
it certainly is poor policy on our part to sacrifice profit.all over the territory because 
one of our opposition encroaches a little on the Brandon territory. 


Yours truly, 
(S¢d.) WM. COLQUHOUN. 


MINNEAPOLIS, MINN., July 11, 1923. 
Mr. WM. CoLquHouNn, ; 
Regina, Sask. 

Dear S1r,—I have been looking over the Jumbo reports and am particularly 
interested in the gross profit our houses are making on the berry deal. 

I was terribly disappointed to see that Lloyd Fruit Co. grossed 12.4. I haven’t 
the report of Stockton & Mallinson, but I imagine their gross will run about the 
same. Saskatoon houses exceed 16 per cent. Crown Grocery had over 18 per cent 
I think Regina sold their berries on a margin unnecessarily small. Our competitors 
were short of goods most of the time, and I don’t think there was any reason why 
the arrangement I made with our competitors in Calgary should not have been 
carried out, namely, that the profit in the city should be 50 cents a case and in the 
country 75 cents a case. 

I wish you would talk this over with the Regina boys and I would like to have 
them write me about this. 

Very truly yours, 


NASH SHAREHOLDERS CoO., 
J. A. SIMINGTON. 


93 


Reaina, SASK., July 14, 1924. 
Mr. J. A. Stmineron, . 
Winnipeg, Man. 

DEAR Sir,—Again referring to Brandon prices on Regina territory. 

The Dingle Fruit Co. issued a post card under date of July 6, quoting rasp- 
berries at $3.25 per crate. What’s the use, or sense, of us trying to make a profit in 
Regina when our Brandon houses are content to sell raspberries on a 45 cent margin. 
This Dingle Fruit Co. competition is getting to be a joke. If they continue the way 
they are going, no doubt we will receive an assessment instead of a dividend. 


Yours truly, 
(Sgd.) WM. COLQUHOUN. 


July 16, 1924. 
Mr. WM. Co.quHoun, ee! 


Mutual Brokers, Ltd., 
Regina, Sask. 
Duar Str,—The Dingle Fruit Company, Brandon, for last month made a profit 
on berries of 18.9 and had no stock shortage. 


I do not thik that they are cutting prices to any greater extent on Regina 
territory than Regina houses on Brandon territory. 


Yours truly, 
JAS/DB 


(a) Discrimination. 

Certain of the contracts with the berry growers provided that Mutual should 
give the widest distribution. As the “ legitimate” opposition had no berries, 
except a few l.c.ls. to Calgary and such like points, provision had to be made 
for them. 

In certain places, notably Winnipeg, the “independents” who agreed to 
maintain prices appear to have been accorded precisely the same treatment as 
the Nash houses; while in others this treatment was not maintained. 

For example the less than carlot book of Mutual Brokers Ltd. (Calgary), 
shows that on June 26, 1924, 171 crates of strawberries were received, 12 being 
from Notch Hill and 159 from Salmon Arm. These, according to the same 
book, were sold as follows:— 


*To Scott Fruit Co.. .. .. .. .. .. .. «. +. 40 strawberries at $3 00 
oem. StmlesrtCown (it), OO DoW IO SMa, Moats 25 strawberries at 3 00 
Poem PriitiCod, me. et. Piven hes Uee) ee OY EM Oor Straw Der nies seu") 21 eo 
Mitchel Erte.) se is 6 50 strawberries at 2 85 


Acme and Mitchell are the Nash jobbing houses in Calgary. . 
The same book shows that on July 2-3, 1924, 93 crates of strawberries were 
received; 26 from Boswell, 8 from Notch Hill, 54 from Salmon Arm and 5 from 


Armstrong. 


These were disposed of as follows:— 


PG iP Le AAtVIOS o's (4 peiepun sedate tame aeatbne sun habe -TeF4 aaa’. Ast eo 10 at $3 00 
Fix A ress BE Uitis , Started. iw norte was Tabehicier vacleh b= tude ol Poaceae th) is rel ahr 
PTO Mitchell Fruitescdls-cile, Khe d ee Ubud FDk kes Reon ee nen 2 85 
Pa) Cash! Saleotay obs Suet painoe, Wehsitha iow nd “oe ode mann eee 2 85 
m6 FLUTES be his! cd) SN rs oe none he Monee! ee! 5 at 2.25 
Th. Mitchell Fruit. irodsskisa’ shy aated hel toi hoes Dangle 28 at 2 25 


Other examples might be given. 

When asked about discrimination Mr. W. E. Carruthers, Nash supervisor 
in Alberta, who gave his evidence frankly, stated that he was not aware of any 
such practice in favour of the Nash jobbers, remarking, what is obvious, that 


*On this sale amounting to $120, and on a previous sale amounting to $105, an allowance was made to 
Scott Fruit Company of $4. 
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it would not be a proper practice if it existed. Mr. H. W. Morgan, manager 
of Mutual Brokers Ltd., at Calgary, who did not appear to give his evidence 
with the same frankness, was asked about the discrepancy in price in July 2-3 
sales above referred to, to Acme and Mitchell respectively: He said:— 


I am really in the dark on it. : 

Q. What possible explanation is there?—A. A possible explanation would be that 
is all they were willing to pay; all Mitchell was willing to pay for them after they 
saw them. 


*. . . . = 


Q. Now out of the same ldt, ten straws went to Styles for $3 and two sold cash 
for $2.75?—A. Yes. ; 

Q. Why should Styles be paying 75 cents more than Mitchell?—A. Well, he is 
over there to sell berries for the most he could get at all times. If he could sell 
berries to Styles at $3, I don’t know the same quality; possible Styles wanted to pick 
ten good berries for shipping to the country; for shipment on a country order, and 
possibly he let them pick them out. Possibly the other fellow took them as they 
come, good, bad and indifferent; or if he was able to get $3, I would say it was good 
business. 

Q. You knew he was doing that; he was charging as much as he could bargain 
for?—A. Yes. 

Q. And there wasn’t the same price for all jobbers any one day?—A. I knew he 
would get whatever he could get regardless of who was buyer. 

Q. Out of one shipment he might sell Acme at a certain price and the independents 
at another price?—A. I wouldn’t say the independents at other prices; I would say 
all the same boat whichever he could get the most money from he wouid sell. I cer- 
tainly did not give him any understanding to sell to the independents at a different 
price; whatever he could get from each individual buyer regardless who they were. 

Q. The inference then would be he could only make Mitchell pay $2.25; Styles 
$3 and he only got $2.85 out of Aeme?—A. Possibly Mitchell didn’t need berries. He 
sold all he could te Acme and all he could to Styles. Mitchell’s man didn’t always 
come down to get berries, only if he needed them. He might get after them and 
vet them I got some berries, can’t you use some; persuade them to come down and 
sell some. 


The evidence of the “independents” will be found to be in conflict with 
this testimony of Morgan’s. Styles, an independent, said about the 1924 berry 
deal:— 


Q. Had you any reason to believe that you were being sold berries at higher 
prices than Mutual; than they were selling their own houses?—A. I have, yes. 

Q. How have you?—A. Well, just as I explained, you couldn’t give definite facts 
whether they were buying cheaper than what we were paying, but as I say up to a 
certain hour, along about eleven or noon you would hear of a cheaper price and all 
from the Mitchell and Acme the Nash houses...... 

; nna you stopped dealing with them on account of what, shortly?—A. Why did 
stop! 

Q. Yes?—A. For the reason I couldn’t get sufficient berries. 

Q. From them?—A. Yes. 


Styles was asked whether he could explain the discrepancy in price on 
June 26 and July 2-3:— 


A. That just goes to show that they could sell cheaper than us. 

_ Q. Yes?—A. Yes. It is 15 cents and there is even 75 cents more. It is a good 
thing we quit them, wasn’t it? We would be out a lot of money at the end of the 
year. JI am surprised. I didn’t think they would do that. 

Q. Must there not be an explanation somewhere?—A. Who would you ask for 
an explanation? 

Q. Well, I asked some of the Mutual people and they told me in any case like 
that it would be because they would be getting the poorer article?—A. Oh, no; no, sir, 
it wouldn’t. As I mentioned. these berries were loaded off on trucks by men who 
don’t know anything about them; just know may be where they are going, addressed 
Mutual Brokers; they don’t distribute any of that lot..... And I questioned 
Hal Morgan once. I said it seems funny berries are selling all over at a price and 
I said you sell your own houses and they come down in the price. Well, he says you 
can come and examine the books, and I didn’t want to go to all that trouble. I 
never thought they would do that though. 
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Mr. J. R. Baird, manager of the Scott Fruit Company Litd., said with 
reference to the same matter:— 


A. That is the reason why they could sell cheaper and as a matter of fact when 
they sold at the regular price they were just making that much more profit, and 


The Calgary manager of P. Burns Company, Ltd. gave evidence that he 
ceased to buy berries in 1924 from Mutual Brokers Ltd., Calgary, because he 
had come to the conclusion that he was not getting a fair distribution of the 
better kind of berries, which he considered were going direct to Nash houses 
in country points. Your commissioner has not verified this suggestion which is 
denied on behalf on the Nash organization. 

A similar case of discrimination in favour of the Calgary Nash houses is 
found in the case of car 5566, more fully treated below. In that case rebates 
of 75 cents a crate from an original invoice price of $2.75 were made to two 
Nash houses; no rebates being given to the independents. 

In this connection it may be mentioned that in many cases Mitchell, a 
Nash house in Calgary, received better prices than Acme, the the other Nash 
house. The differences varied from 10 cents to 50 cents and more a crate. A 
reason for this practice may perhaps be found in the fact that Acme’s business 
and net profits are about double that of Mitchell, and its per cent cost of doing 
business is considerably less. 


(b) Winnipeg. 

Winnipeg, which draws its main berry supplies from Missouri, Mississippi, 
Oregon and British Columbia, absorbed in 1924, about six cars of berries a 
week, The berries from Missouri and Mississippi appear before the British 
Columbia crop is ready, but the Oregon season overlaps that of British Columbia. 
There is, however, not only a tacit understanding among the brokers and the 
seven large jobbers in Winnipeg, not to import berries from the United States so 
as to break the British Columbia market when in supply; but a formal resolu- 
tion passed in 1923, on the books of the Winnipeg Fruit Jobbers’ Asso- 
ciation, to the effect that the members of that Association agree not to import 
American strawberries in competition with those of British Columbia. mt 

In 1923 there was, as has already been pointed out, a “split deal” in British 
Columbia berries, the “independents” having the berries of the Berry Growers 
Co-operative Union of B.C., while the Nash houses drew their supplies from 
Vancouver Island and from the Pacific Berry Growers Limited. Both the 
Growers Sales Agency Ltd., and the Mutual Brokers adopted the policy of sell- 
ing berries only to their own jobbing houses. Mr. G. H. Florence, general 
manager of Growers Sales, at one time took the stand that in order to give the 
widest possible distribution berries should be sold to all jobbing houses where 
there was no question of financial ability to pay. However, the four Growers 
Sales jobbing houses ordered him not to sell in the “north end” where there 
were two large jobbing houses not members of the Winnipeg Fruit Jobbers 
Association. This policy of confining distribution probably reduced the con- 
sumption of berries in Winnipeg by about a car a week. In 1923 there was a 
certain amount of competition in berries; for within the permitted channels of 
distribution to the retail trade there was an ample supply, and at times an over- 
supply, the two different groups bringing in cars in competition with each 
other. At the Wednesday luncheons of the seven large jobbers, there was 
usually discussion as to what would be a proper selling price for berries, but 
these prices were not always adhered to, and under the qualified competition 
which existed the profits of the jobbers were not excessive amounting to about 


9.8 per cent on sales. 
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In 1924 Mutual (Vancouver) Limited obtained contracts for the distribu- 
tion of all British Columbia berries. (See appendix 8 for copies of contracts.) 
Mr. Carruthers at Calgary acted as distributor for Western Canada, and filled 
orders for Winnipeg as wired to him by Mutual Brokers, Winnipeg, or by J. 
A. Simington. Supply for Winnipeg was carefully regulated, cars being rolled 
at about the rate of one a day and there was no over-supply. As a result profits 
for the 1924 season increased from the 1923 figure of 9.8 per cent to 15.7 per 
cent. This is a very high figure for an average profit; for the cost of doing 
business in the berry season does not on the average exceed 11 per cent on 
sales; while the rate of turn-over is about six times a week. These are profits 
which could not be taken under a regime of competition. 

As the Nash organization had to distribute the whole of the British 
Columbia crop, it was not to their interest to import American berries. Accord- 
ingly, to enable them to take a good profit and eliminate competition, they 
arranged with the three large independent jobbers to divide berry cars with 
them. This would appear under the circumstances and from the point of view 
of the Nash interests to have been a move dictated by business considerations 
and not one made out of sentimental regard for the British Columbia growers. 
Your commissioner hes found little sentiment in the fruit business. In 1923 
when the Nash interests had only half the British Columbia crop to market, 
they did not import American berries during the British Columbia season. 
It is difficult to see what object they could have had in importing American 
berries in 1924 with the whole British Columbia crop to handle. 

The form the transaction took was for Carruthers to wire car numbers and 
prices to Mutual Brokers, Ltd., Winnipeg, who sold to Bright & Emery Ltd., 
one of the Nash jobbing houses. Bright & Emery then resold to the various 
jobbers, including themselves, at an advance of 24 cents a crate on Mutual’s 
price. For this remuneration of 24 cents a crate, or about $20 a car, Bright & 
Emery Ltd., supplied a checker at the car door as berries were being unloaded; 
sent out accounts to the other six jobbers, and remitted the purchase price to 
Mutual Brokers, Ltd. This is all service that could have been rendered by 
Mutual Brokers, Ltd. 

The services of Mutual Brokers, Ltd. at Winnipeg consisted in the receipt 
and dispatch of on an average four or five wires per car; the billing of Bright 
& Emery and the transmission of moneys te W. E. Carruthers. 

Mutual brokers also made adjustments on price with Bright & Emery from 
time to time. Their remuneration came from W. E. Carruthers, who divided 
among the different brokerage offices, the 5 per cent remuneration provided by 
the contract. The share of Mutual Brokers, Ltd., Winnipeg, was about three- 
fifths of the 5 per cent or from $40 per car up. This was a higher remunera- 
tion than is usually received for handling cars; and should at least have resulted 
in more than usual care being taken to obtain from the jobbers the maximum 
possible price. 

The method of handling cars by selling to one jobber, who in effect acted 
as purchasing agent for all participating jobbers was not such as to get the 
maximum result for the growers. It increased the bargaining power of the 
jobbers, who were thus allowed to deal as a unit. Had berries been offered 
to all jobbers by Mutual Brokers at definite prices on a “take it or leave it’ 
basis there would have been competition among the jobbers for supply, and 
either higher returns for the growers, or lower prices to the consumers. 

It appears moreover, that Mutual Brokers, Ltd., and Mr. J. A. Simington 
were in effect handling the berry transaction at Winnipeg on what amounted 
to a consignment basis; for they endeavoured to set prices or make adjustments 
which would result in the jobbers obtaining profits of about 15 per cent on 
sales, rather than in selling to the jobbers at the highest prices. 
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Further, some cars were sold to Bright & Emery at prices which enabled 
the jobbers to make much more than 15 per cent, Thus on cars 280880, June 
17, 1924; 280602, June 20, 1924; 280660, June 24, 1924: 280652, June 18, 1924, 
the profits of the jobbers varied from 21 per cent to 39 per cent on sales. It 
is difficult to understand why the cars were disposed of at such prices unless 
it was with the object of giving the jobbers certain average profits. This is 
what was done on car 280,858 on which car, as appears below, Simington made 
an adjustment in order to make up for an alleged loss of the jobbers on a car 
already sold. This was most highly improper. It was a deliberate application 
of money belonging to the growers to the profits of the jobbers; and evidences 
the prejudicial nature of the jobber-broker connection. 


(c) Specific Cars: 
280858 —Winnipeg—June 14, 1924: 


This car containing 816 cases of berries was shipped on consignment by 
Mutual (Vancouver), Lid. to Mutual Brokers, Ltd., Winnipeg. On June 11, 1924, 
Carruthers wired Mutual Winnipeg, that the car would arrive Winnipeg Friday 
morning (the 13th), price $3.75 delivered Winnipeg. 

The next day (June 12) after requesting the seven jobbers to make a $4 
price to the retail trade in order to get movement on berries, Simington wired 
Carruthers with reference to this car: “If to-morrow’s car arrives good, can 
pay three-fifty.” This would give the jobbers 50 cents a crate without’ any 
adjustments. | 

The next two wires give an extraordinary story, and indicate that Siming- 
ton was acting more in the interest. of the jobbers than of the growers. It 
appears that the jobbers complained to Simington that on a previous car, 280626 
(which had been sold at a firm price after inspection, to Bright & Emery, and by 
them resold to the jobbers) they were not making money. Simington, there- 
upon wired to Carruthers on June 13 as follows:— 


If possible make (280) 626 two seventy-five. I pinched this too hard. Very bad 
condition this morning; Jarge quantity sold two dollars to-day. Answer. Saw few 
cases (280) 858 mould throughout. Will wire adjustment later. 


Carruthers replied as follows:— 


Already wired definite settlement 280626 at three dollars. Prefer you make 
adjustment to apply 280858 making it much easier for me to handle. 


Car 280858 was accordingly disposed of to Bright & Emery at $3.75 less 
an adjustment of $1.75, or $2 net. This was an extremely heavy adjustment, 
which if it had been based on condition alone, would. indicate that the berries 
were in a deplorable state and had to be sold at a salvage price. __ 

The growers were informed that the adjustment was made for this reason, 
for on June 14, Mutual Brokers, Winnipeg, wrote Carruthers as follows:— 


Re File No. 4799; Car 280858: Mr. Simington arranged a price on this car to-day 
of $2, it being worse than any car that has arrived yet, and there could be no dis- 
crimination made in connection with any certain pack of stuff being good or bad, it 
all showing very heavy mould through water-soak. 

We enclose you the inspection report, and copy of notice of claim report. The 
original notice of claim report we to-day mailed to Mr. Knox of | the Dominion 
Express Co. We signed for this car as “showing very heavy mould. 


The notice of claim was-for $1,200 against the Dominion Express Com- 
pany for alleged damage to the fruit caused by the Express Company. The 
claim was never prosecuted or followed up and nothing was ever paid on it. 

It should also be pointed out that no Government Inspector saw the car, 
which was the only car of which inspection was missed in 1924. When Mr. 
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Gow, the Government inspector, arrived as usual some time before 8 a.m. to 
make his inspection, he was told that. the car had already been distributed. 
Instead of a Government inspection report, a report was made by G. Stevens, 
an employee of Bright & Emery, which described the berries as “soft showing 
heavy mould.” 

Where an allowance of so extraordinary and exceptional a nature is made 
for condition there should be very heavy shrinkage in the berries and low 
returns. There was practically no shrinkage, and the berries sold in many 
cases as high as $4 a crate. Heavy profits were made by the jobbers. Cran, 
Mowat & Drever, whose invoice totalled $198.45, sold their berries for $361.50; 
making a profit of $163.65 on 98 crates, or an average of over $1.66 a crate; 
the Rogers Fruit Company made a profit of $198.30 on an invoiced total of 
$396.80 on 196 crates, and the average profit of all participating jobbers was 
over 334 per cent on sales. 

When Carruthers was advised of the adjustments on this and another car he 
wired and wrote Simington as follows:— 


CX Cauoary, AttA., June 14, 1924. 
J. A. SIMINGTON, 
c/o Mutual Purchasing Co., 
Winnipeg, Man. 
Beyond me why adjustments so severe last two cars especially when jobbers 
working together and no local shipments certainly for your province was no glut 
and must been awful condition. Suggest you wire Snow fully these cars. Help calm 


shippers’ temper. 
(Sgd.) CARRUTHERS. 


June 14, 1924. 
Mr. J. A. SIMINGTON, 
Winnipeg, Man. 

Dear Sir,—I wired you to-day suggesting that you wire Mr. Snow fully regard- 
ing adjustment on those two cars which were sold at $2 and $1.75. 

Frankly we would have done much better had we pushed through more berries 
in Aiberta at a lower price by meeting competition on 1.c.1’s., and certainly had we 
known that the quality of these cars was questionable would have done so and been 
much farther ahead. As pointed out in my wire, the condition of these berries must 
have been horrible, or ycur general conditions in Manitoba very unusual when you 
were obliged to put these in at $1.75 and $2 to the jobbers. 

It is certainly gratifying to me to know that you are on the ground there and 
taking active interest in this berry deal, and I felt a wire from you would help 
George considerably to calm the temperament of the shippers. 

I have this in mind and no doubt you agree with me, that where you have an 
arrangement such as you have in Winnipeg where all the jobbers are working on 
the same basis without outside competition either from American berries’ or l.c.l’s., 
certainly the jobbers should not be so severe as they would be in a market like 
Calgary where every train coming into the city makes the situation worse. We got 
away here with two part cars at $4 and another part car at $3.25, and had we known 
that berries were not cleaning up as well in Saskatchewan or Manitoba would have 
lowered our price and put more through. Let us hope that with the low price 
Mionday in addition to your advertising that we will have a keener demand. 

You might tell Davie that shipments are now four cars daily, weather is reported 
warm, and I presume we should hit the peak about Friday of next week. 


Yours truly, 


| (Sgd.) W. E. CARRUTHERS. 
WEC/MA 


It is impossible to avoid the conclusion that in this car the jobber-broker 
connection was operated in the interest of the jobbers rather than that of the 
growers, and that the heavy adjustment of price was made with the view of 
maintaining the earnings of the jobbers at a high level. Mr. Simington’s explan- 
ation is that he made a “mistake” in the condition of the car. 
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Car C.P. 5566—Calgary & Edmonton—July 2, 1924: 


At about 5 p.m. on July 2, 1924, the Co-Operative Fruit Growers Association 
of Wyndell, B.C., commenced loading car C.P. 5566, with strawberries. Loading 
was completed at noon July 4. The car was under pre-cooling fan system 
during time of loading, and up to the time of rolling at noon July 5, the highest 
temperature being 52 degrees. 

The car which contained 918 crates was forwarded by Dominion Express, 
and was iced at Cranbrook and Lethbridge, and arrived Calgary on Sunday, 
July 6, with ice bunkers three-quarters full. 

At Calgary 340 crates were unloaded that day and sold by Mutual Brokers, 
Ltd., as follows (invoice dated J Ly ie 


Pours: Company, 17h cases at) $275.5 l ie. aim un: $206 25 
won ctyles.& Co., 40,casesiat $2755. la ee AMON MUG YUH 4, 
Scott Fruit Co., Ltd.. 50 cases at $2.75.. .. .. .. Sel GMAT chen aUaits ON eogt MERE 
Acme Fruit Co., Ltd., 100 cases at $2.75.. .. .. svar She at ameter er et ety to prea 
Mitchell Fruit Co., 75 cases at $2.75.. .. .. .. A NA Ee 


The same day, namely, July 6, W. E. Carruthers, Nash supervisor for 
Alberta, wired Mutual Brokers at Edmonton: “578 strawberries going you excel- 
cent condition.” 

At 2 p.m., July 7, Mr. M. P. McNeill, Dominion Government Fruit Inspee- 
tor, Calgary, inspected 4 crates from this car out of a lot of 15 in the office of 
Acme. His report reads:— 

Condition of pack—Boxed full. 

Size—Medium size. 

Other blemishes and defects—Many boxes little soft but no mould showing. 
Maturity, Decay—Well matured; no decay. 

Mr. Baird, manager of the Scott Fruit Company, Calgary, testified as to 
Scott Fruit Company’s lot of 50, saying: “As far as I am aware it was the finest 
lot of berries I had all season.” This company sold some of the crates as high 
as $3.75, and made an average profit of 70 cents a crate, or 20 per cent on sales. 

At 2.15 p.m., July 7, J. Pirie, manager of Mutual Brokers, Edmonton, wired 
W. E. Carruthers :— 

Find out how long this strawberry car was in loading. Berries in back of ear 


simply terrible. Confidentially are not worth express. Will wire you on raspberrieg 
in half an hour; having another meeting few minutes on strawberries. 


Ultimately the car was sold by Mutual Brokers, Edmonton, to the following 
purchasers at a flat price of $1.75, or $1 less than the Calgary price. 


1 Go TCLS Ce MU RE OL Fam Oo I Ore MEME ALS NEL. 11210 UT Meaney 92 crates. 
rear ceiniert: Company, tadaays eVe Umrao ee ub ee Can) OO i 
Pi aieut, (Savage AS SUBRETIAMG . bi4/ hietejtied sae lb aint esate el o eallal any Myers 
Pauses ce iComapany} Lavaca sb bite Ways Wiki Uh) ele a Uvaale | eyruaale ee ‘ 
Suir muster oo mpegs) let h yet et eek analy Lic RIN ti aay dee Ns . 
Prowse hori th CoOrapen V5, Lyi ci Aalst ooh Alay tele) Wa guatenta) ial tae Rae 


After sales had taken place at this price at Edmonton, Carruthers and Mor- 
gan, manager of Mutual Brokers, Calgary, adjusted the price for the two Nash 
houses in Calgary, reducing it from $2.75 to $2. The invoices were altered 
accordingly. No adjustment was made for the three independent jobbers at 

lgary. 
ie Er aiaity the records of Acme and Mitchell are sufficiently accurate to permit 
of any transaction being followed through to a definite conclusion. This is not 
so in this case. Mitchell’s lot record shows sales of 54} cases at $158.85, or an 
average of $2.91 a crate. The balance 205 cases is shown as “shrinkage”; but 
there is no shrinkage report on file; nor does the weekly “Jumbo” report of 
Mitchell to Carruthers show any shrinkage for berries for that week. Similarly 


Acme cannot account for 34 cases. 
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Two Edmonton jobbers have reported profits of over 33 per cent on sales, 
or about 90 cents a crate, and one 29 per cent on sales. Two other jobbers 
have reported their profits to be 20 per cent; while one has certified to profits 
of only 10 per cent. 

Carruthers account sales to the growers simply reported 918 straws at 
“various” prices, total $1,818.25. R 


The correspondence justifying the low return on this car is as follows:— 
On July 7, Carruthers wired Wyndell Co-Operative:— 


Een, Ie Rael 5566: over 300 unloaded here last night, berries lifeless and jobbers selling 

“best advantage. Balance car being handled Edmonton to-day. They report very 
bad shape, saying three to four hundred berries one end of car simply terrible, 
apparently too long in assembling; result on this car be very low. Sorry discouraging 
reports but working hard for you under circumstances. ... . 


(Sed.) CARRUTHERS. 


It is evident from what has been said above that the 300 unloaded in 
Calgary were not lifeless, and it is not clear what Carruthers meant by the 
phrase, ‘Working hard for you under the circumstances.” 

On July 10, 1924, W. E. Carruthers wrote the Co-Operative Fruit Growers, 
Wyndell, B.C., as follows:— 


CauGary, July 10, 1924. 
Co-operative Fruit Growers, 
Wyndell, B.C. . 

GENTLEMEN,—We are enclosing our cheque on cars 5554 and 5566, one being 
handled in Saskatchewan and the other in Alberta. We did better thaa we thought 
we would on car 5554, and I am satisfied with the exchange of correspondence on 5554 
that the jobbers handled this car without profit.. On car 5566, which was. handled in 
Alberta, I wired you of the condition of same, and that returns would be disappointing 
as I knew from the condition of the berries that they would not stand up, and par- 
ticularly on the portion handled by Edmonton it was discovered that a large percentage 
of the berries in one of the ends of the car were of very little use. 

Returns on car 5522 will be equally disappointing according to wires received, and 
our broker at Regina advises us that the jobbers are doing their ‘utmost to get the 
last cent out of them for you. 

After the splendid returns we got for you on the majority of your cars it is 
discouraging indeed for us and will be for your growers, to get low returns on the 
tail end cars. but on the whole your growers may ‘consider themselves fortunate 
indeed, as your average returns will far exceed returns obtained from coast shippers. 
Just as soon as we get returns on car 5522 and your last car 5647, will forward same 
promptly. 

Yours truly, 


(Sed.) W. E. CARRUTHERS. 


P.S—We have had as many as eight cars of raspbermes to handle and this has 
killed the sale of strawberries even though they had been excellent quality. 


Caueary, July 11, 1924. 
Co-operative Fruit Growers, 
Wyndell, B.C. 
Car 5566—File 98 


GENTLEMEN ,—We sent you our cheque yesterday for the above car but failed to 
attach the express receipt. We are sending you this herewith together with an 
inspection report from the Government Inspector, also one from our broker at 
Edmonton. The Government Report shows these bernes as being mouldy, and 
small, etce., which our broker at Edmonton endorses; his report also bears the nota- 
tion that the car smelled abominably, apparently due to the fact that it had recently 
carried fish. 

It has occurred to me that you might want to lodge a claim with the carriers 
on account of them furnishing you with a car that had recently contained fish, and 
which might have been the cause, to a certain extent anyway, of these berries falling 
down. They might have a come-back, and tell you that if the car wasn’t suitable 
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to you you shouldn’t have accepted it, which of course is quite true, but just the 
same we would suggest you entering claim and we hope the carriers will entertain it. 


Your truly, 
(Sed.) W. E. CARRUTHERS. 


The Government Inspector’s report, made 2 p.m. July 7, is signed by W. E. 
Goodale, Dominion Government Inspector at Edmonton. He gives fruit temper- 
ature 44; temperature outside 66, and reports on “Condition of car’ as “Good” 
and on “Maturity-Decay” as “Fair to good—see details.” The details cover 28 
aoe out of 365, three of which contained small berries, 23 mouldy and 2 bad 
mould. 

The broker’s report, made at 8.30 a.m. July 7, is signed by W. E. T. Stuart, 
which gives temperature of fruit 44, and states: — 


Car smelled abominably—smell not from berries—believe same car which was 
used here for week or two to store fish under refrigeration, which we believe accounts 
for smell. It was awful. Berries near door comparatively good with slight mould, 
the further back the worse, and end of car practically useless. 

Further evidence of the bad condition of the berries was supplied by one 
P. O. Collins, an employee of the Dominion Express Company, who endorsed 
in red ink on the express the following:— 


Berries in very bad condition. Car smell abominably. Smell not caused by berries. 


In view of the conflicting nature of the reports on these berries, and the 
emphasis on the “abominable” smell of the car, your commissioner caused the 
history of this car to be traced. It is now admitted that the person who first 
started the report that this car was used to store fish at Edmonton was in error. 
He mistook the number of car 5566 for that of another car used to store fish. 
Car 5566 had not been loaded with fish for months, and since the beginning of 
1924 had been travelling between Winnipeg and Vancouver and other points 
either empty or loaded with groceries and berries. 


Car 280570—Regina—June 28, 19238—Pacific Berry Growers, Ltd. 
This car arrived Regina, on June 28, and was invoiced out as follows:— 


Cases Amount 
Meetbevot rat Company a, »--(e.. 4 nee Ancueeia taees ee 120 $ 360 00 
Weyburn Grocery Company... .. .. .. «+ ++ 2+ ee 80 240 00 
eweieatt Conrpany Bt... 68 ve ee da eel en se ee Lee 340 1,020 00 
Canadian Prat Go; Lid... .. +. .. sartaat- sine Ys: © <* 228 684 00 


——— 


768 $2,304 00 
Later, credit notes were passed as follows:— 


Walker: Fruit. Company:. <. 03. -s ba fee se ee Das $ 90 00 
Weyburn Grocery Co., Ltd.. .. -. 6. es ee ee ee ee ee 32 00 
Canadian Fruit Company.. .. .. -1 se ee ee oe oe oe 63 75 
Rex Fruit Company, Ltd... .. .. «+ 22 +2 ee ee ee 124 00 


$309 75 


On July 7, Carruthers wired Mutual, Regina:— 


Disappointed returns car 570; it looks to me jobbers handled consignment; cannot 
believe one of Gilland’s cars off to that extent at that time. Your returns not accom- 
panied by growers’ numbers, and must insist hereafter you report here, as dislike 
statement of that kind going direct Vancouver. 


On July 14, after other correspondence, Mutual, Regina replied as follows:— 


r joned on this particular car about letting the jobbers handle on 
Melee treat : oan our understanding with Mr. Colquhoun at the first of the season. 
that last year our houses handled the berries for practically no profit at all, and that 
this year they were at least to get their 15 per cent. They have not been getting 
this by any means. There have been some cases where it is impossible to simply 
mark off so many bad ones and so many good ones and job the bad ones, but on any 
credits that have gone through we had had a detailed statement of all sales, and 
understand Mr. Colquhoun is writing you regarding this to-day. 
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Car 280706—Regina—June 15, 1923—Pacific Berry Growers, Ltd. 


On June 11, 1923, on a short market Mutual Regina confirmed the purchase 
of a car of berries at $4.25. The berries were duly invoiced out by Mutual, 
Regina to Mutual, Saskatoon, and to some ten jobbing houses at $4.25, but as 
there was a 17-hour delay in the arrival of the train, and the berries were 
consequently met by the competition of some Seattle importations Colquhoun 
reduced the price of the 226 crates to Mutual, Saskatoon, to $3.70, and made 
adjustments to $4 in the case of four jobbers. On June 16, Mutual, Regina, 
wired Carruthers as follows:— 

Car 280706 arrived yesterday seventeen hours late; delayed number two. 

Berries appeared satisfactory on arrival but fell down immediately unloaded. Top 
berries appeared fresh, lower berries older. Had car arrived on time berries would 
have been better and also would have been all sold before arrival opposition’s Seattle 
berries six hours later costing three-fifty delivered. We settling bases whole car four 
dollars delivered. Colquhoun handling adjustments. Hurry information three rolling 
car. 

The account sales of Mutual, Regina, to Pacific Berry Growers, Ltd., did 
not disclose the true nature of the transaction. It read as follows:— 

VOSMOTALES “SLLAWDEITICS AL Gece i Ul) we Cece) Teton ty anltene Mgmnt $3,072 00 
DiGSS | EXPTESH SL ie LM e eiei)lace | De TL Rete ONE MIN Menon i ore naa: 480 40 
$2,591 60 

Nor is that all the story, Mutual Brokers, Regina, appear to have “pro- 
tected” Saskatoon not only to the extent of $124 (by the adjustment of price 
from $4.25 to $3.70) but also to the extent of a further $40 as appears by the 
following:— 

July 4, 1923. 

Tue Mutua Brokers L., 

Saskatoon, Sask. 


GENTLEMEN: 
Our file 183; Car 280706 


Mr. Colquhoun wrote you regarding your loss on the above car, and we are 
enclosing herewith credit note for $124, which was all the money we had available on 
that car. 

We had another car from Gilland and took off $40 to help you out on this car, 
and also enclose credit note on that car too. 


Yours truly, 
THE MUTUAL BROKERS OF REGINA LTD., 


Per. Manager. 
GNS/AW—2 Enc. 


An adjustment of $124 on the car itself is one thing; an adjustment of $40 
on another car to meet losses on the first car is another. 


Car 280714—Regina-Saskatoon—July 30, 1923: 


This car was billed out by Pacific Berry Growers, Ltd., as containing 668 
crates. On July 30, G. N. Smith, manager of Mutual Brokers of Regina, Ltd., 
wrote W. E. Carruthers:— 

The above car contained considerably more crates than shown in your wire of 
the 27th inst. Our check showed 768 crates. 

For this car Mutual (Vancouver) Ltd., received returns from Mutual 
Brokers at Regina and Saskatoon, accounting for the following:— 

Rasps Blacks Logans Total Total 


524 241 3 768 $2,357 56 
Apres twee abi), 6). 5m vmewimade Lah ah eee 490 60 


$1,866 96 
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spt account sales rendered to the shippers by Mutual (Vancouver) Ltd., 
was for:— 


Rasps Blacks Logans Total Total 
526 139 3 668 $2,102 56 
ese Freight...) ot. .s) we ak ee ae ee 2 490 60 
Hy $1,611 96 
TGe BO OTATIESTON oo obi 's, 6. oc ces aa ae Lee ee er a 80 60 
$1,531 36 


An affidavit by one W. R. Williams, secretary-treasurer of Pacific Berry 
Growers, Ltd., has been filed, stating that all moneys due on this car have been 
fully paid. In spite of this affidavit the conclusion of your commissioner is that 
at least $200 (being the difference between $1,866.96 and $1,611.96, less an over- 
payment of $55 on a subsequent car), belongs to the Pacific Berry Growers, Ltd., 
and should be repaid to them. Mr. Sinclair, counsel for the Nash interests has 
informed your commissioner that he also is of the opinion that the moneys 
retained are the property of the growers. They belong neither to broker nor 
jobber, and can only belong to the grower. 

It appears that on car 280630, which was a combined Pacific Berry Growers 
Ltd. and Shook car, there was an overpayment to the growers about this time. 
Miss Gibson, book-keeper of Mutual (Vancouver) Ltd. has submitted a state- 
ment dealing with these two cars in which she says, inter alia:— 

This overpayment of $55 was taken care of in the underpayment of $255 in 
No. 1 car, C.P. 280714, which left $200 to take care of the 100 B. berries not shipped 
in car 280714, but remitted to us by W. E. Carruthers. 

This statement indicates an extraordinary point of view for it seems to 
suggest that an overpayment on a car owned jointly by “A” and “B” reduces an 
indebtedness to “A” in respect of moneys due to “A” on another car. 


Various Cars: 

The following letter from Mutual (Vancouver) Ltd. to W. E. Carruthers indi- 
cates that in these matters there was no sense of trusteeship, and that there was a 
disregard of the most elementary duties of an agent in accounting to his principal. 


August 20, 1923. 
W. E. CarruTHers, Esq., 
Calgary, Alta. 
Attention Mr. Reader—Re Commissions 
Dear Sir—This letter is in explanation of commissions listed on accompanying 
voucher :— 


ooo Car Sales Exp Gross Net Comm 
ee emer 
$ cts. $ cts. $ cts. $ cts. 
AEE eee, oot hs es cass ele See eh 980532| 1.952 66 ATS OO Marrone rei 1,479 46 73-97 
SENSO oy cE ek a gr Oa 280630| 1,098 58 ro A daa a Ba 621 31 31 07 
Waa seh ay tas se see Cie e POP 980704| 1,283 59 ATT ADL dona k wae 806 01 40 30 
aes Ia Oe en sabe -vowe case er? 280686] 1,720 44 mC > Ce er 1,228 69 61 43 


Record No. 21-B was 12 crates over where Record No. 4-B was being held up 
because it was 15 crates short, so with Mr, Carruthers’ sanction we performed the 
feat of making 15 crates equal the amount realized on the 12 that were over, which 
then made these two cars come out according to the shippers’ count. 

Record 7-B is 19 crates pats but we are trying to convince the shippers that 

t of 731 crates is O.KK. } 
ine See 20-B was 9 crates short but we made the 809 (being the shippers’ count) 
equal the amount of money received for the 800 crates. 
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Record 19-B: Car 280630: We to-day received Account Sales from you for 100 
blackberries amounting to $200. This car was closed out on the basis of our state- 
ment and letter to you of the 18th inst., but we are retaining this amount as Mr. 
Carruthers is under the impression that car 280714 hardly went out with 668 crates 
in it and thinks this should have been 768, and that we will later hear from the 
shippers in this connection. 

Yours truly, 


MUTUAL (VANCOUVER), LIMITED. 
KAG/Encels. 


(d) False balancing of quantities. 

It was a general practice of which many examples might be given to make 
returns accord with the quantities which the growers advised as shipped. Snow 
attempts to justify this on the ground of saving correspondence and time. His 
company was paid to perform the duties of an agent and the rendering of true 
returns is one of these. Unless the growers’ broker checks and reports quantities 
the grower has not that independent check on the packages and on the work of 
loaders to which he is entitled. 


(e) Regina Rebates on Berries—1923-1924: 


It appears from the above, and an inspection of the books of Mutual 
Brokers, Regina, and of the various jobbing houses in Regina, that the practice 
was to hand berries to the jobbers to sell on consignment. This was done when 
no question arose of having to move soft berries, or of relieving a glutted market. 
Such a practice was contrary to the terms of the contract with the growers. 

Further, on many of these consignment transactions heavy rebates were 
allowed the jobbers, on the ground that they had allowed similar rebates to the 
retail trade. It appears on examination, however, that in many cases the totals 
of the rebates allowed to retailers were considerably less than the credits allowed 
to jobbers. This practice resulted in the jobbers getting secret and improper 
profits; for as they were handling the berries on consignment, they were entitled 
to no more than their commission. 

Moreover, Stockton & Mallinson Ltd., a Nash jobbing house, had an under- 
standing with McBrides Limited, a company operating a chain of retail stores 
in Regina, under which arrangement McBrides ‘Ltd., received an allowance of 
50 cents per case on all berries purchased by them. The moneys so allowed were 
deducted by Stockton & Mallinson, from the returns to Mutual Brokers, as a 
quality rebate when they were in fact given as a quantity rebate, to secure 
the business. For Stockton & Mallinson Ltd. to reimburse themselves in this 
way at the expense of the growers was highly improper. | 


(6) Car 286942—Assocratep Growers or B.C.—Ontons 


The following transaction is given in some detail as illustrating the deplor- 
ably loose way (to use no stronger term) in which the interests of the growers 
are protected by brokers under the present jobber-broker system. 

On March 18, 1924, Mutual Brokers, Edmonton, confirmed an order for 
certain “ Standard ” and “ Sample” onions, for shipment March 27. On March 
28, Associated Growers invoiced Royal Fruit Company as follows:— 


S0-aacks Onions ‘Standard’. 05, A0t 1, eek. hu tenes, $ 177 97 
ap Becks\ Onions ‘Samples’ si hy datios scant evant emmel e 563 40 


Hepight prepaid, ida vgw. le 2 Lek ann ele 209 80 


$ 951 17 


This was an outright sale and not a consignment. 


The car arrived Edmonton, April 4, and on April 5, Mutual Brokers, Edmon- 
ton, wired:— ae 
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Royal and Brown very disappointed with onions; claim will have big shrinkage 
as they not dry; smelling warehouse out now; quite number soft, thick necks mixed 
in samples; are exceptionally small; please protect; Associated 4343.* 


Other telegrams passed on April 7, 8, and 9, as follows:— 


Vernon, April 7, 1924. 
Murvat Broxers Lrp., pril 7, 1924 


Edmonton. 


__ Kelowna reports onions freshly re-sorted, dropped one grade to assure being well 
within Act; claim no wet stock, thick necks. Cannot fathom your inspection report. 
Please personally give two sacks in each lot minute inspection sending full details 
promptly, also advise quickly best possible adjustment consignee will accept. Onion 
dope, less than one car in Valley, market firm. Customer should give us benefit 


increase in market. 4343. 
ASSOCIATED GROWERS. 


Epmonton, April 8, 1924. 
ASSOCIATED GROWERS, 


Vernon, B.C. 


Wire received. No life these onions consequently willing deliver whole or part 
samples to any other Edmonton jobber. Examined three sacks each and my esti- 
mation standards alright but samples small. Quite number of slip skins and abso- 
lutely lifeless. Had many complaints from retailers. Will watch your interests 


carefully. 
MUTUAL BROKERS. 
Vernon, April 9, 1924. 
Murua, Brokers, 
Edmonton. 

_ Coast market onions mighty strong and have sold as sample grade. Satisfied no 
objection can be taken by retailers late in season. Cannot expect October quality. 
Will leave it to you fully protect our interests. Growers naturally looking forward 
good price account long storing careful regrading and passing Government inspection, 


Associated 4343. 
ASSOCIATED GROWERS. 


On April 17, Associated Growers wrote as follows:— 
Associated No. 48483—C .P. 286842 


Although we have had a couple of telegraphic exchanges in connection with the 
condition of the Sample Grade Onions, no definite word has as yet been received 
as to what the final adjustment was. The draft has been returned and we certainly 
would like to get this deal cleaned up without further delay. 

So far as the grading of these onions, we are satisfied that they were Sample 
grade, having passed the Government inspection, and that is all that is really required. 
For your information would say that all Dominion Inspectors have received explicit 
advice from their Chief in Ottawa to the effect that onions with the outer skins 
broken at this date in the ‘season are to be passed as “up to grade.” These slip- 
skins occur through sorting and grading, and the flesh is not injured in any way. 
This is the view taken by the Department, and think you will agree it is very fair. 

With this in view they need not look for a material reduction in the invoice 
price whatever, and hope you will favour us with your cheque in the very near 
future. Remember, Babe, the market on the coast, in fact all over, is mighty strong 


° 


and we do not anticipate any appreciable loss on this car. 
Royal is said to have delivered to Brown Fruit Company, on April 4:— 


40 sacks “ Standard ” 
145 sacks “ Samples”: 
but no invoice was found covering this delivery, and about two weeks before 
Brown is said to have received other British Columbia onions from Royal. 
No settlement was made on any of these onions until June 10, when by a 
cheque for $222.26, standards and their portion of freight (calculated at $44.29) 


* — i thing peculiar about this telegram. No original is on the file of Associated 
POOR UNDER ave been found in the files of Mutual and Associated, but these differ materially 


in wording. The Copy of Mutual Brokers does not mention ‘Brown’. 
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were paid in full. Four days later Royal sent Associated a cheque for $228.67 
in payment of the balance of $728.90 due for “ Samples” and their portion of 
the freight. This was practically $500 less than the balance due as per invoice. 

Whether this transaction was, with the consent of all parties, handled as a 
consignment is. a legal question depending on evidence and need not be deter- 
mined here. In any event some sort of accurate record should have been kept, 
and Mutual Brokers, Edmonton, should have acted vigorously on behalf of the 
growers. 

The following points are noticed:— 


(1) The Lot Record of Royal was made up June 11, though dated April 11. 
(2) It shows the following receipts: — 


of which Brown,— 
BRecerved oy eee uaa Sl CO een sa 40 145 185 
leaving Royal, with— 
Samed aed ss pees chtihal nah dae na nae 40 
SSATODIOR. « cisytie kb utd epca casa ityeitol aie oO cole aAEOU So gn aoa 146 186 


(3) Royal’s Lot Record shows sales of only 39 sacks. The balance is 
accounted for by shrinkage 152 sacks. This makes a total of 191 sacks or 5 
more sacks than on hand in this lot. 

(4) The shrinkage shown is as follows:— 


FM 0h 1G) Ae DU UCM Maen ny AMIEL: CENTS Ie I of 1 sack 
TF PRIDE Sis sia Wei bya evahabot a loeelln cA Ae i PIS? E Ak Sakae ca ala aU MENA Ov pa 3 
DEN Dia wisi bid «otal pid anh (Stee gee iti HE ae a(S aL a ee ea ae bata 
ra ik Ri Sia B atelety | ha lee esi ean Wldsie bs hated ake LENG a eM RO aL Bae oe Simi 
Pande Sed te ao petoie'e (nln «lm odorotioneinl aia pie olale Mate ere aie Came an oe DE ne Sm ee eRe me ap vai 
He EOS Bes a ek ee ee oleh Pe OU, Ee TR DESDE arn gto sie ete aly Sebae’: 
FA PLB Ss wid Save iche aves vinta fele ota. 4 Geasis there RGR UR RUE RU Sn ia ee ate a 2 
AG Es I RNA CMe Un TUM TES yk ROTO SE NEON hc NE yee Oa 2 oe 
PUTA es Blas sel a4: a ayes. «pre elciielatmia tes oh ot tual tars a tlcH fe 0 Rt tmL ne ena Ai ES 
Py Ie eR MNRAS CUO NLU MU, Oo, Ove eee he DE NATE ESB igt rf 
FE UE beast hb eta: ont plaswtaveaaea/wibtl veel ibe Gata ateda 1 st 201 aL Ue ee ica eT Ton aed 
1524.5 


With respect to this reported shrinkage the following observations are 
made:-— 

(a) If this record be correct presumably one sack only of Royal’s 40 
Standards went bad; for the Standards were paid for in full; while all Royal’s 
146 sacks Samples became bad. 


(b) Brown does not appear to have had shrinkage in excess of 69 sacks, 
for in country and cash sales binders invoices have been found apparently deal- 
ing with Samples out of this lot, accounting for 76 sacks. The city binder in 
which presumably other invoices relating to this lot would have been found, 
was missing. 

(c) When Mr. Syverson of the Royal Fruit Company was questioned with 
respect to the extraordinary shrinkage of 125 sacks on May 25, he said that the 
sacks were not sent to the city incinerator, as he wished to avoid the charges 
there, and that the sacks were sent into the country with a farmer in lots of 
20 or 30 sacks at a time. 


(d) It is noted that Royal had three other onion transactions in the spring 
of 1924, totalling 926 sacks. Of these, 193 were Australian Browns bought from 
the Brown Fruit Company, and the balance were onions from the Associated 
Growers. According to Royal’s Lot Records there was apparently a shrinkage 
of only five sacks in these 926. | 

Your commissioner has found that clerical mistakes not infrequently occur 
through shrinkage in one lot being charged against another. It may or may not 


ee ——— 
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be significant that an examination of the four lots of onions handled by Royal 
from 8th February, 1924, to 4th April, 1924, shows the following discrepancies: — 


Lot Discrepancy 

MART a BA Sake Ciakale a UKE «ad SkC a eee ate ele He ee 106 not accounted for 
CEES ae a aaa Mie DORRIT LWP Tae | Sula ui tit oset dtp Sh. 4 too many 

PTI 6 oti ew Ry isthe Ae CaaS « BCS RG UAUE, alee oie lene 37 not accounted for 
BOI ay wall, om eee eehalay « Louphe ale Saiki ers 6 win: SUSU amLMW Ae hla teleley | SieROe oPaniE 5 too many 


—— 


152 


It may be no more than a coincidence, but the shrinkage charged against 
lot 586 is 152. : 

The Records of Brown Fruit Company are equally unsatisfactory. It 
appears that Brown keeps no shrinkage binder, and has no shrinkage reports. 
Two lots of onions had been received about the same time and no one in the 
office was able to ascertain which was the lot under investigation. Moreover 
the city charge binder could not be found. 

The settlement for the samples for $228.67 appears to have been an arbitrary 
settlement not representing any actual transaction:— 

(1) Royal arrived at the amount of the cheque as follows:— 


BPCIS ti Aid (OD, PAIN DIOS isis acted iss Madiateeles dokewsane ele Sale oe we 165 51 
MV OLUINS OL DAMIDIC COOMIONS 1. «6 ce iersgic p caette hin wih a ofa mascara cama reece ats es 63 16 
$ 228 67 


(2) Two days after mailing Associated its cheque for $228.67, Royal 
invoiced Brown for $114.33 being one-half the amount. The invoice was as 
follows:—- 


PRCCUTA OD) SALIPIO OUIONE: oii 5 ode sikelele sls 5 Mk ea Sele watare wan ioy enabler al $ 31 58 
Freight on Sample onions......-.......cccccccecceresseessenseeeess 82 75 
$ 114 33 


(3) The Lot Record of Royal is an extraordinary document. After showing 
sales of 39 sacks realizing $104.79; rebates of $13.55; divided car sales to 
Brown— 


US RS ec 5 5 iol a am 1h uated. 8. eee leh in Os sta cicteieenar sue Rise a oe Sie $ 111 13 
WA CH ICS oe ca coe cc oe Scie tins piv sve «oe eran ee A’ ylain ijn tise! p’me\s wigtaunl sips ais /a ants 114 33 
ARB oerckcees, ols oh csc R SO PRO IS IEA, GI ks Meteed PL eh oi haiate $ 225 46 


and shrinkage 152 sacks, it then ends with the following:— 


Our galas total esc sccac ds de sae siepeimhinibipsodiswin ope 616 inie mleinln inna anole +i gyhia Minin $ Nk ind 
Commission 15%....ccccecncccercceetceecneeeccenerersreescasecenes 

$ 89 07 

Pabates et, 2 diye Ghd eek Os OU oR A Rieke ER CRS > Sint 8 13 55 

Picabigacds na « liv cieid solids oft oo Foe tale anne MDE se + ergon «Tey aig $ 75 52 

Brown’s pOrtion.......eceeeccececeneceeerecsecerneseesseescrerseces 225 46 

$ 300 98 

We paid in on Standard and Samples.........--++++e+seeerssreeeees 450 92 

OU DOSS Los catdicie on Siva deh Bie Bille wie Se ae wine Da blahe 2/8 niaiains HT $ 149 94 


This. if correct, shows an apparent deliberate overpayment to Associated of 
$149.94. Deliberate overpayments are not often found in the fruit business. 
(4) None of these records agrees with Account Sales rendered by Royal to 


Associated, which reads as follows:— 


Car 286942: 
vot FST hans ara eg a a ye ogi hg AN a Mp QA yyy ley. $ 347 77 
COW eT OGLE ROE oe CRT $ 52 14 
Rebates. sy. vhs auie cece Sele BCA rie Lik Soh aN, 66 96 
BCU Paes scram serait vadelats eth orate lacie ne Mee ate 165 51 284 61 
63 16 
Pret Prepala scree cy anu Geen un wena mena 165 51 
228 67 


Altogether the transaction is a thoroughly unsatisfactory one; the jobbers 
in question not having in any sense kept accurate records, or rendered returns 
showing the true nature of the transaction. Moreover after having transmitted 
some wires Mutual Brokers Limited appear to have ceased to be interested in 
the transaction. Whether the whole or any part of this unsatisfactory trans- 
action is attributable to the existing jobber-broker combination is a matter 


of inference. 
EK. GENERAL MATTERS 
(1) Dumrine Duty 


It is a common trade practice for those whose home market is well organ- 
ized to “dump” supplies abroad at prices below those obtaining on the home 
market. The Canadian fruit and vegetable growers, whose crop is later in 
maturing than that of southern growers have long suffered from American fruit 
and vegetables being thrown on the Canadian market in this way. To the Ameri- 
can exporter who has already taken a profit before the Canadian supply comes 
in, every additional dollar received means an addition to profits. The Canadian 
grower on the other hand, without Government protection in the nature of a 
dumping duty, would be unable to exist in the face of organized American com- 
petition. | 

In recognition of these facts the customs tariff, 1907, has made provision 
for special or dumping duty as follows:— 


Sec. 6. In the case of articles exported to Canada of a class or kind made or 
produced in Canada if the export or actual selling price to an importer in Canada 
be less than the fair market value of the same article when sold for home consump- 
tion in the usual and ordinary course in the country whence exported to Canada at 
the time of its exportation to Canada there shall, in addition to the duties otherwise 
established, be levied, collected and paid on such article on its importation into 
Canada, a special duty (or dumping duty) equal to the difference between the said 
selling price of the article for export and the said fair market value thereof for home 
consumption; and such special duty (or dumping duty) shall be levied, collected and 
paid on such article although it is not otherwise dutiable. 

Provided that the said special duty shall not exceed fifteen per cent “ad valorem ” 
in any case; 


(2) “Export price” or “selling price” in this section shall be held to mean and 
include the exporter’s price for the goods, exclusive of all charges thereon after their 
shipment from the place whence exported directly to Canada. 

(3) If at any time it appears to the satisfaction of the Governor in Council on 
a report from the Minister of Customs, that the payment of the special duty by 
this section provided for is being evaded by the shipment of goods on consignment 
without sale prior to such shipment, the Governor in Council may in any case or 
class of cases authorize such action as is deemed necessary to collect on such goods 
or any of them the same special duty as if the goods had been sold to an importer 
in Canada prior to their shipment to Canada. 

_ (4) If the full amount of any special duty of customs is not paid on goods 
imported, the customs entry thereof shall be amended and the deficiency paid upon 
the demand of the Collector of Customs. 

(5) The Minister of Customs may make such regulations as are deemed neces- 
sary for carrying out the provisions of this section and for the enforcement thereof. 

(6) Such regulations may provide for the temporary exemption from special 
duty of any article or class of articles, when it is established to the satisfaction of 
the Minister of Customs that such articles are not made or sold in Canada in sub- 
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stantial quantities, and offered for sale to all purchasers on equal terms, under like 
conditions, having regard to the custom and usage of trade. 

(7) Such regulations may also provide for the exemption from special duty of 
any article when the difference between the fair market value and the selling price 


thereof to the importer as aforesaid amounts only to a small percentage of its fair 
market value. 


The following regulations have been passed under this section:— 


Under the special duty provisions of the customs tariff, the special duty (or 
dumping duty) is not to apply in the following cases, viz:— 

(a) When the difference between the fair market value and the selling price of 
the goods to the importer in Canada does not exceed five per cent of their fair 
market value. 

Provided that the whole difference shall be taken into account for special duty 
purposes when exceeding five per cent. 

Rule to be observed (for special duty purposes on) in comparing “Fair Market 
Value” with “ Export Price.”’—In computing the difference for special duty purposes 
between the Fair Market Value” in the country of export and the “ selling price 
to the importer in Canada,” the fair market value of goods is to be estimated on 
the usual credit basis, except when ‘the article is universally sold in the country of 
export for cash only, in which case the fair market value is to be estimated on a 
cash basis; 

Provided that a bona fide discount for cash not exceeding two and one-half 
per cent when allowed and deducted by the exporter on his invoice may be allowed 
in estimating the fair market value of goods for duty purposes. 


Dumping Duty is not often imposed on imported fruits and your Commis- 
sioner has found no case in which remission of the duty has been refused if 
applied for. 

Certain correspondence has come to the attention of your Commissioner 
suggesting that attempts have been made to evade the dumping provisions of 
the Statute. This correspondence is as follows:-— 

Epmonton, Auta., March 5, 1923. 
Mr. Fred. THOMPSON. 
c/o Growers Sales Agency, 
Calgary, Alta. 
Drar Sir,—With reference to the car of apples NBC. 4176 shipped to us at Hardisty, 
we find that this car was bought at $1. per box. It was invoiced at $1.10 and draft;drawn 
for this amount. We presume you will arrange a rebate at 10 cents per box. 


a ne eC EW bP ap Sg 


Yours truly, 
PLUNKETT, SAVAGE & SUTHERLAND, LTD., 
RLS/OA (Sed.) R. L. SuTHERLAND, 


March 6, 1923. 
Puunkert, Savace & SuTHERLAND, Lrp., 
Edmonton, Alta. 
GentLEMAN,—Replying to your letter of yesterday, please draw back on the shippers 


for 10 cents per box as they have agreed to this. Nail 
Mr. Savage here gave us instructions to have them invoiced at this price so as to save 


extra duty. 


Yours very truly, 
Local Manager. 


Epmonton, Auta., March 9, 1923. 


Growers SALES AGENCY, 


a ctoriitig to your letter of March 6, re car N.RC. 4176 shipped to you 
at Hardisty. Will you please write the shippers the American Fruit Growers and have 
them send us promptly a cheque at 10 cents per box, which will amount to $75.60. 

Yours truly, 
PLUNKETT, SAVAGE & SUTHERLAND, LTD., 


RLS/OA (Sgd.) R. L. SuTHERLAND, 
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Victoria, B.C., May 8, 1924. 

W. E. CarruTHers, 

Acme Fruit Company, 

Calgary, Alta. | 

Habre enals clk ae , Customs dumped us on car Walla Walla barb which cost seventy-five 
cents. Are you paying Dump Duty? We protested wildly but had to pay. Wire me here 
on this. Winnipeg returned fifty cents car barb. 

(Sgd) G. H. SNOW. 


May 9, 1924. 
Mutua, (Vancouver) Lrp., 
Vancouver, B.C. 

Bought barb seventy-five here but, not hooked! to date. Suggest send particulars your 
claim to A. E. Burns, secretary, Western Canada Fruit Jobbers, Winnipeg for him to fight. 
Winnipeg returns regrettable but on whole think you have done well. Rest assured if 
independents play horse berries we will treat them rough. 


(Sgd) CARRUTHERS. 


May 9, 1924. 
Mr. J. A. Stmineron, 


Winnipeg, Man. 

DORAR SiR ee Mina Regarding the dumping duty on barb, I am suggesting to Snow that 
he forward all particulars of his claim to A. E. Burns our secretary, Winnipeg and I am satis- 
fied if there is any chance Burns will be able to get Snow a refund. I wish you would just call 
Burns up on the phone and mention the fact that Vancouver got hooked on a car and that 
Snow is forwarding the papers. Our Association is endeavouring to get in the Vancouver 
jobbers and I am satisfied that Burns will appreciate this opportunity of trying to show 
the Vancouver jobbers that we do accomplish things and if he can do this undoubtedly the 
Vancouver jobbers will line up with us. 


Yours truly, 
WEC/MA (Sdg) W.E.Ge 
Copy to Mr. Colquhoun. 
Mr. Snow 


With reference to the statements of purchase of rhubarb at 75 cents it may 
be mentioned that the Walla Walla Gardeners’ Association price quotations 
under the signature of C. B. Auker, on May 5 and 12, 1924, for rhubarb 40 
pounds net were $1. The cost of production of the British Columbia rhubarb 
was 90 cents as appears by the following wire from Snow:— 


Vancouver, B.C., April 17, 1924. 
Mutual Brokers Ltd., 
Calgary. 
We are getting all association rhubarb at Dewdney. No ears will be loaded if 
returns will be less than ninety cents net to association. We want get all we can 
above this amount as ninety cents actual cost packing. Next car will roll Friday. 


Wire your instructions. 
MUTUAL (VANCOUVER) LIMITED. 


It appears from the above that the price of the imported rhubarb was both 
below the Canadian cost of production and the fair market value as sold for 
American consumption. In such a case it is considered that it was the duty of 
the local Customs officer at the port of entry to apply the Dumping provisions 
of the Customs Act both at Vancouver and Calgary. It is not known whether 
the duty was imposed on Carruthers’ car at Calgary or remitted on Snow’s at 
Vancouver. | | 

Following the exchange of wires of May 8, and 9, given above, Carruthers 
wrote as follows:— 
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Mourvat (Vancouver) Lr. May 16, 1924. 


Vancouver, B.C. 
Attention Mr. Snow 
Dear Sir: 

Mr. Simington advised that Mr. A. E. Burns, our secretary at Winnipeg will be 
very pleased to handle your claim for dumping duties imposed on that car of barb, 
and when you forward him particulars, George, I suggest that you outline that you are 
exclusive selling agents for the Rhubarb Association, and at the time American barb 
was purchased there was none available in B.C. 


_ _Mr. Burns is a very competent secretary, and I hope that you will write him 
giving full particulars and asking him to handle your case. 


Yours truly, 
WEC/MA 


Cauaary, May 16, 1924. 
All Alberta Houses: 

GENTLEMEN,—I am advised that in nearly every instance where wholesalers have 
been compelled to pay dumping duty on apples that Mr. A. E. Burns has applied for 
refund and obtained it. I do not know of a case in Alberta where it has been 
applied, but seems to me some house during last season had it applied on peaches or 
some other commodities, and I am satisfied if you have not obtained a refund, if 
you will be good enough to use our secretary, Mr. Burns, sending all particulars to 
him, requesting him to fight the claim for you, I am sure that he will be successful. 

We contribute yearly to our Association and I believe we have a very competent 
secretary and I hope that any house having a claim will give it immediate attention 
by following instructions suggested above. 

Yours truly, 
(Sgd.) W. E. CARRUTHERS. 
WEC/MA 


Letters passing between Simington and Colquhoun are also given:— 


May 12, 1924. 
Mr. Wm. CoLquHOUN, 
Mr. W. E. CarRUTHERS, | 
Dear Sir,—I think some of our houses are importing American apples, and we 
sre compelled to pay a dumping duty. 
I learn from Burns to-day that he has secured a refund of the dumping duty paid 
by P. Burns & Company and the Macdonald-Crawford. 
If there are any sales in your district with our interests you had better have them 
submit claims for refund to Burns to handle. 
Yours truly, 
jas-db. (Sgd.) J. A. SIMINGTON. 


May 14, 1924. 
Mr. J. A. SIMINGTON, : 
Winnipeg, Man. 
Dear Sir,—Any of the Saskatchewan houses who paid dumping duty on American 
apples placed claim for refund. They have been notified by the local customs appraiser 


that their claims will be paid. 
WC-P 


Yours truly, 


On April 30, 1924, Mr. phil Ue Burns of the Western Canada Fruit Jobbers 
Association, wrote the Customs and Excise Department at Ottawa, demanding 
remission of Dumping Duty on certain apples bought from the Yakima Fruit 
Growers’ Association, Washington, at 80 cents PO,User se will be noted that 
Mr. Burns states in his letter that “at the time the Dumping Duty was applied 
there were no apples in stock.” It is not known what is meant by this state- 
ment, for the official published figures of the Fruit Branch, Ottawa, show the 
following quantities of apples in storage at the points and on the dates 


mentioned :— 
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January 31, 1924. Boxes. _Bbls. 
PTS eid leis’ so se Ridhet oho ice Lita tar Ok Suen pe ae © 7,820 100 
ESPA ESSN INIT S55 ih Yosbicsc se W'S Venn ple top GLP ta wplsas opr lag MORNE oa le 
February, 15, 1924. 
PCH RE Ee EPS TO Rie Lo ge Ry RRO) heal that eM) Negeri 8,337 
Botish y@olumbia. soc) sige ee Weltels nc Son, Ves Roe 
February 28, 1924. 
ARR A eet tn ts Wecneimglal eee “aoe y biked aes minkeh obbeenn Laan 


British (olitobias, tan. -aeidd cond -hoeckhs oeth Ak iadne ee ARE 
The letter from Mr. Burns is as follows: 
April 30, 1924. 
The Customs AND Excise DEPARTMENT, 


Ottawa, Ont. 
Attention Mr. Watson 


Dear Sr1rs,—I was in Regina and Moose Jaw last week and found that Dumping 
Duty had been applied on cars of apples coming into that district on February 13 
and 14, some to P. Burns & Co., Ltd., others to Macdonald-Consolidated. 

At the time the Dumping Duty was applied there were no apples in stock. Mac- ° 
donald-Consolidated stated they were out of this commodity for 12 days. P. Burns 
&.Co. had only one variety and they were splitting them up with the other four 
jobbers. 

The application of Dumping Duty on shipments in such times is only unadulter- 
ated gall on the part of some official who evidently must have known the existing 
conditions in these two points, and if he had made any enquiries, he would have 
known that the Dump was unjustified. 

The above jobbers are asking for a rebate and I would be glad to hear from you 
at once if you are going to grant same. Otherwise we will have to circularize every 
member of Parliament and bring this unjust application of the Dumping Duty to a 
show-down. 

I attach a memo from P. Burns & Co. which you might read and let me know 
if, in your opinion, this assessment was justified. 

Thanking you, 
Yours very truly, 
AEB/EB WESTERN CANADA FRUIT JOBBERS’ ASSOC. 


This somewhat hectoring letter of Mr. Burns was replied to by Mr. J. A. 
Watson of the Customs Department on May 7, to the effect that the Collector 
of Customs at Moose Jaw was instructed that he might certify to refund claims 
of Dumping Duty paid on importations of apples if entered since the first of 
February last, and that the Collector of Customs at Regina would receive like 
instructions. It is evident that if the Customs authorities acted on the assump- 
tion that there had been no British Columbia apples available since F ebruary 1, 
1924, they did so without consultation with the Department of Agriculture, 
which had accurate information on the situation. 

__ It appears further that early in 1924, Mr. Burns reached an understanding 
with Mr. T. W. Mouat, special officer, Customs Department, Nelson, B.C., that 
the Dumping Duty would not be applied after March 1, 1924. What was the 
information in the possession of Mr. Mouat as to the apple situation at this 
time does not appear. It is evident that Mr. Mouat’s information was not of 
the best, for on February 29, 1924, Mr. A. E. Burns circularized all members 
of the Western Canada Fruit Jobbers’ Association as follows:— 

Lele siebanconsanae WINNIPEG, February 29, 1924. 


The understanding with Mr. Mouat was that after March 1, the Dumping Act 
would not be applied. The Dump has not been applied to Winnipeg cars, but from 
Regina west. Mr. Mouat intimated he was convinced B.C. apples would not stand 
the haul to Winnipeg, but this is wrong as a few more days’ transit would not count. - 


Yours very truly, 
(Sgd.) A. E. BURNS, 


AEB/EB Secretary. 


lis 
(2) AccuRATE Market INFORMATION 


The importance to the growers’ executive of full and accurate information 
can hardly be over-estimated. In this connection your Commissioner has 
noticed certain discrepancies between the reports on prices and importations 
of Mr. J. A. Grant, British Columbia Markets Commissioner, and of the Depart- 
ment of Agriculture; but no steps have been taken to ascertain which of these 
reports have been correct. If a word of warning might be uttered here it is to 
point out the danger of relying too much on one source of information. 


Cataary, June 23, 1924. 
Swirt Current Grocery Co. 


CANADIAN FRuIT Co. 
NortTHERN Fruit Co. 
PIONEER Fruir Co. 

GENTLEMEN ,—In conversation with Mr. J. A. Grant, the B.C. Market Commis- 
sioner, this morning, he stated that he did not have a correspondent in your market 
for his weekly bulletin, and as he would like to see your market represented in his 
bulletin I advised Mr. Grant that I would write you to see if you would not agree 
to give him a report weekly. The bulletin is issued every Friday and Mr. Grant 
says that if you would be good enough to write him a letter every Wednesday out- 
lining market conditions, etc., in your market he would like it very much. 

For this service his office pays $1.50 per report payable quarterly, and Mr. Grant 
suggests that he gets the best service on these reports where the correspondent makes 
an arrangement with his stenographer to call the matter to the manager’s attention 
every Wednesday morning so that the matter or report is sure to get away promptly. 
Mr. Grant is very favourable to the ladies getting the $1.50, and he thought in this 
way they will be sure to remind the manager about it. 

This office works very closely with Mr. Grant, and I would appreciate it very 
much if you would be good enough to write Mr. Grant advising if you will take 
this on for him. | 

Yours truly, 


(Sgd.) W. EH. CARRUTHERS. 


_ 


(3) SPREAD OF COMBINE 


In 1906 there were three Nash houses in the United States and none in 
Canada. In 1907 the first Canadian Nash house was established. 

At that time the system of distribution in Canada was from grower 
through his own broker, to the different jobbers, who sold to the retail trade, 
which in turn distributed to the consuming public. The jobbing houses, of 
which there were two or more in each town of any size, were, for the most part, 
independent of each other, and in more or less friendly competition. In the 
larger centres local associations had been formed by the jobbers to discuss and 
agree on prices and credits, and to a certain extent, supply; but speaking gen- 
erally and surveying western Canada as a whole, distribution was made 
through many independent and competing jobbers. There was thus a free and 
uncontrolled outlet for supply. air 

From 1907 to the present time the growth of the Nash organization has 
been amazing. There are now in the United States and Canada over 150 busi- 
nesses operated by nearly as large a number of incorporated companies. In 
Canada there are 46 incorporated companies. This expansion has been brought 
about either by the purchase of the business of independent jobbers, or by the 
establishment of new houses. It has resulted in the remaining independents 
coming together in self defence in the Growers’ Sales Agency Ltd. 

As a result the whole aspect of distribution in western Canada _ has 
changed. Instead of distribution being through many competing and unallied 
independent houses as in 1907, it 1s now principally through two chains of 
distributing houses, each of which has its own brokerage office, through which 
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alone, speaking generally, sales may be made to the jobbing houses. This puts 
a toll on distribution and restricts supply. 

A survey of the rapid development of the Nash organization and the exist- 
ing situation compels the conclusion that, whether consciously or uncon- 
sciously, that organization is moving toward a monopoly of the distribution 
system in western Canada. The following from a letter of W. E. Carruthers, 
suggests that this movement is a matter of policy. 


Mr. J. A. SIrMINGTON, 

WINNIPEG, MAN. 

July 5, 1924. 
Dear Sr— 

I just wish that we had reasonable earnings stacked up here for these houses 
in Calgary this year and I would like to start something as I think that things are 
very ripe to put a knock-out over very easily. Probably we do not need to invite 
anything of this nature as the Fruit Despatch may do it with ease. 

Yours truly, 
WEC/MA 


Three further illustrations may be given: the situation in Winnipeg, that 
in Edmonton, and the attitude of the combine to the growers. These also 
suggest that the movement toward monopoly is a deliberate one. 

In Winnipeg distribution has for some years been mainly effected by seven 
“legitimate” jobbers. In the spring of 1923, three of these were Nash houses, 
and four independents. Later in that year the business of Dingle & Stewart 
was purchased by the Nash organization. This gave Nash four jobbing houses 
in Winnipeg and left three independents. On the 10th September, 1924, at a 
meeting of the executive committee of Nash Shareholders Company, the fol- 
lowing resolution was put and carried:— 

Moved by J. A. Simington, seconded by S. P. Lloyd that an attempt be made 
to consolidate the Dingle & Stewart Company of Winnipeg with the firm Cran, 
Mowat & Drever. If this cannot be accomplished, it is proposed to sell the Dingle 
& Stewart business to the Sterling Fruit Company. . . . . Carried. 


Had Cran, Mowat & Drever been taken over by the Nash organization there 
would have remained in Winnipeg only two independents, The Scott Fruit 
Co. Ltd. and Vipond Fruit Company, Ltd. The Sterling Fruit Co. is a Nash 
house. 

At Edmonton there have been two brokerage offices, Mutual Brokers Ltd. 
serving the two Nash houses, and Growers Sales Agency Ltd. serving the four 
independents. Competition had been so severe that in the spring of 1924 the 
four independent houses consented to the closing of the Growers Sales Agency 
Ltd., and the purchase of their supplies through Mutual Brokers Ltd. This is 
one more step toward control; giving as it does to the Nash organization the 
only fruit brokerage house in Edmonton. 

The march toward monopoly is seen in the dealings of the Nash organiza- 
tion with the growers, more particularly in the establishment of brokerage 
offices. These have in some cases obtained a monopoly of supply, and have 
thus forged a link in the chain of complete control of distribution. Correspon-— 
dence already quoted has shown that the Nash officials have encouraged 
attempts to disrupt the growers’ organizations. This is but one phase of a 
movement to obtain complete control. 


(4) PROFITS 


_ _Any discussion of the profits of an organization such as the Nash group 
in Canada is calculated to divert attention from the true subject of inquiry. 
namely whether the combine is likely to operate or has operated to the detri- 
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ment of the public. There may be, and there are, many detrimental operations 
which do not reflect in the profit and loss account. 

Nevertheless as Mr. J. A. Simington has submitted certain statements 
showing sales and profits for the years 1921, 1922, 1923, 1924, the matter will 
be discussed. The figures submitted are given in consolidated form. 


CONSOLIDATED STATEMENT OF SALES AND PROFITS OF NASH ORGANIZATION IN 
CANADA FOR YEARS 1921, 1922, 1923 AND 1924 


Total Per cent 


Year Net Profitable Non-Profitable Total Sales Profit Profit 
Sales Sales Net on Sales 
$ $ $ $ 
POLI ae ee ner as eres 4. 15,632, 637 2,813, 874-Est. 18, 446, 511 140,048 76 
Dees Hae a. DS, ks a 14, 813, 263 2,666, 387-Est. 17,479,650 249,855 1-43 
PURSE MAL. Ney seve Ws. 15, 586, 706 2,751, 797-Actual 18, 338, 521 162, 862 88 
1924...... Sab MLA neh, 1 tac 15, 841, 405-Est.| 2, 840, 000--Est. 18, 681, 405 260, 592 1:39 
| Earnings 
Capital Average | Earnings on total 
Year and Money Total on capital 
Surplus Borrowed capital employed 
$ $ ‘ p.c. p.c, 
Berm ey WTR e hn 6 sete dia de a6 2 1,945, 708 400, 500 2,346, 298 7+2 6 
POS RUE al Shiela sexe amin « 1,941, 658 550, 950 2,492, 608 12-8 10 
De ha ak gb deg 1, 869, 254 749, 500 2,618, 754 8-7 6-2 
OT L100; 620. en tae fees 7,459, 570 
mverace Capital employed for 3 YeaTs.'. is. cic laeedeweels ae aaa pum l wane $1,918,873 00 
Average capital and borrowed money 38 yéeals........... cece cece cect eeees 2,486, 523 00 
METS OVOU TRINA Ls ide. ss ilas ce viedo Gal's aaa Lead abeabtats'c Re RIP ARAIRy of MUCLRY SURE a 184,255 00 
Average per cent earnings on capital............ OE Ma Cie PRAY MN cy RS HR i 9-6 
Average per cent earnings on capital and borrowingS.................e-e2-05 7+4 


Mr. Simington goes on to state that:— 


The earnings include all earnings made in Canada from whatever source. The 
sales include only the sales of purely jobbing houses. Sales of the following com- 
panies, Mutual Vancouver; Robt. Forbes Company; Mutual Purchasing Company, 
and No-Vary Products Company amount to about $1,350,000 a year. In addition 
to this our brokerage offices handle in excess of 5,000 cars of fruit in addition to all 
l.e.l. shipments. The total goods handled by the companies I have mentioned together 
with our brokerage offices will amount to approximately $8,000,000, for each year, 
1923 and 1924. ; 

As I have stated the profits of our different companies are included in our total 
profits but the sales are not. If these sales amounting for the two years to about 
$16,000,000 are added to the sales of the jobbing houses, it gives a total turn-over 
for the two years of $53,000,000, so that our profit for the two years on the volume 
of business actually handled is slightly less than four-fifths of 1 per cent on turn- 
over. Against these profits should be charged $25,000 a year which is sent to Canada 
and is received by them by reason of our connections in the United States. Further- 
more, as I pointed out in my evidence no charge for salary of our largest share- 
holders is made against the Canadian business. If the $50,000 received in the two 
years from the United States and which has been added to the Canadian earnings 
and $50,000 salary yearly for the three largest shareholders who take an interest in 
directing the business, is deducted, the earnings made by Canadian business are reduced 
by $75,000 a year, or 2 total of $150,000 for the two years, in which case our profit on 
turn-over is not much in excess of one-half of 1 per cent. 


ubmitted by Mr. Simingtcn differ in some important respects 
LSE gS etal for neat commissioner by Mr. H. 8. Hanson, chartered 
accountant of Winnipeg after examination of the 1923 annual financial state- 
ments of the Canadian Nash houses. Certain other figures supplied by Mr. 
Hanson are also of interest. Mr. Hanson says:— 
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We make the net earnings from all houses to be $221,964, before providing for 
Income Tax, Interest on Preferred Stock, and losses of an extraordinary nature, 
referred to in our report, but after providing for interest on borrowed money. Capital 
employed would be made up as follows: 


Common. stock ...., i... +s, 6 sgusiedie spskes ta Chibi e te sles vialetta < Be Celtis we toee eee ae 
Preferred stock.. . Lo Peek shee FUL teanaies Lae 
Surplus and undivided profit at beginning of year.. i te iver AT ree PO ee 


$1,908,235 99 


On this basis the percentage of earnings on capital employed is 11.6 per cent. 
Average rate of dividends paid on Common stock during the year 10.7 per cent. 


For the purpose of arriving at the situation as a whole this statement includes 
figures from Toronto and No-Vary Products Company but does not include Robert 
Forbes Company, Vancouver, which we understand started very late in the year, 
nor the Mutual Brokers Limited, Montreal, from which no report was obtained. 
We have since been informed, however, that the earnings at Montreal for the short 
period which they were in operation during the year, amounted to $1,508.54. 


CENTRAL ORGANIZATION 


The following is a summary of the contributions of the different houses towards 
the Central Organization in Minneapolis to whom, we understand, the amounts are 
paid direct:— 

Exclusive Fruit Housesa. ‘sguc ii st dbavia ebee Bebe ee aah) ah elie SSS See Oe 

Fruit''and Grocery dl ouses), ck. 2s. BGR AEE ehewt oh hike ae ee 14,410 00 


Exéhisive Grocer: Hlousesee. om. =. co Ba eee he ae a 5 cae ois ee 5,610 00 
Brokerage ' Houses? © 0.00 Tee. ORI oD Poy. tal paces eee ak eae 
Mutual! Purchasitig: Corer eee eee ee va ae eae, oe kere 325 00 


$69.652 50 


‘A consideration of net profits as shown at the end of any fiscal period does 
not truly display the earnings of the organization; for many of the houses are 
newly established in competitive areas. For example the “ X”’ company in 
1923 on a capital of $48,300 had a net operating profit of $15,895.14, paid a 
dividend of 8.8 per cent and carried forward a surplus of $12,955.11. During 
1924 this company established a branch at “Y;” and at the end of the year 
showed a net operating profit of $1,893.99, paid a dividend on $50,800 of 3.7 
per cent, and carried forward a surplus of $13,056.37. The organization is expand- 
Leta a phenomenal rate, and is enabled to do so by reason of the heavy profits 
made 

A fairer criterion of the profits made would be the earnings made by well 

established houses. For example the “Z” house in 1923 and 1924 showed the 
elaine! 


ots 1923 1924 


$ . cts. $ ets. 


Ciprtal Paid Ups. 2040022) 8 TRY SO Oa Se Bs 
NetiProfitable Sales.ia.vs. {LAW A! OL CODOMS. te Teta 6 617°230 88 676 587 a 
Total Grose Profit...............csa gag ke ue ao, Wo. eee ne aie 98,031 49 99,806 02 
“Total Operating’ Experse.. 4... . 5) oe eee ee 79.200 22 83,687 46 
Net.Operating: Profits: ...cican. «i. we eee. at Ga eee 18,831 27 16,111 56 
DIYMIGONO GE BIG i, 5. tee « o.5'p » «dS « «RO ee ee $9, 904—22%| $9,991 —22% 
*Includes the following:— 
Estimated loss on “Accounts scat wad > age RS FAR ah ch Maa hah nee Ee cane aoe $2,466 10 8,691 25 
Payments to Central Organization............. Scdntt: » Gheeees eae es 2,325 00 2,835 00 


_— EE Ee 
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Such profits can only be made by merchandising. This is quite proper 
when the goods are purchased outright, and when no question arises of a sale to 
a Jobbing house by an allied brokerage house of the growers’ goods at unduly 
low prices. Your commissioner is of opinion that such sales have been made 
and will continue to be made while the jobber-broker connection continues. 

_ The supervisors, managers, and other employees of the Nash organiza- 
tion (who are rated and receive advancement according to the business ability 
shown), are under constant high pressure from Minneapolis to increase the 
profits of their districts and houses; and the supervisors and managers, and 
different employees have in many cases stock holdings in the jobbing houses. 
If these facts are considered, and if it is remembered that when a transaction 
takes the form of a sale it practically passes beyond legal attack, the strain 
on the individual broker to fall away from his duty to the grower and to sell 
at jobbers’ rather than growers’ prices will be realized. He is in constant 
friendly touch with the jobber, while the grower is some hundreds of miles 
away. Moreover, during the absence of any supervisor the senior manager of 
the local jobbing house takes his place. 

The above may be said without reflection on the integrity of any individual, 
but there can be no disguising the fact that Nash supervisors and others have 
been aware that merchandising was going on at the expense of the growers, as is 
indicated by the following: 

Cauagary, June 9, 1924. 
Mourvuat (VANCOUVER) Lrp., 
Vancouver, B.C. 
GENTLEMEN :— 


I notice your gross earnings ‘on merchandise were high and although ‘they were 
shared by both Victoria and Vancouver offices, was this all contributed by the Hot- 
house Growers? or had you some merchandise earnings on some other transactions? 


"Am pleased to note that while prosperity is with you, you ‘still have an eye to 
economy, and it would seem to me that this report is just a forerunner of the good 
things to come and the possibilities of cutting a melon later on in the season. 


Yours truly, 
(Sgd.) W. E. CARRUTHERS. 


eee 


MUTUAL BROKERS LIMITED 


Cataary, June 9, 1924. 
Mr. Grorce SNow, 
Mutual (Vancouver) Ltd., 
Vancouver, B.C. 
Dear Grorcz,—Bill was telling me to-day about the wonderful month you had last 
month, and I want to congratulate you on it. I hope you keep up the good work. 


Yours sincerely, 


HMM/B (Sgd.) HAL. 


——EE, 


5. CorRESPONDENCE wiTH A. M. Sincuair, Eso., KG. 


Your Commissioner has recently had certain correspondence with A. M. 
Sinclair, Esq., K.C., counsel for the Nash interests, relative to his reply to the 
allegation that the Nash organization in Canada is a combine which has operated 
detrimentally to the interest of the public. This correspondence, which is self- 


explanatory, is as follows:— 
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Ortawa, February 16, 1925. 
A. M. Srncuair, Esq., K.C., 
Room 501, Chateau Laurier, 
Ottawa, Ontario. 


Re Combines Investigation Act 
Dear Sr— 

Throughout the course of this inquiry, you have been afforded facility for 
tendering evidence and reply on behalf of your clients to the allegation that they are 
a Combine within the meaning of section 2 of the Combines Investigation Act, 1923, 
which has operated or is likely to operate to the detriment of or against the interest 
of the public. No evidence has been tendered and no reply received. 

On the 13th January, when the undersigned was in Winnipeg, you and Mr. 
Simington were asked to submit any reply which you might have before the under- 
signed left Winnipeg. Later, namely, on the 21st January, you were notified that 
any reply should be in the hands of the undersigned not later than January 31. 

On the 5th February you wired as follows:— 


“Will arrive Ottawa Sunday with documents and reply.” 
To which the following reply was dispatched :— 


“Documents stated in your nite February first to have been dispatched that 
day not yet received, causing great inconvenience. Your wire February 5 appears 
to indicate you did not dispatch these documents but still have them your 
possession. Is this correct? As to reply, you and Simington were notified 
January 13 in Winnipeg to give reply while Commission was there so that 
information could be checked while Commission was in west. On January 21 
when no reply received you were notified reply should be in hands Commissioner 
at Ottawa not later than 3lst ultimo. Expect to be Toronto, Monday and Tues- 
day and possibly longer, and will take your reply at my office, Wilson Building, 

Adelaide Street West, at 11 am. Monday. All documents should then be 

delivered to undersigned. Trust there will be no misunderstanding about this. 

Wire reply immediately.” 

In long distance conversation with the undersigned at Toronto on February 8 
you stated that you would furnish your reply at Ottawa on Tuesday, the 10th. From 
day i day since that time you have stated that the reply would be furnished the 
next day. 

On Wednesday, Friday, Saturday and Sunday last past, you informed the under- 
signed, Mr. Perry, Mr. McKinnon, and Mr. Perry respectively, to the effect that a 
written memorandum would be submitted to the undersigned during the course of 
the days above mentioned, but up to this writing nothing has been received from you. 

The undersigned has to inform you that your reply, if any, must be in his hands 
not later than three o’clock this afternoon (February 16, 1925), if you wish it to be 
considered in the report of the undersigned. 


Yours truly, 
(Sgd.) LEWIS DUNCAN, 
Commissioner, Combines Investigation Act, 1923. 


LD/P 
Delivered. 


Ottawa, Onr., February 16, 1925. 
Lewis Duncan, Esq., 


Department of Labour, 
Ottawa, Ont. 


The Combines Investigation Act, 1923, Mutual Brokers, Ltd., et al 
Dear Sir: 


You will remember that when you were in Calgary I requested that before you 
made any report I should be given particulars of all findings affecting my clients, with 
an opportunity of submitting evidence and argument. 

In the course of your examination of Mr. J. A. Simington at Winnipeg, you gave 
me a list of matters which you intend to deal with in your report. You also gave 
ee Mila incidents on which you intend to rely to support the conclusions arrived 
at hy you. 

While these particulars are of some assistance to me, my clients have not had the 
opportunity to which, in my opinion they are entitled, to submit a full and complete 
defence of the manner in which they have conducted their business. 

The enquiry has now been in progress for over seven months. I understand you 
have examined a very large number of witnesses in addition to the employees of my 
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clients. I have ween present at the examination of practically all of the employees 
of my clients except those examined in Vancouver. 

I was not permitted to be present at the examination of any other witnesses. I 
have no information whatsoever as to what evidence has been given. I have made 
several applications for a copy of the evidence, for which I was willing to pay, but 
my request has been refused. 

I am thus unable to ascertain what case I have to meet. 

This puts my clients at a very great disadvantage. 

The injustice to my clients is very well illustrated by what transpired on the 
examination of Mr. Nash. 

You asked him if he knew of any member of his organization having refused to 
sell fruit to anyone on the ground that the proposed purchaser refused to observe a 
stipulated resale price. He informed you that he had no knowledge of anything of 
that kind, whereupon you informed him that you had evidence that this had been done. 

I told you that when Mr. Colquhoun was being examined in Regina he had been 
questioned on this point and he answered that to the best of his knowledge no 
person had ever been refused fruit on that ground. 

When Mr. Burroughs who was conducting the examinations had exhausted Mr. 
Colquhcun’s memory I pointed out that in fairness to the witness, if the Commission 
had any evidence or information to the contrary, the witness should be told of any 
specific case or cases, so that he could either admit or deny it and if necessary adduce 
evidence on the point. Mr. Burroughs said he had nothing further to say. It now 
transpires that the Commission did have evidence to the effect that Macdonald- 
Crawford had been refused berries in Saskatchewan. I have asked you for the name 
of the witness but you declined to give it to me. 

This evidence may have an important bearing on the question whether there 
existed a combine making agreements as to price, and consequently I intend to 
investigate the matter and submit further evidence. The witnesses to be examined 
are in Saskatchewan. 

I am now repeating my request for a complete copy of the evidence taken to 
date to enable me to deal with the matters which you say you intend to deal with © 
‘in your report. . ' 

I also make application for full particulars of all findings which you intend to 
make with respect to my clients. 

IT had intended to submit to you observations on and explanations of the matters 
contained in the particulars which you have already given me, but I have come to 
the conclusion that it is impossible for me to deal adequately with the matter with- 
out the further information which I have asked for. ’ 

If you can let me know at your early convenience whether you will comply with 
my request, I will be much obliged. 

Yours truly, 
(Sed.) A. MACLEOD SINCLAIR. 


Orrawa, Ont., February 18, 1925. 


A. M. Sincuarr, Esq., K.C., 
Room No. 501, 
Chateau Laurier, 
Ottawa, Ont. . 
Dear Sir,—This will acknowledge receipt of your letter of February 16th, in reply 
mine of the same date. ' a 
The evidence of the Regina witness to which you refer is not being included 
in the report of the undersigned, which deals mainly with matters disclosed by the 
books and correspondence of your clients, the Nash interests, and in their verbal 
evidence. You have been present at all examinations of your clients and their 
employees at which you wished to be present; you are fully aware of the matters 
under investigation, and your decision not to submit the reply, which the undersigned 
had hitherto been led to expect, comes somewhat as a surprise. 

In view of what is stated in your letter 1t may, perhaps, be well to remind you 
that when the Commission was in Winnipeg in January you were specifically told 
of certain matters which appeared to call for explanation, and were asked to submit 
a reply while the undersigned was in Winnipeg. You expressed yourself as follows:— 

“By rar Commissioner: I think if I give you now these particular matters 
it would prevent delay at a subsequent time; so, if you could let me have any 
particulars in explanation while here, I would like to clean the matter up here 
in Winnipeg, or possibly go through to the West in order to verify what you 
give, if I think it needs verification. 
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Mr. Srncram: I think that meets with our request and is a satisfactory 

arrangement.” hy 

You will also no doubt remember that you were informed in Winnipeg, and 
subsequently in Ottawa, that your reply (which you intimated would be a written 
reply) would be included in the report of the undersigned, so that should the report 
be published your representations would be published with it. , 

Under the Statute the Minister may call for an interim report at any time. 
This has been asked for in this case and the undersigned is under a statutory duty 
to supply the report, which is being made to the Registrar. 

The undersigned is including in his report his letter of February 16th, your 
reply of the same date, and this letter. 

Yours truly, 
(S¢d.) LEWIS DUNCAN, 


Commissioner, Combines Investigation Act. 


ee 


PART III. CONCLUSIONS 


The conclusions of your commissioner are that the Nash combination of 
jobbing and brokerage houses is a combine which is operating and has operated 
detrimentally to the interests of the Canadian public, including in that term 
producer, consumer and trade opposition. Your commissioner is also of the 
conclusion that while other combines within the meaning of the statute exist, 
such as the self-defensive combine of the members of the Growers’ Sales Agency 
Ltd., and the local associations of jobbers who meet to discuss prices and 
supply, still the Growers’ Sales combine would dissolve into its constituent 
competitive elements if the jobber-broker connection were made unlawful; 
and that the price fixing arrangements of the local associations of jobbers are 
made more permanent than would ordinarily be the case by the threats of the 
Nash brokers and supervisors to discipline any price cutter by depriving him of 
his supply. 

The Nash combine is a double combine. It consists first of a combination 
of a large number of jobbing houses; which has already been referred to as the 
jobber-jobber combine; and secondly of an association in the one organization 
of brokerage and jobbing houses, referred to as the jobber-broker combine. 

A jobber-broker combine is not a “natural” combine; for it is an attempt 
to join in the one organization two opposing factors—the broker, whose interest 
should be solely that of the grower; and the jobber, whose interest is opposed 
to that of the grower. Such a combination is wrong in principle and dangerous, 
and your commissioner recommends that it be declared unlawful. There is a 
mass of testimony in favour of such action, including testimony already quoted 
from jobbers. 


The following resolution passed at a meeting of the Directors of the Berry 
Growers Co-operative Union of B.C., held on January 30, 1925, may be here 
quoted as showing the feeling of the growers:— 


That whereas the fruit and vegetable selling at prairie points is now per- 
formed by brokers who are paid for their services by the shippers of British 
Columbia, and at the same time these brokers are appointed and controlled by 
jobbers at prairie points who buy British Columbia produce from the brokers, be 
it resolved that this Union goes on record as opposing this principle, and that the 
Dominion Government be petitioned to pass legislation making jobber owned 
brokerages in Canada illegal; and that a copy of this resolution be sent to the 
Premier, the Ministers of Agriculture and Labour, the Canadian Horticultural 
Council, and to Mr. Munro, M-P. for the Fraser Valley. 
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If legislative action is taken to sever the jobber-broker connection of the 
Nash and Growers Sales organization, the latter organization will dissolve into 
its constituent and independent jobber elements. But in the case of the Nash 
organization there will remain the jobber-jobber combine. 


_ _ Such an organization has the power by collective action to operate pre- 
judicially to the interests of the public. If there were no collective action, but 
if each jobber member traded in competition with fellow members and the 
opposition, no exception could be taken; and the Nash group though much 
larger would be in the same position as other groups of jobbing houses, con- 
ducted under one management, such as the Scott Fruit Co. Ltd., P. Burns & 
Co. Ltd., and Macdonald’s Consolidated, Ltd. 


The insistence however of the Nash and in a more limited way of the 
Growers Sales houses on sales to them being made through their brokerage 
offices (which for this purpose are only brokerage agencies levying a toll on 
each transaction), in effect denies a great part of the market in western Canada 
to products handled by other brokers. Western Canada has been divided by 
these organizations into brokerage areas, and the policy has been laid down 
that brokers selling produce direct to jobbing houses must pay brokerage to 
the brokerage office within whose area the sale has been made. This toll 
amounts in some cases to $90 a car; and is exacted for the privilege of being 
allowed to sell to the jobbing house. The charge is made even when the 
brokerage company has had nothing to do with effecting the sale. This prac- 
tice restricts distribution, assists the creation of monopoly and injures the pro- 
ducer, consumer and broker. Your commissioner recommends that it be 
declared unlawful. 

The phenomenal advance of the Nash interests at the expense of the inde- 
pendent broker and jobber is bringing Western Canada face to face with the 
possibility of a monopoly in the distribution of fruits and vegetables. Once 
monopoly or effective monopolistic control is reached the regulating factor of 
competition disappears. The only alternative to monopoly is to make possible 
the continuation of effective competition both of brokers and jobbers. 

In the United States of America the courts have been given power to order 
the dissolution of certain combines on the application of the Federal Trade 
Commission. Your commissioner suggests the advisibility of considering the 
enactment of similar legislation applicable to persons engaged in the distribu- 
tion of the products of the soil. 

While you commissioner feels that legislative action along the lines indi- 
cated is necessary, he is also of the opinion that many of the existing evils could 
be removed by the establishment of a nation-wide grower-owned selling agency. 
It would lie with such an agency, while obtaining the best prices for the growers, 
to give a maximum distribution without wasteful overlapping, and to develop a 
rational and unified export policy. Provided four tests are met, no merchandiz- 
ing, no favouritism, the strictest accounting, and the employment of men of 


probity, that way lies success. 
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PART IV. RECOMMENDATIONS 


The recommendations of your commissioner are as follows:— 


(1) That it be made unlawful for any combine (as defined in the Combines 
Investigation Act, 1923) operating or controlling a chain of jobbing houses 
dealing in the products of the soil to operate or in any way control the opera- 
tion of the business of broker or factor handling the products of the soil. 


(2) That it be made unlawful for any combine (as defined in the Com- 
bines Investigation Act, 1923) operating or controlling a chain of jobbing 
houses dealing in the products of the soil to require as a condition of the pur- 
chase or handling of goods by any of its jobbing houses the payment to itself 
or any of its companies or any other person of a commission or purchasing 
fee or similar charge; provided that nothing shall prevent the payment to 
jobbers of the customary jobber’s commission for handling goods on consign- 
ment. 

(3) That the rendering of false or deceptive account sales be made a 
criminal offence; and that false or deceptive account sales be defined as account 
sales which do not truly and precisely set out the transaction in question. 

(4) That it be made a criminal offence for any broker or factor handling, 
dealing in or disposing of the products of the soil, to make an undisclosed 
“overage” or merchandising profit on consignment shipments. 

(5) That brokers, factors, jobbers and others handling, dealing in or dis- 
posing of the products of the soil, be required to maintain for a period of three 
years complete lot records of goods handled on consignment. 

(6) That a minister of the Crown be empowered to cause to be examined 
relative to any transaction complained of, the books, papers and records of any 
broker, factor, jobber, or other person handling the products of the soil. 


_ _ (7) That consideration be given to the desirability of passing legislation 
similar in principle to the anti-trust legislation of the United States of America. 


LEWIS DUNCAN, 


Commissioner. 


APPENDIX 1 


Shipping companies, brokerage offices and wholesale houses in the Nash 
Organization. Head office, Nash Shareholders’ Company, 480 Oak Grove, 
Minneapolis, Minn., or the Nash Company, 203 Essex Building, Minnea- 


polis, Minn. Corrected as of June 1, 1924. 


AMERICAN HOUSES 
Exc.iusive Fruir Houses 


House 1 
Booker Fruit Co........... Pe UCR crake Aberdeen apne 
Cinema pa ors. Clinton's Tate Ce cecenn eae 
RGR TN EID MOY 50, SF. sc csv ecw s eee es Fargo, 1S pe EL egnkd habe Niet de as 
Sta BOS WOR ia ences Sod sig e's nee te Burlington, Tee ere aah eh tan Rae 
Oe eo vain us baale seen seu de Coda Rapide lant ee 
Pee eo oe Hesches Neen i ae 
Pacis oicitaiel 8 Se NORA ae yee BOO a Nk 
MG heed gaia he ‘eid he utte; Montane) occ scttie ec dosadsc 
PNOAER OW POCETNGT Ole. vcs cece ee ceicaness Kearney, Nebr ppebeese cy 

PAMGSA Ve DOMIINGe Oll, sue cst eee ts esa Billings, Montana..............0.-. 
Lindsay-Bozeman Co........ 0.06... eee Bozeman, Montana..... Lk een 
renee a: “3370 along WA areata ee a pp ileal et WLOTCaHa ss Uae 
Sm OO) ote la gta fale N fottaltattetene (oie eas’ AVL MNVONUADA Ss a ilse cic wiess ea eres 

Lindsay-Helena Co.............. WAT ary Helena, Montana...........eceeees 
DMG Sry tals pel) CO's. oye y's 'e's'e s/o" e's 's'y'e's's Kalispell, Montana..............--. 
Lindsay-Lewistown Co...........ee20e08 Lewistown, Montana............ a 
Lindsay-Miles City Co...........ccceeees Miles City, Montana............... 
Pasay es CO fi o's scl ie ele ele Missoula, Montana...........eeeee. 
Lindsay-Sheridan Co. (0)..0.% 0.00.5. a Sheridan, Wyoming 2... .'.'.s/s/.''s'.\ 
See ca ca ery ead aes Cn Sa en ge EM Cu a MA aN 
TPE OCA, Os wis vere sss o's vse se alee es etrort Wein a els tay ates mattis 
IRS PAL Lol L100 Gt ella A Ra Ae Cedar Rapids ta re. 3 ts ea ens 
Dalia POKMNS C Oey ile foie’. Vs 's'a'sle eles oo se 8's Spokane Washtssever. cts. s's'e'eti’s oslalns 
eC OT CO io ino"), ele to 'ala ae 'e'e'e sceene OOCHIWEIS, Lape wea ee eee eats 
Park, Grant & Corrigan Co...........06- Grand Popes Newenss cs. kh s eee 
Wiatte Valley Mere. Gol socks Deottsola wines cce ce es se se ears 
Rasher-Kingman-Herrin Co............+- Spokane; Washiyn wuts is tat beck 
Bisey-masmarck CO,. 61. occ eee eee ese ee Bismarck, Nady ye ercank sree reese 
oa ag Wu bind eine Lee alg apes Bristow, Okla vets HS ROO Raae 
Pe OO ik, bn sins ais eee ele ee seins Altus, Olsla, (ul eps irees eevee Cie 
Marner APAMOrLe (0c on. ws ss hte e sees 8s Ardmore: Oia i ieanin Veen Re 
Turner-Chiskasha Co..........cccceeeees Chiskashay ORI Se fear euiaeae ait 
MU UMOT HOU MUOTIOG.. sie sie c sess soc cee esses Chinton Olt Ss Sate ulate 
fg TCD Gin ep lihe yell a a A nid: ORE ee eee Sees oe eee se 
Turner baw con CO... . «5.2 kee ees eee es Lawton; Ober 2. a. ans ties se ws obese 
Tarner- MGA lester CO... 6. 60 coe 0s smnswis McAlester, Okla........seseeseeeee 
Wurner-ORlAnOmMa CO. b.. cs eee ee eee Oklahoma City, OKlg.c.. 5 ces nets ae 
Valley City Fruit'Co.s.....5..i.se2 8 eee Valley’ City, NIDHPR iaasieveieass 
VMS OE gory weap big AeA ne ae i453 Mindte Ny, Pee ae eet is seus sae aan 

Exctusive Grocery Hovusss 
Aberdeen Who. Grocery Co.........++06: Aberdeen B.D yee <i). ce san sinwes 
Park-Grant & MOorris.........0eeeeeeeees Fargo, Ngo are tee sil wan as nica 
Yankton Grocery Co.........ccseessccees Yankton Bray tae cs sisceinc wom ss 
ComBINATION Fruit AND Grocery Houses 

Crawford Mercantile Co........seeeeeeers CrawiordjiNebevval siieukies .s.ce6' 
Dickinson Grocery CO........sceereeeees Dickinson, N.D..........+++eeeeees 
Finch-Winslow-Carlisie Co.......++++e0+: Crookston, Mantinis ties tte re spes se 
Grand Forks Mercantile Co........++++++ Grand Forks, N.D..........-++++:- 
Huron Grocery Co......-...0sceescneeees Huron, 8.D.....- 2. essere ee eeee eens 
Lake Grocery Co.........seeceeeesceeess Devil’s Lake, N.D.......+-++++++++ 
renee Meesoatle OE) Sane Ee Ler ern eae Bee is hav eenes 
inot Grocery CO........eseeeeeerereee? INO, Noes eeeeeeceecrerererers 
Mobridge Grocery Co.......-s++eseereees Mobridge, 8: Daecscndcccesessnesncs 
Wash Protnersisrve sob code ssw ececesoceees Grand Forks; N.D.sci. soo. s: sees 
Norfolk Grocery Co.......seeeeeeeereres Norfolk, Neb........0+++-eeeeeeees 
Northern Grocery CO.......eeeeseeereees Havre, Montana.......-..eseeeeeee 
North a ig Mercantile Co.......+--+++- Nori Big abiee CTUeG cle he Gwh Paes 
-Fi SS eee ey emidji, Minn....... ceeeoeccerees 
oo Ly a Thief River Fails, Minn...2.000... 
Williston Grocery Co.......---eeeeeeere: Willistown,: N.D....0sicscewcssececae 
Winslow Griffin Co..........seeceeeeeeeee Watertown, 8.D.........-eeeee eee 


Wyoming Grocery Co......--.++seerteee Casper, Wyoming.........++++seees 


LG 


Jy tte Gre, LORD: 
...Chris. Minick. 
sakes, CAG ne 
...H. P. Konsella. 


...C. A. Haeckel. 
...H. G. Kronskop. 
... A. T. Anderson. 


...O.58. Tolle. 

...J. B. Spencer. 
.... O. Henderson. 
...1. EB. Wilde. 
...W.S. Metheney. 
Se ee OF Paulsell. 


+. A.B. Lee: 


»..4 B. Fritts, 
...Grant Westlake. 
...W. J. Carlisle. 
...P. M. Onstad. 


2b Cy. Dale, 
...M.S. Finch. 
...R. A. Gadde. 
2.F LH, Pernck. 
...N. F. Saxton. 
aye B Ped Wr cto it Hs 
...B. T. Cullen. 
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AMERICAN HOUSES—Concluded 


AMERICAN BROKERAGE OFFICES 


House Location. Manager 
Ryo ELL ESOPNEOHE NOG. ete a. tag's in coco eee Butte, Montana. 05. ..0cs8 sues cee E. G. Oakes. 
Cy He Robinson Co... au.u Heer: elds soot Cedar Rapids Gay. ier wien Oe E. H. Emery. 
Gudi? Robison Co. SRR. | Ae eae Chicago; Tilinoia.i). See a gaa. we W.C. Walker. 
Ca FRobitset GOs «vss med nceee $< Lows Denver, Cole, i.e Soa oe ae G.N. Arpin. 
Cs ieonason Co. ees. tee oe Des Moines Ta,... 0). ee ae, aes J. A. Boe. 
CHEM RotinsaaGa We masa. SA So Detroith Micha te ee C.M. Secker. 
Cra Eas ERO IDBOMICO oii cu c) 4 oe eee Pts Worthy Texas 3. ee F. O. Sims. 
Or By eobinson Co ei ces. Grand Forks Ni Dw) Te eee G. M. Booker. 
Ci Robinson Ca, ia 2 oso cee Kanste@ityy Mos ccue y, ocd yok We. cae: £. E. Patterson. 
Cele StOMINSON COs). sel h a, ee cee Milwaukee, Wis..cttt ren te ve turn Arnold F. Mayer. 
CHIH. Bovmson Cow 0, ae Minnéapolisy Minnie): 0) W.R. Hefley. 
CAMEL ERO DIBBOR COU CO. Bawa culsion ona Oklahoma:City; Olela.s. nies ahh ae Ui J. F. Pope. 
Raves SOU PIED Lk hc igs sateen OMEN NOD esc uk ge eet eae E. F. Miller. 
Call, Robinsom Core ily) i rein teas ate Sioux City) Ta Orava s'sh aa) peawitaia Floyd Kyte. 
CHE ROD MSOn Oana niet Cis Aen ete Spokane, Washington.................. H. G. Hawkins. 
Cy. A Ropingon Co. Sas fortis aes ae Dulsa,"OkLa i Nae Wy wits Rete ae ee) ale R. B. Yankee. 
NoVary Products Caso: isos Yous Minneapolis, Minny iy: eas sar ee 
CANADIAN HOUSES 
EXcuusIvE Fruir Hovusss 
Aeme PraiOG cu Pee Pe aa cn nae Calgary sAMperta ssc cri | io Mi nn aes P. C..Hiles. 
Bright-Emopry, Oo. ays oa TUMOR AT, ai tel os. eee seo Herbert Emery 
Brown) HrwityCo.e io ee Edmonton, Alberta.;:.........0....., J.S. Browne. 
Canadian fruit Co! is aa! 27 Moose.JdawaiaSkw noth oss. ok. yee H. A. Bond. 
Crown Grocery: Go). 2a ek ee North Battleford, Sask............... R. D. Munkley. 
Dingle: FruitiCo.3:), eo Re ee a Brandan Mani keew oso och Sta. 7h cet John Farrell. 
Dingle & 'Stewarhs Lita oN CO Wabnitege Man cole col ue ee ah ingle 
Barly: FrndgiCo ian Wo wae cic oh ae Naskatoon, Sask ian ee on R. R. Gorham 
Kerrobert Mercantile Co................. Kerroberts Sagi. ...08k. 6 fo cato ae O. E. Groven 
Lethbridge Mercantile Co................ Lethbridge: Albertaly), O00 00. vst: A. Veitch 
Lioyd Fruit.owe eee tans eae ReginaySaskiy) cs aa |, | Cll: ane W. G. Lloyd 
Mitchell FraitGoo ta ao Oh ah aaa Valeary ligente ak ley... . secs bene. A. C. Lander 
Northern Fruit GaN ec Ue nonin, SASKRPOORPOOSK Ghee LO on hee R.S. MacDonald 
Pioneer Prnit Cony epee NOeanna a Brandon, Seana gh el Blade cits L. A. McKay. 
Portage ProitiGou eke eae Portage la Prairie, Man............... A. McCallum. 
Prinee'Albert Frait Cole vive ane) PringetA'lbertjasiuey.). eek ee A. Sharp. 
Rex Fruit! Coit ge a) gluon oul ent Maan ne Moose Jaw, Sask......... Nee ds J. A. MacLean. 
Rogers FruitCoueone ci ote. emma Winnipeg Mano mom ee vane . A. McCallum. 
Rogers Ernit Cow youn ie aL hua he Neepawa 
Rogers Fruit Cane a coh Mn anna a Dauphin 
gers Fruit'Goe eee a ae Kenora 
Royal FruitiGo, ewe aus | noua ae Edmonton, Alberta..............0006- O. Syverson. 
Smith Proit, Comwy, wee ns cones LOrktomDagks. des feu Tele ee J.C. Smith. 
Sterling Writ (Cotto welch anny ae te Winnipeg, Mian woe cue ot i as bee K. W. Ross. 
Stockton & Mallinson.................... Regina, Sagkcn, . tae Man ona Cee, J. R. Banks. 
Walker Fruit: Coley cnn meee Weyburninapie 2. et. ot Nees H. J. M. Fiske. 
ComBInation FRuit aND Grocery Hovszs 
Alexander Grocery Co..;..............,, Camrose, Albertajiscc......s+.6ecle R. J. Sanders, 
Camrose Grocery Cots h oee) 0  e Camrose, Aubergen crt’... 00900) eles C. Cockroft. 
Medicine Hat Grocery Co................ Medicine Hat, Alberta................ P.B.J. Harding. 
ed Deer Grocery Cow...) 0 Red 'Deér; Albertali M2400 ooo koe. . H. J. Bayley. 
Weyburn, GroceryiCo) 4 Weyburtt, Saslonlneadl a. oe) ee . Wedin. 
ash-Simingtomi@ae. Mba! 5! eon NWorkton, Sask? meget.) ume ete J. M. Bean. 
Nash-Simingtonio lA 100.8000) Ge Melvilles Bashi tau’ oo. se uc Robert McDonald 
Swift Current Grocery Co................ Swit Current, Sagi... sce. ce uae a . W. Robinson. 
Excuusive Grocery Houses 
Brandon GroceryCowae 2.0 eae dda eb Brandon, Mawes. use ieueaes hs H. J. Watson. 
Moose Grocery GolaliwWth 17 yank ones Moose: Jaw / Sagoo): + csawhees scan 8 David Smith. 
Nash-Simn ington Cowes ue ey eee eae Calzary ,Albortainse) ss fends coeatede W. A. Logan. 
CANADIAN BROKERAGE Offices 
Mutuai Brokers, Ltd..................... Calgary "Albertans oot. sore sa Wal pales H. W. Morgan. 
Mutual Brokers, Ltd..................... dmonton, Alberta: s¢) 4) 223) beeee ss: J.B. Lander. 
Mutual Brokers) Dita ie M00) ish aweneus Montronts Ques 49 O88 + restos bien «3 F. E. Holloway. 
Mutual Brokers Vitde be. 5) ig Regia; Sask). PIMs pore) Meee yes G. N. Smith. 
Mutual Brokers, Lids...) 5:3: 7) 50g Saskatoon, Sagle OUPONS «sda OUNiee 4 ne J. F. Parker. 
Lutual Brokota utd s/s 50a 20157 an uaa DPorentoy "Ont vee COE a ek ue Da F. J. Cowdey. 
Mutual Brokerg thitd i200 023522 sisi ges Winnipeg Man eo Te seis at etn. D. L. Davidson. 
Mutual Vancouver, Ltd............ 777777 Vancouver."B GSS yd ka adoe ns: G. H. Snow. 
Mutual Vancouver, 1) 3 ee RE Fr V ICGOIa ESCs eee SONAL A. 0m aOR aie ge 5 Mr. Dilworth. 
Mutual Purchasing Co..................., Winnipeg “Mais AU oF cia Sale Ba T. J. Tollock. 
NoVary Products Co. ¢ 230: 5 5.0 32h Toronto Ot ri os mie Webs: b 


Robert Forbés Cor.) hii 521i a Vancouver Een ee ek Betue es hes Robert Forbes. 
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CANADIAN HOUSES—Concluded 


MARKETING AGENCIES 


Alexander Marketing Co................. San Bepitoweraes . .... oun. sap evenness cs L. S. Witte. 
Piaroeiee COrtner sy. . 0. MI. ood ds Minneapolis, "Mints... 2. oe sen ies oe L. K. Watrous. 
Randolph Marketing Co................. Los Whgeles; Callas. ox. ic eeueteas ee: A. N. Jack. 
White Bros. & Crum Co................. Lewiston idaho... 47a. . Taye aeeee ss E. A. White. 
Whigereros.sccGrum. Co... .. oe ence cee Yakima; WASD ssh ecee. sme Lee. As Oh W. H. White. 
Witten t0s.601G MUM Co. fod od oe lon oc san Franciseo, Calitics alia. fe. oe F, H. DeCamp. 
Jack Bros. & McBurney Co.............. Brawley) Callie + sta ee eunateenns dere A. N. Jack. 


Issued by: Randolph Marketing Co., 315 Fay Bldg., Los Angeles, Calif. 


APPENDIX 2 


GROWTH OF NASH ORGANIZATION 


The Nash magazine for January, 1925, contains the following table, showing 
the rise and development of the organization:— 


1887 
Nash Brothers, Grand Forks, N.D. 


1896 
Finch, Winslow, Carlisle Co., Crookston, 
Minn. 


1898 
Minot Grocery Co., Minot, N.D. 


1905 


Grand Forks Mercantile Co., Grand 
Forks, N.D. 


1907 
Pioneer Fruit Co., Brandon, Man. 


Rogers Fruit Co., Winnipeg, Man. 
Ward Fruit Co., Minot, N.D. 


1908 
Bright, Emery Co., Winnipeg, Man. 
Northern Fruit Co., Saskatoon, Sask. 
Stockton and Mallinson, Regina, Sask. 
Rex Fruit Co., Moose Jaw, Sask. 


1909 
Royal Fruit Co., Edmonton, Alberta. 
Rasher, Kingman, Herrin Co., Spokane, 
Wash. 
1910 


Brown Fruit Co., Edmonton, Alberta. 

Thief River Grocery Co., Thief River 
Falls, Minn. 

Lake Grocery Co., Devils Lake, N.D. 

Moose Grocery Co., Moose Jaw, Sask. 


1911 


Portage Fruit Co., Portage La Prairie, 
Manitoba. ~ 

Weyburn Grocery Co., Weyburn, Sask 

Williston Grocery Co., Williston, N.D. 

Medicine Hat Grocery Co., Medicine Hat, 
Alberta. 

Acme Fruit Co., Calgary, Alberta. 


1912 


Camrose Grocery Co., Camrose, Alberta. 

vine Grocery Co., North Battleford, 
ask. 

White Brothers and Crum Co., Lewiston, 
Idaho. 

Park, Grant and Morris, Fargo, N.D. 


1913 
ie Grant and Corrigan, Grand Forks, 


Canadian Fruit Co., Moose Jaw, Sask. 
De Camp Fruit Co., Fargo, N.D. 
Valley City Fruit Co., Valley City, N.D. 
Stacy-Bismarck Co., Bismarck, N.D. 


1913 


Nash-Simington Co., Yorkton, Sask. 

Early Fruit Co., Saskatoon, Sask. 

Prince Albert Fruit Co., Prince Albert, 
Sask. 

Winslow-Griffin Co., Watertown, S.D. 

Mutual Brokers, Calgary, Alberta. 

C. H. Robinson Co., Minneapolis, Minn. 


1914 


ete iurtont Grocery Co., Swift Current, 
ask. 
Alexander Grocery Co., Camrose, Alta. 


1915 


Sterling Fruit Co., Winnipeg, Manitoba. 
Brandon Grocery Co., Brandon, Manitoba. 
Walker Fruit Co., Weyburn, Sask. 
Huron Grocery Co., Huron, S.D. 
Nash-Simington Co., Calgary, Alberta. 
Red Deer Grocery Co., Red Deer, Sask. 
Mutual Brokers, Regina, Sask . 
Crawford Mercantile Co., Crawford, Neb. 
Wyoming Grocery Co., Casper, Wyo. 
Aberdeen Grocery Co., Aberdeen, S.D. 


1916 


Interstate Fruit Co., Sioux Falls, S.D. 

Mitchell Fruit Co., Calgary, Alberta. 

Northern Grocery Co., Havre, Mont. 

Lewiston Mercantile Co., Lewiston, Mont. 

Nash Coffee Co., Minneapolis, Minn. 

Jones Fruit Co., Butte, Mont. 

Kerrobert Mercantile Co., Kerrobert, 
Sask. 

Lethbridge Mercantile Co., Lethbridge, 
Alberta. ' 

No Vary Products Co., Minneapolis, Minn. 

Norfolk Grocery Co., Norfolk, Neb. 

C. H. Robinson Co., Chicago, II. 

C. H. Robinson Co., Kansas City, Miss. 

C. H. Robinson Co., Butte, Mont. 

C. H. Robinson Co., Sioux City, Iowa. 

Randolph Marketing Co., Los Angeles 
Cal. 


1917 


Lindsay-Great Falls Co. Great Falls, 
Mont. 
Lindsay-Havre Co., Havre, Mont. 
Lindsay-Helena Co., Helena, Mont. 
Lindsay-Lewiston Co., Lewiston, Mont 
Lindsay-Billings Co., Billings, Mont. 
Lindsay-Bozeman Co., Bozeman, Mont. 
Lindsay-Kalispell Co., Kalispell, Mont. 
Lindsay-Miles City Co., Miles City, Mont, 
Lindsay-Missoula Co., Missoula, Mont. 
Lindsay-Sheridan Co., Sheridan, Mont. 
ned and Crum Co., Yakima, 
Wash. 
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GROWTH OF NASH ORGANIZATION—Concluded 


1917 1920 


Mutual Brokers, Winnipeg, Manitoba. Smith Fruit Co., Yorkton, Sask. 
Mutual Purchasing Co., Winnipeg, Man. 1921 


Lloyd Fruit Co., Regina, Sask. 

Mutual Brokers, Vancouver, B.C. 

Dickinson Grocery Co., Dickinson, N.D. 

Mobridge Grocery Co., Mobridge, S.D. 

C. H. Robinson Co., Denver. Colo. 

C. H. Robinson Co., Detroit, Mich. 

C. H. Robinson Co., Fort Worth, Tex. 

C. H. Robinson Co., Grand Forks, N.D. 

Reese Marketing Co., San Benito, 
ex. 

No Vary Products Co., Toronto, Ont. 


1918 


Nash-Spokane Co., Spokane, Wash. 

White Brothers and Crum Co., San Fran- 
cisco, Cal. 

Platte Valley Mercantile Co., Scottsbluff, 


eb. 

C. H. Robinson Co., Omaha, Neb. 
C. H. Robinson Co., Spokane, Wash. 
Mutual Fruit Co., Vernon, B.C. 


1919 


Nash-Finch Company, Detroit, Minn. 
Turner-Altus Co., Altus, Okla. 
Turner-Ardmore Co., Ardmore, Okla. 
Nash-Horne Co., McAlester, Okla. 
Turner-Chickasha Co., Chickasha, Okla. 
Turner-Clinton Co., Clinton, Okla. 
Turner-Enid Co., Enid, Okla. 
Turner-Lawton Co., Lawton, Okla. 
Turner-Oklahoma Co., Oklahoma City, 
Okla. 
Nash-Brinlee Co., Tulsa, Okla. 
C. H. Robinson Co., Des’ Moines. Iowa. 
C. H. Robinson Co., Oklahoma City, Okla. 


1920 : 
Booker Fruit Co., Aberdeen, 8.D. 
Kearney Grocery Co., Kearney, Neb 


Houser Supply Co., Minneapolis, Minn. 

Nash-Finch Co., Bemidji, Minn. 

C. H. Robinson Co., Tulsa, Okla. 

Nash-Simington Co., Melville, Sask. 

ve Brothers and McBurney, Brawley, 
al. 


1922 


Yankton Grocery Co., Yankton, S.D. 

Hastings Fruit Co., Hastings, Neb. 

North Platte Mercantile Co., North 
Platte, Neb. 


1923 


The Symonds Co., Bristow, Okla. 

Flodin Brothers Co., Burlington, Iowa. 

Nash-Flodin Co., Cedar Rapids, Iowa. 

Ottumwa-Flodin Co., Ottumwa, Iowa. 

Dingle and Stewart, Winnipeg, Man. 

Dingle Fruit Co., Brandon, Man. 

Mutual Brokers, Saskatoon, Sask. 

Mutual Brokers, Edmonton, Alberta. 

Mutual Brokers, Montreal, Quebec. 

Mutual Brokers, Toronto, Ontario. 

Robert Forbes Co., Vancouver, British 
Columbia. 

North Winnipeg Fruit Co., Winnipeg, 
Manitoba. 


1924 


Clinton Fruit Co., Clinton, Iowa. 

Iowa Fruit Co., Cedar Rapids, Iowa. 

C. H. Robinson Co., Cedar Rapids, Iowa. 

C. H. Robinson Co., Milwaukee, Wis. 

White Brothers and Crum Orchard Co., 
Lewiston, Idaho. 

Nash-Finch Co., Brainerd, Minn. 

Nash-Finch Co., Glenwood, Minn. 

Nash-St. Cloud Co., St. Cloud, Minn. 

Nash-Dietz Co., Columbus, Neb. 
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APPENDIX 3 


THE DUTIES OF AN AGENT 


The following extracts from Standard Textbooks give some of the principal 
rules of law applicable in agency transactions. The references are to Halsbury 
Laws of England and Bowstead’s Agency, 7th edition, 1924. 


DUTIES GENERALLY 
Bowstead. 

Art. 44.—It is the duty of every agent,— 

(a) to keep the money and property of his principal separate from his own and from 
that of other persons; | 

(6b) to preserve and be constantly ready with correct accounts of all his dealings and 
transactions in the course of his agency; 

(c) to produce to the principal, or to a proper person appointed by the principal, all 
books and documents in his hands relating to his principal’s affairs; 

(d) to pay over to the principal on request money received in the course of the agency 
to the use of the principal. 


Halsbury expresses duties (a), (b) and (c) as follows:— 


Halsbury. 

Vol. 1 P. 187——-Any money or other property entrusted to an agent by his principal, 
or received by him on his principal’s behalf, must be kept separate and not mixed with his 
own, otherwise all which he cannot show to be his own will be presumed to belong to the 
principal. 


Halsbury. 

Vol. 1 P. 186.—It is the duty of an agent to keep accurate accounts of all transactions 
and to be prepared at all times to produce them to his principal. Further all books and 
documents relating to the principal’s business must, on demand, be produced to the prin- 
cipal, or to some person named by him, provided that such person is not one against whom 
the agent may have reasonable grounds of objection. ; 


CARE AND DILIGENCE 
Bowstead. 


Art. 45.—Every agent is bound to exercise reasonable care and diligence in looking 
after and protecting the moneys and property of his principal in his possession or custody 


or under his control. 
SCRUPULOUS FAIRNESS 


Art. 50—Where an agent enters into any contract, or transaction with his principal, 
or with his principal’s representative in interest, he must act with the most perfect good 
faith, and make full and fair disclosure of all the material] circumstances, and of everything 
known to him respecting the subject matter of the contract or transaction which would be 
likely to influence the conduct of the principal or his representative. 

When any question arises as to the validity of any such contract or transaction, or of 
any gift made by the principal to his agent, the burden of proving that no advantage was 
taken by the agent of his position, or of the confidence reposed in him, and that the trans- 
action was entered into in perfectly good faith, and after full disclosure, lies upon the 


agent. é 
FULL AND TRUE ACCOUNTS 
Art. 52.—It is the duty of every agent to make just and true accounts of his agency 


to his principal. 
SECRET OR OTHER PROFITS 


Art. 53.—No agent is permitted to acquire any personal benefit in the course of, or by 
means of his agency without the knowledge and consent of the principal. 

_ Every agent must account to the principal for every benefit, and to pay over to the 
principal every profit acquired by him in the course, or by means of the agency without 
such knowledge and consent, even if, in acquiring the benefit or profit, he incurred a risk 
of loss and the principal suffered no injury thereby. 
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Halsbury expresses this duty as follows:— 


Vol. 1, P. 189—An agent must not, without the knowledge of his princi al i 

gel ; pal, acquir 
any profit or benefit from his agency other than that conbeiieiaiet by re rindi fs the 
time of making the contract of agency, and this rule may apply even though at the time 
of the transaction itself the agency has ceased. The rule applies in spite of the fact that 
the agent has done his best under the circumstances, or incurred a possibility of loss, or 
that the principal has in fact received the benefit he himself contemplated from the trans- 
action. All such profits and the value of such benefits must be paid over to the principal. 


The law on this subject is thus stated in 25 Corpus Juris at P. 359:— 


: If the factor, after purchasing the goods himself resells at an increased price, the prin- 
cipal may require him to account for what he has received on the sale. 


_ These are the duties of every agent. In addition the law recognizes special 
kinds of agents and imposes on them duties appropriate to their position. Two 
kinds may be mentioned—the “ factor ” and the “ broker.” 


Bowstead, p. 4. 
A “factor” is a mercantile agent whose ordinary course of business is to sell or dispose 
of goods of which he is entrusted with the possession or contro! by his principal. 


A “broker” is an agent whose ordinary course of business is to negotiate and make 
contracts for the sale and purchase of goods and other property of which he is not entrusted 
with the possession or control. 


Bowstead, p. 156. 

It is the duty of a “ factor,”— 

(1) to give his principal the free unbiased use of his judgment and discretion; 

(2) to act in person unless authorized to delegate his authority; 

(3) to keep and render just and true accounts; 

(4) to keep the property of the principal separate from his own and from that of other 
persons. 

(5) to keep each sale distinct and separate from other transactions; 

(6) to account for goods sold, pay over the proceeds, and deliver unsold goods to the 
principal on demand; 

(7) to keep goods entrusted to him for sale with as much care as would be taken by 
a prudent man in respect of his own goods, and not to barter, or pledge them 
unless expressly authorized to do so; 

(8) to insure goods consigned to him if instructed to do so, or if it is the custom to do 
SO; 

(9) not to purchase the principal’s goods for himself, without full and fair disclosure. 


It is the duty of a “ broker ”:— 

(1) to make a careful estimate of the value of goods which the is instructed to sell so 
that he may not sell them for less than their value; 

(2) to exercise skill and fairly communicate his opinion to his principal; 

(3) not to deliver goods sold by him, except in accordance with the terms of sale; 

(4) not to sell his own property to his principal, nor buy the principal’s property him- 
self without full and fair disclosure. 


94349—9 


130 


&6 6 v9 SST oh O9T $$0 ‘“HH]| 901 IZ & 8 SST - » 6m GE veneer ye DUBISI OUABAT]" <i s*ers*seetese*s:-gorzegIANT “sy OUkER, OL 4 L454 
$2 18 PL £00'T 6F ZIT ae — a See a el 0% 96 180'T ae we Ud ” ht ee tee Oe pelea hep ” or» GGL 
CL cE 4 S6F SL COP eee eer eoeeeneenr cE ‘} €h 8 00 Ost oe ie ss 16 see eeeee rh > ew eeceereeo eee eeeresene - ¥ - 6 a FIZ 
¥0 OT GL SeS'T IL G&h'T 68 0 gg §I vS 93 08 c6E'T SMe ALE a 8: BS a ie gg es a by Tenynyy; 2 ” OTL 
19 9T SL 001 vI ¥8 810 ‘°HH | #90 $9 T LL I8 | == og Cl gl oS PUBS] Outage 7 * io the Serere eee: SIIOSINN] “ST ouABT] 9 ” L0L 
FL OCI T€ 883 °T LS LOL‘T €8 OL 4/d | OI 8ST v9 FE 00 70L T S Sw “py ELSa ae SS 5s ” ne ta oe eee eee ” 9 ” 602 
9¢ FOL 1g 962 ‘2 10 rata ery 08 32 Gc) €P OF 690'Z oe A op QcP see eeeoe > % er 35 is i c “s 102 
ST &¢ 00 FI¢ G8 817 a) gage ee AOS 00 OT $9 €97 "oy “POT 2. es eo BOVERI E pe ee pre CMeR) [steer Fy ” L69 
Té €1 00 00I 64 98 610 ‘HH | 290 GZ 1 8% 8 9 » BL f°" ** pussy ouxey irre sss sss" gattasimN “ST oukeyy] ¢ ” 469 
6S I&Z LG FL2°E 86. 250-8 = ES Fos £8 09 OF 086 SS yy oy CED a A) BOVE A ee Bie MRA) [enjnyy; ¢€ oeunr 169 
CP i) 00 I¢ gc PP vw “ ao og 0 96 0 2o FP ce (3 os OL en ee PUBS]. ouABY ea pens aes eee ga SOLAGSATINT, “s] OUuAB I, og rs $89 
I ‘a 
ST OLT £0 LIL‘ 88 9FS'E es 67 Bee OF FE 66 99 00 S88" [° wy BOO, ” a ie eens Cogs ce ” 0€ » €89 
8E FG So SéI"s SANG cys” Ete" ST gg 2g og ses'e | saoL 4 POO], ” nee Set A he ore ee ” LE» £19 
Oo SO7N) » er 
09 Cl 00 Zcl OF 981 OF Z u/o 08 I eee ee eoeee 02 okt Eo i Ps 02 eeeeeseoe 75 7 Tee eee ee oe eee ee esereae 3 ~ ss 9% - 9A!) 
L4¢ FI 00 922 EF II See eed 89 € 06 906 A tie we Ge 4 eS, ” pe ee en ele 55 ” Voy 029 
9I €0E 00 188° b8 ec's 00 082 “ID | SE 8z vo &¢ $6 C06 SS -1 ope 5 POSE ee 5, ” Georgi ne sae gia sive eee Pia ” £6 4 €99 
C6 CIZ 00 991 ‘g ra) 0°96 ‘Z fades | 08 he GL Pp 0g €88‘Z ee Pe oF 9CP se eeeeoe a5 ae eeeeececeeceeecreseesecenece x ne or 4 3 399 
Ll} 18 GL tP‘Z 8% 9g¢'Z a . 410 0s LI 24 ¥ GG LIZZ ee a 5 09¢ seecccce = ‘ eee eee eee e eee eee eee PA na ‘ 6I Pe 8P9 
I “nd 
90 9Z1 0s 982‘2 PP 6S1‘Z cee eee eee eee ase cc OL bP Tg CP IIl‘Z se fc o 638 eee eren a a se eeeeereeeeerereveces 5 of es OL & Va!) 
v6 9IT 00 9¢8'T 90 6€2‘T = ee eae EL £9 92 €0 002 ‘T Be egy ” ee Se ee are ” Ty 99 
68 Sel 00 96h ‘Z Il Lges eC CCC CCR CC eS ee co SI 19 Ee Ch F0E‘Z ee a z 19¢ see eevee 5 - i i ee ee ee re > . fe eL _ $E9 
Il SOT O34) 4-60. 0)a ele e & 68 189 ‘T 00 ¢ u/o 06 Cl 69 ¥Z 08 ‘249 ‘T oe of 8SZ eee eeee of op ee er 5 me os OL 5 G29 
10 Ze 00 SSF 66 OSF wteeseseesses-Lnaig $9 9 8 IPP ee x ee Oe Se ees 4 6 = $29 
£9 8¢ 6% Z19 Z9 £1¢ reseecscecenes | OE g 2b 8 08 09¢ Se eee - Sere Seo ee eS - ° . 209 
Cl OL 00 £02 cg Z61 see eee eee eee oe CF I 08 2 09 S8I oe os Pr 62 eee eeeoe Fr es ey a a re 6 AB 86S 
OL 92 GL ees G0 L0¢ wae a ee OGG 69 2 9F S6F SE ey ” Seat Et ee ta 5p ” Of » 88¢ 
06 0¢ 00 819 OL 18° sreiseatesees-Liggig 6L F IT 119 = oes, POE ee és GEE * eee a ae * (me 6g¢ 
1P ZI 00 LZ eC Fez SR 0 a el & CZ 8Zz oe os s EE a ee - eae 92¢ 
OF 9 00 8ZI 09 ZI tage ressens. Logg CO Z 0¢ SIL SS pep ea ee =» pS Fre ae oe “ 4ees 129 
ell 0S €9I LL St ee eee 2 ESO 40 @ 19 OST “SUIOL "SO 1S fo Og Sers0,01A, oe SPP EC WBA) [CORR 1Z-plady- L9¢ 
$ $ $ $ $ $ $ 261 
(s19MOIZ 
04 
pezueseidei 
so[eg esuodxy esuodxy 8B 9011d ‘ON 
qYyoIg JON: [830.L 19430 OBBZIVD | 4SI01T Sa[vg ; 8}U9}U0d SsoIPPYV ieddiqg e48q OT 
SI }eyy —_ 
oe 
9d1OAUT 


YOO UPANOONVA—GGLINIT (YHANOONVA) TVYOLON—CGuU0OTu LOT 


P66I jo Jed 
Jo} sygoid oyvu0, pasopostpun ATJUeIvdde urez1980 Surmoys “pyy (IoanoouvA) [BNIN JO sp1oVeyY Jo wory uayey LINIWALVLG 


v XIGNHddV 


13] 


— ee 


19 08F'S 


€Z OLI 
09 98 
60 12 
Sh Sol 
OF 8 
16 €9 
ZE 82 
Il 9¢ 
16 9S 


09 ¢ 

vy &Z 
Sc 08 
GI 9IT 
O¢ TIT 


$9 ST8'0¢ 


GZ S16 ‘T 
0¢ IIg‘T 
GL LU 
GL 128 ‘T 
LI ¥6P 
$8 968 
GL PLI 
I 9€2 
0% S6L 


0¢ 1g 
O€ 1hZ 
68 692 ‘1 
ve Z2L‘T 
6h SLL‘T 


€8 820 '6F 


20 S08 ‘T 
OL F22'T 
$1 96 

2€ SOIT 
LL S&h 
66 ZE8 
€¥ OPI 
02 089 
&% 8EL 


06 1S 
98 LIT 
PI 622'T 
Ze 909'T 
66 999‘T 


ere esecscceresertr oer ecvevess 


ie ee a ZS 1g 


rteseseeseeees] CG 27 


&¢ 0 


28.0: 


eoeese 


ec e eee 


62 0 


. 


"HH | 69 0 
“855-1 Ge gy 
eeeeeeoe cL ¢ 
eee e eee 02 6 

‘HH | 801 
veered gy) 
@eeeeeare 06 2 


eoereeeto coerce aces 


"HH | 280 


coer ereceerreees 29 2 
oe oe cs OT 


00 OT 


"ID ! 02 LI 


sec ceeeree 


see eer eene 


00 
IT 2 
L0 &% 
66 6 
oL LI 
66 & 
¥8 FI 
8& FI 


¥9 @ 
GY Fe 
G0 2€ 
IT ¢é 


18 FFELP 


0S €LL‘T 
GT 88I‘T 
6L £6 
OL I8l‘T 
OL OFF 
00 908 
OL IFT 
99 199 
G6 STZ 


06 1¢ 
90 9TT 
OT L61‘T 
69 LEG ‘T 
89 909'T 


eee ee esc ose ser err eeeoeseerserneeeeanses Hp ae eg rags eg ena copia KEP LO 


9 %” 
: 9 ” 
° oe o 
; 9” 9 
; 99 ” 
Bs 99 ” 

”? ”? 
* oy 
“STIOT, 5) 
“soyny) 
“suo, “XQ 
"9 » 
”? ” 
: » ” 

” »” 


GV 
1S@ 
&% 

19X64 
€01 
v8I 
9¢ 

vst 
8ST 
; 

62 

vas 
Tg 
v¥E 


eeeeeeve 


” 9 
eee ccoe ach ‘BIIOJOLA is 


. "ores" DuBisy ouAv 


” ” 


eeeoeereece 


er shales we “og "BIIOJOTA 
wes es “*** pueysy euAB 
"45 ” 
” ” 


ecocees LOG *BI10JOTA 
eecece ****Duvysy ouABI 


ee ecoeoe 


eeceosee 


9 ”» 


eeoceene 


” 9”? 
on eras SIG eS “BIIOJOIA 


. 


reeeees separ CutA) reninyy 
"**"*"*"SaTIOSINN “SJ ouAR 


eeceosese 


” ” ” 


secereee 


seco eee “pry (‘ue A) penny 
"sees" SOTIOSINN “ST UAB 


eeeeseoe 


” ” » 
” ” ” 


ois Sie eke “pry (‘ue A) Tenn] 
seo SOTTOSINN “ST ude] 


eoeccese 


” ” ” 


eeoeecesene 


” ” ” 
Estee 8 A a ea (‘UBA) [enynyy 


” 
” 
9 
” 
” 
”? 
” 
” 
” 


” 
” 
” 
” 
” 


94349—93 


132 


APPENDIX 5 


STATEMENT prepared by Miss Gibson, Book-keeper of Mutual (Vancouver) 
Ltd., for 1924, showing moneys to be repaid to growers of the Victoria 
Hothouse Association. 


Sold for 


Pr. 


Deduct 
25c. per 
Crate 


Deduct 
15c. per 
Dozen 


Amount 
to be 
Remitted 


Amount 
Remitted 


Balance 
Due 
Shipper 


Balance 
Due 
Mutual 


— | | | | | 
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APPENDIX 7 


CORRESPONDENCE DEALING WITH ATTITUDE OF NASH 
ORGANIZATION TO GROWERS AND GROWERS’ 


ORGANIZATIONS 
1923 
Date From To 
PBRUET YE dats iss se oe Se He C.,. Skinner. aw as. OGL BiaSnow 
Wiarton 25... st .s)'..) os W. ‘E. ‘Carruthers. . ..G. H. Snow. 
DAE 250. 8s, ce ke ee SW. Carruthers). “BGA Resnow 
March 29.. .. .. .. .. ..Mutual (Vancouver) Ltd.. ..W. E. Carruthers. 
| J. A. Simington. 
; E. G. Skinner. 
ee os se ee! og We ee Carruthers. 2. 202") a Se Snow) 
alyeras ess ls -. « W. EB. Carruthers.. .. .. ..)..Wm. Colquhoun. 
S. P. Lloyd. 
J. S. Browne. 
J. A. Simington. 


. EK. Carruthers. 
. H. Snow. 

. E. Carruthers. 
Colquhoun 


CVs Se os ee se kaciic. Berry Growers) 105. 23 
Gee, 2. Os.. Mes) ieee W .. -Carrutherseii.. .dphd oe 
RENIN SP ts oer) FL ONO aie) « 8) vse ble tneral’\s 
SE a hod. os mod AIA II COILS ek, ew | ohn. link 


1924 


Wanuary 20... +. .« «+ W. Be Carruthersiny “Rew AG 

RSD 20). b> oe fos ot Wai de Carruthers... oo tem -~'<s GE.) SHOW. 

Peorery 163. \.. .. s< a. Ws HE. Carruthers. 2"... .... G. Ho Snow. 
Peprusruaiss.) 20A0.. . WeE.(Cartuthers.. .. .... swGeNi, Snow. 

February 22.. .. .. .. e» Mutual (Vancouver) Ltd.. ..W. E. Carruthers. 

Wiaren oes eo. ks 5 eee eV ike OL OTE: 

Apri Weenies. 2)... W. E. Carruthers... :. 2. ... .. Mutual (Vancouyer), Ltd. 
ere ee. oe W Colquhoun Aaa Wy 1 GC. Skinner. 

Apne sone re pee: 20. W. Es Carruthersyap wie ics x. Js Reader: 
Perr ke 2A SoeOarrutherss. io. tes dans aoe dock. 1 Simeon, 

Taree ig et  . L AL Simington.s (20a 20.3 Weis, Cagruthers, 
Junee7.o.. de vs 4a ce Mutual’ Brokers. .\0. ... .. 1.» Mutual.(Vancouver) Ltd: 
Tipewren Sree wok yaMutual Brokersiiiis hat RY Bir Staples: 
Naneegihe h) k oon ut We Ro Carruthersine...! 2. (ator Ro Ba pianlest 

Toren on tee Skis oye We BeCarrutherss) 92). .4.2 0. Mutual (Vancouyer)s Did: 
emo eee SO) LW, Carruthers2o 5... .J. A. Simington. 


Vancouver, B.C., August 9, 1923. 


Qz 


<= 


. H. Snow. 


Mr. W. E. CARRUTHERS, 
c/o Acme Fruit Co., 
Calgary, Alta. 
Dear BILL:— 


As far as the tomato deal is concerned, this is all fixed up for 1924. As far as the 
executive is concerned we will handle it again. The annual meeting is not until some time 
next January and there will be no meetings held in the meantime to consider who will 
handle the deal. Our best plan will be to go over there and meet the executive and some 
of the larger growers individually, but there will be no possibility of any signature on the 

i til next spring. 
OO Ss eran cedith ‘bie cal glad to see you srecaapinion < ete You can greatly assist 
in lini ew arguments in any fights we may have next winter. _ 
. ay ae the MMiatlana Association is concerned, we would not consider for one moment 
handling their deal. We are going fast enough to the nut-house as it is without having 
these birds greasing the skids for us en route. 


Yours very truly, 
G. H. SNOW. 
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VERNON, B.C. January 22, 1923. 

Gro. Snow, 

Vancouver, B.C. 

Dear SNow,—Nothing very much new. Think things are going through up to the sign- 
ing of the contracts, but do not know how the growers will take to these. It does not look 
like any British Columbia man would be in line for the big job. La 

I am going to Kelowna this afternoon to attend the death of the Traffic Association. ; 

Eddy still seems disturbed about his gang and he is afraid of Hatzic. Think he is 
going to try to have Sapiro’s man go there and try to organize all the Berry Growers 
together including Gilland and the Island. Don’t think he can do it, and still think it is 
to our interests to keep these fellows apart if possible. If I were in your position I would 
depend on Gilland a good deal. i 

We are going to try to keep our own growers in line as much as possible so we can 
still stay in business if we don’t get what we want from the new co-op. 

Yours very truly, 
E. C. S. 

ECS/S 

When will Jameson be ready for these apples. 


W. E. CARRUTHERS, 
510 StH Ave. W. 


Catcary, ALperta, March 28, 1923. 
Mr. Gro. Snow, 
c/o The Mutual (Vancouver) Ltd. 
Vancouver, B.C. . 

Dear Sir,—Mr. Grant returned to-day and advised Morgan that he understood the 
Mainland Tomato Growers had given their stuff to the Growers Sales. No doubt this is a 
disappointment to you as the deal would have been much better handled from our point 
of view had we controlled the situation. : 


Yours truly, 
(Sgd.) W. E. CARRUTHERS. 


—_—— 


W. EK. CARRUTHERS, 
510 9TH Ave. W. 


Cata@ary, ALBERTA, March 28, 1923. 
Mr. Geo. Snow, 


c/o The Mutual (Vancouver) Ltd. 
Vancouver, B.C. 


Dear Sir,— 


I realize that Landry will be a strong friend of ours and I think Eddie wil] go as far 
as he can to swing the deal our way, although I know that the co-operation bug is pretty 
strong with him. I am satisfied that if Landry also has a chance he will sell our plan to 
Miller and as I recollect Miller he is a man of fairly sound judgment and one who is not 
easily excited or lead by the crowd. I think also that Simpson is pretty level headed and 
will lean our way. 

The point I wish to make is, that if Doberer makes all the trips to the Prairies and 
then carries the dope back to the other four, they will be liable to be mislead if he takes 
for gospel the dope that the opposition pack give him. Morgan asked Grant what per- 
centage of the berries the Association would handle; he gave it as his opinion that he 
thought they would have 35 per cent of the strawberries and 90 per cent of the raspberries. 
Do you think that Gilland would control over 10 per cent of the rasps? 

I am going to Vernon to-night and will be there two or three days as Skinner feels he 
needs a little assistance on that deal as it is boiling down to the finals. I certainly don’t 
want to make any trips to the coast until we are ready to do business. I am going to try 
and get back here to meet Gilland on Monday, but of course with Colquhoun and Logan 
here it is not at all necessary that I be present. I will try, however, to see Gilland en route 
somewhere. 

Yours truly, 


(Signed) W. E. CARRUTHERS. 
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Vancouver, B.C., March 29, 1923. 
Mr. W. E. CarrutHers, 


c/o Acme Fruit Company, 


Calgary, Alta. 


Dear Sir,—The writer met the executive and general manager of the B.C. Berry Growers 
Co-Operative Union yesterday afternoon. The stand taken by these gentlemen is that 
they must find means of distribution so that the independents on the prairies are taken 
care of and are placed in such a position that they will give their whole support to the 
sale of British Columbia berries. 

We suggested to Mr. Doberer that he go to Calgary and see Mr. Carruthers, seeing 
that we had nothing to offer excepting an exclusive deal on the same terms as we are 
handling Victoria and Haney berries. 

We might add that we were accused of taking care of the new Gilland plant at Mission 
and also informed that if we had refused to handle Gilland and Tanner’s berries, these 
would now be in the Co-Operative Union. 

These are nice farmer arguments and would be fine if we were a charitable organiza~ 
tion looking out for the other fellow and not for ourselves. 

It may be June before any decision is made as to how these berries are going to be 
handled. Deborer is under the impression that he can force us to accept their terms. Per- 
sonally, I do not see why we should worry. At heart they know they cannot carry on 
without us and we have got a fine club in having Victoria and Haney with us. We will 
now have to wait until Doberer pays his visit to Calgary about the 8th or 10th of April. 


Yours truly, 


f MUTUAL (VANCOUVER) LIMITED. 
Copy to Mr. J. A. Simrncton, Minneapolis, Minn. 
Mr. E. G. Sxryner, Vernon, B.C. 


ee 


W. E. CARRUTHERS, 
510 9TH Ave. W. 


Caua@ary, Auta., April 4, 1923. 
Mr. G. H. Snow, 


Care The Mutual (Vancouver) Ltd., 
Vancouver, B.C. 


Dear Sir,—Skinner and I framed to meet Deborer at Salmon Arm Saturday night 
Skinner making the excuse that he wanted to see him about some traffic matters, so I drove 
over and took the train home from there. We succeeded in getting his “ NIBS’ GIN” up 
a bit and then Skinner started to treat him rough, not, however, till Doberer had thrown 
some rather drastic insinuations about us backing Gilland, and lining up with the Island 
and Gilland so that it made it an impossible task for them to get them into their Co-op. 
We framed that Skinner should treat him rough and I should play the peacemaker and it 
worked out fine. We got the old bird real mad and then he quieted dowa and talked 
sensible. He did, however, say that you had committed yourself to the extent of stating 
that we did not put any cash behind Gilland and Doberer wished to infer from this that 
you intimated that we had arranged some backing for him or something of that sort. 
Immediately he pulled this, Skinner told him that he was lying and that you never said 
any such thing because it was impossible for you to make such an assertion as you knew 
well we had nothing to do with Gilland. The old man has a pretty good poker face and 
he was just trying to bluff this across to see what we would say, but did not get away with 
it. 


Skinner was talking of coing to the Coast with his wife in about a week or ten days 
for a few davs rest, and as he has a great influence with Doberer I can see no harm in a 
little get together out there, and Skinner would be invaluable in assisting you to knock him 
over if you thought it wss necessary. 


Yours truly, 


(Sed.) W. E. CARRUTHERS. 
(Copy for Mutual Vancouver Ltd.) 
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Caue@ary, July 12, 1923. 
Wm. CoLQuHOUN, 
S. P. Luoyp. 
J. S. BRowNE, 


Copy J. A. SIMINGTON. . 

Dear Sir,—As you know all interests had a meeting at the coast on Tuesday including 
J. A. Grant, to try and frame up the raspberry deal. They decided to sell ail their berries 
at $2.65 f.o.b. shipping point and that no cars would be rolled unsold, and all agreed to 
sien the dotted line on this basis. Immediately Gilland wired this to me I got in touch 
with John Burns and found that he had a telegram from Doberer outlining arrangements 
but said nothing about agreeing not to roll any unsold cars. So I quoted Burns my wire 
from Gilland, in fact gave him a copy of it, and asked him to put it up to Doberer to get 
his confirmation that he would roll nothing unsold. I also wired Gilland tipping him off 
to Doberer’s wire and asking him to get Doberer on the dotted line. I have not heard from 
John Burns since and as Grant returns this afternoon he wired ahead calling a meeting for 
5.30. 

In view of market reports from all markets this morning as to the situation I again 
wired Gilland stating that I believed he could get no where with Doberer on such an agree- 
ment and that I felt we should go ahead and hoe our own row, although the plan arrived 
at at the meeting would relieve me of any responsibility except in regard to seeing that 
proper distribution was had. I asked him to nail Doberer down to-day so that I would 
know just exactly where I stood in attending this meeting. I received from Gilland the 
following reply :— 

“Tut has weakened and got behind the skirts of his famous executive. Now 
says he will sign if both brokerage houses get behind raspberry deal as a whole. This 
shows he is afraid his gang are not able to handle deal. Stop. Think best plan for 
you give them no help just tell them you have all the raspberries you need, think 
you should force opposition to make three dollar price on raspberries first as Grant 
claims there was no need of three dollar price on strawberries but that it was a pre- 
meditated affair on your part and that Mr. Simington was the man responsible for it. 
These are the words he used at meeting here Tuesday. 


Incidentally you will notice what Grant tacks on to the writer and Mr. Simington, and 
as I have frequent discussions between Grant and Carruthers personally when we talk 
frankly with one another by arrangement at first opportunity I am going to quote him this. 
little bit of scripture and nail him down. 

I think what the old man does in order to escape punishment, he adopts Tommy Gib- 
bon’s tactics and he is very elusive no matter what company he is in. At any rate the 
above wire from Gilland is exactly what I thought would happen and what I wanted to 
happen and I think Gilland as outlined exactly how we should handle this deal. I declined 
in my wires yesterday to the office to name a $3 price on rasps as we have the short end of 
the crop and I would like the onus for breaking the price to rest with them. Certainly our 
organization can handle all the rasps we are getting at $3.25 if the opposition pack can and 
I may tell you candidly in a personal conversation with Landry this morning he states that 
they are all sore at one another, sore at Doberer and fully realize that they have bitten off 
more than they can chew, and Landry also told me that he was more than ever convinced 
that we gave the opposition a square deal last year and are the only people to handle the 
whole deal. 

I wish that you boys would discuss this with the boys in your markets and acquaint 
them with our plan and we shall roll the stuff to the different markets as usual and if a 
break comes you will have stuff to go ahead at the new price. Seems to me this is the 
only basis we cam work on without reducing to a $3 price. I will attend the meeting this 
afternoon, but will let them do the talking, and I am right now personally of the opinion 
that their leading jobbers will urge a $3 price immediately. If all our boys realize the situa- 
tion and handle this deal the way I want to handle it as outlined above I am satisfied before 
the week turns round they will be hopelessly buried in raspberries. 

Yours truly, 


(Sgd.) W. E. CARRUTHERS. 


VANCOUVER, July 12, 1923. 
W. E. CARRUTHERS, 
Calgary, Alta. 
Dear Sir,—We are in receipt of your wire of this date and in reply have wired you as 
ollows:— 
Tut has weakened and got behind the skirts of his famous executive now says 
he will sign if both brokerage houses get behind raspberry deal as a whole, this shows 
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he is afraid his gang are not able to handle deal. stop. Think best plan for you 
give them no help just tell them you have all the raspberries you need, think you 
should force opposition to make three dollar price on raspberries first as Grant claims 
there was no need of three dollar price on strawberries but that it was a premeditated 
affair on your part and that Mr. Simington was the man responsible for it, these are 
the words he used at meeting here Tuesday. 


In explanation of this proposition would say that Mr. Grant came along here and 
called a meeting for last Tuesday, which was attended by Mr. Fisher, Tut, Mr. Grant and 
myself, and we had a very heated discussion on the marketing of berries. Mr. Doberer 
blamed you people for what he claimed was the bad handling of the strawberry deal, he and 
I got into a scrap over this and just as we got going nicely Mr. Grant chirped up and 
made the remark that the $3 price on strawberries was premeditated affair on the part of 
the Nash houses and that Mr. Simington was the man who was responsible for it, and 
that it was absolutely unnecessary to make this price to move the berries, and it was done 
for the benefit of the Jobbing houses. Therefore, as Mr. Grant had been on the ground 
during the berry season and knew more about the situation than I did, it was practically 
impossible for me to carry the argument any further against him and Tut. Tut wanted 
to put over a proposition whereby we would agree to restrict our shipments to suit him 
and I came forward with the counter proposition that if he was really conscientious and 
honest about wanting to get a decent price for the growers, that we would name a minimum 
f.o.b. price of $2.65, and each man go out and sell all the berries he could at this price. 
What berries could not be sold at this price each organization would have to look after 
the processing of its own berries. 

Grant thought this was a good proposition and boosted it, Fisher was agreed and Tut 
finally agreed and promised to sign an agreement to this effect which was to have been 
drawn up by Mr. Grant. However, when Tut went back to his executive they evidently 
dished the plan, and I now am of the opinion that the only thing to do is to go ahead 
the same as we did with the strawberries, and in face of all the lies and propaganda that 
Tut has spread about you people during the last month, if any of your houses handle a 
single crate of his berries from now on T hope they will choke. 

From present crop indications I don’t think there will be more than 100 cars of rasp- 
berries at the outside shipped from the combined districts. The weather is very hot here 
at present and causing considerable damage to the berries. I just had a phone message 
from Mission saying that the Inspector had turned down all the raspberries they received 
at the Fruit and Mercantile yesterday as being unfit for shipment. I understand they now 
have about 3,000 crates on their floor which they are dumping into pails. 

Trusting they will get all the grief that it is possible to get during the next two weeks, 
we remain, 

Yours truly, 


PACIFIC BERRY GROWERS LIMITED, 
Per (Sgd.) E. M. GILLANp. 


W. E. CARRUTHERS, 
510 9rH Ave. W. 


Cataary, ALBERTA, July 30, 1923. 
Mr. Gro. SNow, 
c/o Mutual (Vancouver) Ltd. 
Vancouver, B.C. 


Dear Sir—I notice from exchange of correspondence with Mr. Simington that he 
expresses some surprise at extending twelve instead of ten to Gilland. However, as you 
know, I O.K’d the twelve and as I am authorized by Resolution last December I have 
called this matter to his attention and he can look it up for himself. If there is anything 
further comes up in the matter which you feel that you do not like to discuss with Gilland. 
you might hold it over as I contemplate making a trip to the Coast in another two weeks 


from Colquhoun and possibly Logan will accompany me. 


Yours truly, 
W. E. CARRUTHERS. 


WEC/MA 
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(Canadian National Telegram) 


MInnpaAPOLIS, Minn., October 21, 1923. 
Wo. CoiquHovun, 


Care Mutual Brokers, Regina, Sk. 


Skinner wires as follows confidentially all shippers having trouble large percentage 
onions showing poor curing some rot and large number doubles looks like cheap low 
grade onions for a while suggest most rigid inspection any stock bot to hold if this 
any benefit you are welcome. 

J. A. SIMINGTON. 


—— 


MINNEAPOLIS, MINN., january 26, 1924. 
Dear GEORGE: 


Believe no new developments with Associated. Think McNair fired, but probably only 
for winter months. You play Associated strong, give them plenty wiseacre wires, how 
you pulling for them, ete., lots of bull, no sting for want you get in strong so when next 
year deal comes up we going ask exclusive Vancouver, Toronto, and Montreal or they 
go hell on Prairies. Play up strong to them but be sure get yours as you go along pees 
December was very good month for Alberta and British Columbia. Earnings in all approx. 
$30,000, best December in ages and this district best of all so am naturally pleased. 


Yours truly, 
Win Es Ge 


MINNEAPOLIS, MINN., January 26, 1924. 
DEAR GEORGE: 


Savage was after Colquhoun at Winnipeg Convention to get olr Commission on berry 
deal bumped up but Bill put him off stating I handled that deal, so I thought you might 
ooze it to Eddie and I think he and you ought to try win over McLean, as no hope with 
Simpson. At any rate, to hell with them, we not going spend any more money on it. . . 

Yours truly, 
W.° Hs. 


Cataary, February 16, 1924. 


Mr. Geo. Snow, 
c/o The Mutual (Vancouver) Ltd., 
Vancouver, B.C. 


Dear Sir,—Glad to have your wire this morning re the berry situation. I presume 
that Tanner and his directors are appointed for this year and if this is the case I think 
Boyd Oliver might talk his head off to the growers, but he will have some time convincing 
Tanner that he should link up with the mainland bunch. 

I think you should suggest to Gilland that he phone up Tanner every day or two so 
that he will not weaken, and every opportunity I had of seeing Eddy I would encourage 
him in the co-operative plan, by doing this you will hold his good-will and of course the 
last thing we should do is to discourage the co-operative bug which he so strongly advo- 
cates. By doing this we will hold the good-will of the entire crowd and I am satisfied 
that Eddy will stay with us if he can hold the gang together. It would be much easier 
for us to deal with them than were we obliged to deal with the different units separately 
and what a Devil of a time we would have when it comes to selling the berries to quiet the 
Bolshevik rumors which would be bound to be circulated in their districts, 

Keep closely in touch with Eddy, assure him of our sympathy with his cause and we 
shall have no fears of his support. 

Yours truly, 
(Sgd.) W. E. CARRUTHERS. 


——— 


February 18, 1924. 
Gro. Snow, Esq., 


c/o Mutual (Vancouver) Ltd., 
Vancouver, B.C. 


Dear Str,—Copies of the letters that you are writing to Mr. Simington, in connection 
with Berry deal, are very interesting. With the bunch that are at present connected with 
the B.C. Berry Growers, in power, it looks as though you are going to have a yearly 
battle. How long is it going to take you to put the skids under Messrs. Simpson and 
McLean? If you don’t get them pretty soon they will get you. 


Yours truly, 
WC/B. 
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(House Correspondence) 


Y c. . 
W. E. Carruruers, Esq., ancouver, B.C., February 22, 1924 


c/o Messrs. Acme Fruit Co. Ltd., 
Vernon, BC. 


Re Berry Situation 


_. Dear Sir,—The writer attended the Berry Meeting at Mission on Wednesday, and 
listened to the usual line of Growers’ chatter. Nothing was accomplished, and the meeting 
is to be continued at a later date. You will have noticed by the report in the Province 
that the meeting took place, and the Province report is a very fair one of it. Our men at 
Hatzic still contend that they are going to pull out from the Central, but we are still 
waiting to see the operation performed. We are getting a little weary of the battle and 
intend to lay off for some days, as we have gone as far as we dare at the present time. 
We understand that the Bank of Commerce Manager at Mission is using his influence 
with the Growers to swing our way. The Central Fruit Distributors and Gilland will 
certainly have more raspberries this year than last. 

_ We had a two-hour session with Simpson a couple of days ago, most of the time 
being spent by each of us waiting for the other one to say something. We made Simpson 
admit that our service was the best, and he told the writer that McLean is against us. 
We asked Simpson why, and he said he presumed that there was no reason that he had 
to be against someone so chose us. In a letter from Bill Colquhoun to-day he suggests 
that unless we put the skids under McLean and Simpson pretty soon that they will 
have them under the writer in the near future. However, we will tell Bill that they may 
take us for a ride but we shall have a return ticket. There is supposed to be a final wind-up 
meeting the beginning of March. It will be a show-down whichever way it goes, and we 
will have the satisfaction of knowing that we have done everything possible to land these 
birds into our net. Eddie is drifting out of the picture, and we do not think that we will 
a he much help from that quarter, as we think he will leave the camp altogether 

ortly. 


(You won’t believe this—G.) 
Yours truly, 
MUTUAL (VANCOUVER) LIMITED, 


Sed. G. H. Snow. 
GHS/G 


(House Correspondence) 


March 3, 1924. 
Dear Br: 


Barney has gone, and although he has quite a few friends in the organization he has 
only one on the advisory board and that is Howe; That is when it comes to his appoint- 
ment as general manager. Basil I think is electioneering for himself and Barratt the same. 
Campbell and Scott are theorists and I think they are both strong for outside talent. 

I still think that Barney would take the big job if he had a majority of the board 
behind him solid. There is also a rumour that he figures on starting up again this season 
with two of his former associates Dick and Hamilton, but nothing will be known definitely 
about this for a little while. Basil has been down around Creston to organize the bunch 
down there. iq : 

Your letter about buying British Columbia apples was sure a good one on Bill and had 
the right effect. I intimated to Barney that you were working hard to help him clean up. 
He asked me why I thought so and I told him that you had apparently circularized quite a 
few jobbers and I had a copy of the circular. He was very anxious to see it and I showed 
it to him. He dropped the news to Basil and to Howe, and I think it will have a good effect. 
There is one thing you can figure on tho Bill and that is that Montreal is coming into the 
next interview you have with the Associated regarding Brokerage. Frank has been Bree 
rough there this season. I would say he has represented the jobbers rather than the 
Associated and I know the Board feel that way too and so did Barney. ici re atin -e 

Collections are very slow on account of the returns being slow. thi ao a 
move under way for the adoption of the Pooling system which I outlined to them last June. 
I think it sounded too simple then. 

Yours very truly, 


LRS. 
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April 7, 1924. 
Murtvuat (VANcOUVER) L1D., 
Vancouver, B.C. 
Attention Mr. Snow. 
Dear Sirs— 


ated and all the Independents. Certainly they need us for distribution and in view of the 
record we established last year, I imagine they would all be anxious to secure us as their 
distribution. I see how you feel about Barney’s account. Possibly you could arrange for 
Barney to give it to Parky and keep it confidential until later in the season when we see 
what develops. No doubt Gibby could take on Skinner’s account, so your old friends the 
Associated could give their account to you. Seems to me this is a season which will call 
forth real diplomacy and the most excellent no doubt win : 


W.E. C. 


April 22, 1924. 

E. C. SKINNER, Esq., 

Vernon, B.C. 

Dear Sx1n,—I think your old friend Les. McKay at Brandon will be open to do a little 
outside jobbing this year, so would suggest you get in touch with him. 

Please destroy this letter as soon as you have read it. 

Yours truly, 

WC/B 


April 30, 1924. 
Mr. J. H. Reaper, 
314 ‘Thorold Road, . 
Ilford, Essex, 
England. 
Dear Sir:— 


The Associated put on a revival for about ten days getting in some stump speakers to 
try to increase their tonnage, but I am advised they have been quite unsuccessful. Right 
now negotiations are going on between the Independents and the Associated with a view 
to arriving at some unified selling plan with which to control markets. We are particularly 
anxious to see this go through as without some control it is impossible for jobbing houses 
to get anywhere. Staples has been going back and forth between the ranches at Lewiston 
and Creston but a co-op. has sprung up in Creston this year, started by some of the dis- 
gruntles whom Staples threw overboard and also those directors of the old Creston Union 
who were hooked by the old O.U.G. who are at the back of the new deal with a view, I 
presume, of placing at least a portion of their burden on other growers. 


Yours truly, 
WEC/MA. 


(Telegrams) 


Ex Cauaary, Auta., June 5, 1924. 
J. A. StmiIncrTon, 


Care Mutual Brokers, Winnipeg, Man. 
Staples told Hal Associated offered him two positions assistant to Dave or Prairie 
Representative but he wants Kootenay job think assistant to Dave be best for us thought 


you might wire Roy. 
CARRUTHERS. 


Ji 6, 1924. 
W. E. CARRUTHERS, a 


c/o Acme Fruit Co., 
Calgary, Alta. 
Wiring Staples as you suggest delicate matter. Suggest you or Hal wire him about 
as follows: We think he should get in Okanagan if he intends staying in shipping game— 
experience and acquaintance there would land him later into big business stop Gilland 
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owes this office eleven thousand. If Vancouver short they can hold that from Gilland 
and use for other financing also that in naming prices you should figure back from retail 
price and figure twenty per cent for jobber. 


J. A. SIMINGTON. 


CANADIAN Paciric (Ratuway CoMPANY’s TELEGRAPH 


36 C X ‘CE 72 Blue CX Cauaary, Auta., June 7, 1924. 
Murvat Vancr. Lo., 


Vancouver, B.C. 


Have Victoria ship Acme Mitchell each. twenty-five tomatoes ‘to-night at, three fifty 
want these to knock over master mind whose getting too fresh on Medicine Hat stuff 


MUTUAL BROKERS, 


Cauaary, June 7, 1924. 
Mr. R. B. STAPLEs, 


Creston, B.C. 


Dear Sir,—I have just finished talking to Stockton for the Scott Nationsi and also 
Harding and the three boys in Lethbridge. They are raring to go with you and us and 
expect to hang the “Billie Goat” up by the whiskers. I put it up to them pretty strong 
that Wiggins had expressed the opinion that Lindley could sell more berries direct to the 
trade than all the jobbers’ salesmen combined and they are going to disprove this, they 
say. I have explained that you will be locking after the Boswell stuff and! all orders are 
to be sent into you. We can have these orders come into us and we forward them to 
you but we think the best way is to have them send their orders to you direct. 

Cope, Moore and Stockton are all keen on seeing Lindley out of business and Cope 
also asked me particularly about your car lots of tree fruits, etc. Their plan in Lethbridge 
this year is to split everything right through the season and they wanted to feel assured 
that we could take care of them with your stuff and that Lethbridge would get the prefer- 
ence on all of it. We gave them this assurrance and we imagine this ought to suit you 
pretty well. 

I have made arrangements with all of them on the following basis; that all the 
berries they buy for their city trade that are shipped direct to themselves will be invoiced 
at a net price. For example; next week starting the 9th the price will be $3.50 f.o.b. 
Creston on the berries going to Lethbridge and Medicine Hat wholesalers. 

On drop shipments direct to their customers they will send their orders to you. You 
will ship them in the usual way and you charge them the agreed price less 35 cents right 
through the season. For example; next week the drop shipment price is $4 f.o.b. Creston 
and you will charge them $3.65. They rather demurred on the 35-cent profit but we 
pointed out the extra work for you, etc., and all have now agreed to it. We think this 
should suit you all right. Aili) 

Be sure and send a copy of every invoice to us. We also suggest you have a rubber 
stamp made and stamp all the invoices going to the wholesalers “Payment to Be Made 
tc The Mutual Brokers.” Every Monday we will make up a statement for each whole- 
saler for the berries shipped the previous week and mail it to him and he is supposed to 
have a cheque back to us by Wednesday and we will pay you and Boswell immediately ; 
cr in other words, you should be paid by Thursday or Friday for all the berries shipped 
the previous week. We emphasized this prompt payment and the necessity of paying 
statements immediately when we were talking to the jobbers. They all agreed to it. We 
also asked them were it at all possible to have the merchant at country points get a 
notation on the express receipt on any berries which arrived in bad condition and have 
these all sent to you or Boswell. They were not sure whether they could accomplish this 

z : oing to try. : : 

0 not pul noe cea ae “ nae in ine kindly reply aens and also advise us if 
handling meets with your approval. : 

pe ose ( well posted on how the berries are coming on SO we 10. turn can 

wire Lethbridge and Medicine Hat jobbers. We plan to send out a duplicate wire to the 

three Lethbridge and two Medicine Hat jobbers regularly advising them of the movement 

and also of any changes in price, etc., so none of them can complain that we were giving 


our own houses advance information. 


Yours truly, 
THE MUTUAL BROKERS LTD. 
HWM/b By H. W. Moraan. 
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June 9, 1924. 
Mr. R. B. Srapuzs, 


c/o Creston Growers Ltd., 
Creston, B.C. 


Dear Sir,—Mr. Morgan, I understand, has wired you also written you in regard to 
our arrangements in the handling of your berries, and in view of your letter I discussed 
the matter with our boys here who are desirous of co-operating with you to the fullest. 

Both boys realize your position in regard to competing with Lindley and while they 
are making 75 cents per case on berries taken from cars, they would be willing to work 
on 35 cents to 40 cents a crate, providing later on on some of your other commodities 
you could fix them up on something to sweeten up the difference. You should be able 
to count on a maximum of 50 cents to cover jobber and brokerage charges. 

If this is satisfactory I suggest that you confirm it to the two houses and the broker. 


Yours truly, 
WEC/MA (Sgd.) W. E. CARRUTHERS. 
PS.—Lindley advised Hall that he thought he would need him to take care of some 


of his surplus before the week end. This gives us an opportunity to pull down his average 
and fatten up yours. 


W. E. CARRUTHERS, 
510 9TH Ave. W., 


Cautaary, ALBERTA., June 9, 1924. 
Mourtvat (Vancouver) Lt., 


Vancouver, B.C. 
GENTLEMEN ,— 


This simply means that Medicine Hat is practically forced to market their entire out- 
put in Southern Alberta, and, while no one is suffering yet, if your supplies come up you 
got to play a little preference to the Calgary market should this account not hurt your 
returns to any extent and would put the returns of the Rosery on a very low basis. 


Yours truly, 
(Signed) W. E. CARRUTHERS. 


fora 


June 23, 1924. 
Mr. J. A. Srmincron, 


Winnipeg, Man. 


Dear Sir,—Apparently we are the only ones in the hundred per cent class. Mr. Grant 
on his return from the Coast this morning told me confidentially that P, Burns and Com- 
pany have agreed to take on Finch’s pack for the prairies and guaranteed 10 cents per 
package over Associated prices. This sounds too good to be true and I suggested to Mr. 
Grant that he be there and write Finch to have a contract of this nature signed up. 


Yours truly, 
WEC/MA 
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APPENDIX 8 


COPIES OF CONTRACTS FOR SALE OF GROWERS’ PRODUCTS AND 
OTHER DOCUMENTS 


Date Description Between 
Mar. 10, 1923...Agreement ...... Mutuai. (Vancouver), Ltd., and Victoria Hothouse 
Association. 
Nov. 14, 1923...Agreement ...... Mutual (Vancouver), Ltd., and Victoria Hothouse 


Association. 
Constitution .... Victoria Hothouse Association. 
4 Lee Form of Contract. Victoria Hothouse Association and its Members. 
Mar. 24, 1924...Agreement ...... Mutual (Vancouver), Ltd., and Gordon Head Fruit 
Growers’ Association, Ltd., and Saanich Fruit 
Growers’ Association, Ltd. 


June 28, 1924... Agreement ...... Mutual (Vancouver), Ltd., and Central Fruit Distri- 
butors,, Lid...ii,. 

May 4, 1923....Agreement ...... Berry Growers’ Co-operative Union of B.C., and Grow- 
ers’ Sales Agency, Ltd. 

Apr. 11, 1924...Agreement ...... Mutual (Vancouver), Ltd., and Berry Growers’ Co- 
operative Union of B.C. 

May 5, 1923....Agreement ...... Associated Growers of B.C., Mutual Brokers, Ltd., and 
Growers’ Sales Agency, Ltd. 

May 31, 1924... Agreement ...... Associated Growers of B.C., Mutual Brokers of Cal- 
gary, Regina, Winnipeg and Saskatoon. 

May 31, 1924... Agreement ...... Associated Growers of B.C., The Royal Fruit Co., 


Brown Fruit Co., Camrose Grocery Co., Mutual 
Brokers of Edmonton and Alexander Grocery Co. 

May 31, 1924... Agreement ...... Associated Fruit Growers of B.C., and Mutual Brokers 
of Montreal. 


MEMORANDUM OF AGREEMENT 
Made in duplicate this 10th day of March, 1923 


Between Tue Mvurvat (Vancouver) Limirep, a duly incorporated company, having its 
Registered Office at 153 Water street, in the city of Vancouver, in the Province of 
British Columbia (hereinafter called the “ broker”). 


Of the First Part 


Anp Vicrorta Horyouse Association a duly organized Association of Growers of Hot- 
house Products, with its Secretary’s Office at 2583 Heron street, Oak Bay, in the city 


of Victoria, in the Province of British Columbia (hereinafter called the “ Association’). 
Of the Second Part 


The association appoints the Mutual (Vancouver) Limited its sole and only Agent 
and Broker for the sale of its crop of tomatoes, cucumbers, rhubarb, lettuce and such like 
products, excepting therefrom such portions as may be required by the Members of the 
Association, for sale at his yan or store, and culls, which altogether shall not exceed 

- %) of the crop. 
ene Mrekek ae. sell the tot wtiaee: cucumbers, rhubarb, lettuce and such like 
products at prices f.o.b. his warehouse, 1304 Wharf street, Victoria, B.C. Such prices to be 
agreed upon between a committee appointed by the association and the broker. 

The association shall pay the gg ab ae eet Me f.o.b. price on all sales of 

ato ubarb, lettuce and such like products. a 
de athe im ‘eatahte give the widest possible distribution and to give all legitimate 
wholesalers a fair share of the tomatoes, cucumbers, rhubarb, lettuce and such like products 
at all times, provided, of course, that said wholesalers will support and push sales of these 
tomatoes, cucumbers, rhubarb, lettuce and such like products under all conditions. 

This agreement shall be binding upon the parties hereto for a period of twelve months 
from date above written, and same may be terminated for unsatisfactory performance of 
the terms of the agreement, by giving thirty days’ notice in writing, such notice to be 
authorized by a vote of all the Members of the Association. 

94349—104 


148 


In Witness Whereof the parties hereto have hereunto affixed their hand of the proper 
officer in that regard, the day and year first above written. 


THE MUTUAL (VANCOUVER) . VICTORIA HOTHOUSE ASSOCIATION 
7 LIMITED (Sgd.) Watter Rippxz, 
(Sgd.) G. H. Snow, S. E. Bett, 
Manager. Ropert Peters, 


: ‘ F. Woop, 
As witness to above signature, N. B. Poutocx, 


(Sgd.) K. A. Gipson. N. H. Brown. 


Executive Committee. 
As witness to above signatures of 
Victoria Hothouse Association 
(Executive Committee). 
(Sgd.) J. W. Ditworrta. 


MEMORANDUM OF AGREEMENT 
Made in duplicate this 14th day of November, 1923 


Between THe Muruat (Vancouver) Lrmrrep, a duly incorporated company, having its 
Registered Office at 153 Water street, in the city of Vancouver, in the Province of 
British Columbia (hereinafter called the “broker ”). 

' Of the First Part 


Awnp Tue Victoria HorHouse Association, a duly organized association of growers of Hot- 
house Products, having its secretary’s office at, 2583 Heron street, Oak Bay, in the city 
of Victoria in the Province of British Columbia (hereinafter called the “ Association ”). 


Of the Second Part 


The association appoints The Mutual (Vancouver) Limited its sole and only Agent and 

Broker for the sale of its crop of tomatoes, cucumbers, rhubarb, lettuce and such, like 

roducts. 

The broker agrees to sell the tomatoes, cucumbers, rhubarb, lettuce and such like 
products at prices f.olb. his warehouse, Victoria, B.C., according to grades, on local and 
Vancouver City sales, and further agrees to distribute the above-mentioned products in car- 
lots and I.cl. shipments, obtaining for same the highest possible prices at all times, according 
to grades, such f.o.b. prices and distribution to be agreed upon between a committee appointed 
by the association and the broker. 

The association shall pay to the broker five per cent (5%) of the f.o.b. and distribution 
price on all sales of tomatoes, cucumbers, rhubarb, lettuce and such like products. 

The broker agrees to give the widest possible distribution, and to: give all legitimate 
wholesalers a fair share of the tomatoes, cucumbers, rhubarb, lettuce and such like’ products 
at all times, provided of course, that said wholesalers will support and push the sales of 
these tomatoes, cucumbers, rhubarb, lettuce and such like products under all conditions. 

This agreement shall be binding upon the parties hereto for a period of twelve months 
from December thirty-first, 1923, to December thirty-first, 1924. 

In witness whereof the parties hereto have hereinto affixed their hand by the proper 
officers in that regard the day and year first above written. 

The Mutual (Vancouver) Limited, The Victoria Hothouse Association. 


G. W. Riddle, Pres. 
Robert Peters, Sec. 
G. H. Snow, Walter Riddle ,Tres. 
Manager. N. B. Pollock, 
W. H. Brown. 
Executive Committze. 

WITNESS: Witness to above signatures. 

Kk. A. Gibson, J W. Delworth. 
153 Water St., 
Vancouver, B.C. 


CONSTITUTION OF THE VICTORIA HOTHOUSE ASSOCIATION 


(1) That this association be known as the Victoria Hothouse Association. 

(2) That mectings be held as occasion warrants, at a place appointed, and the annual 
meeting be held each first week in November. 

(3) The membership of this association to consist of, any individual or company, who 
owns or operates a plant for forcing, or the production of out-of-season produce such as 
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ete ak ee een art rae etc., whose application has been passed and approved 

(4) That a fee be charged on entrance, and further funds be levied as required 

that a form of contract be prepared to fit the requirements of the case. 

ie “te =a member being found guilty of an infraction of the rules and regulations 
a who Ialuls to live up to any agreement made by the association, shall be hable up to a 

ne not to exceed fifty dollars ($50), and for expulsion, or suspension. Any such infraction 
shall be tried by a committee appointed by the association. 

(7) That it shall be the privilege of the president to call special meetings. 

(8) That a committee consisting of three members in good standing be elected at each 
annual meeting, who together with the president and the secretary shall form the executive 
of the association, the president to be chairman of such executive. 

DA ace ah shall have fos to enter into any contract or‘agree- 
é he roker or selling agency, providing always, . 
ee Coe 0 ing always, that the same has been passed 

(10) That the officers of the association shall consist of a president, a vice-president 
a secretary and a treasurer, all of whom shall be elected at the annual meeting in each year. 


SpreIMEN Copy or Contract ForM SIGNED By Mrempers or Victoria HorHouse ASSOCIATION 


MEMORANDUM OF CONTRACT OF THE VICTORIA HOTHOUSE ASSOCIATION 
eet Sete UNIS sss oc aes nc deg ears aes d RL eh i Lan CaM pices a linac AN 1923. 


Approved Seis Sook son chine Gianna. aitaneetan a 
President, 
Victorta Hothouse Association. 


MEMORANDUM OF AGREEMENT 
Made in duplicate this 24th day of March, A.D. 1924, 


Berween Tue Murvuat (VANcouUvER), LIMITED, a duly incorporated company, having its 
registered office at 153 Water street, in the city of Vancouver, in the province of British 
Columbia (hereinafter called the “ Broker”), | 

of the First Part, 


Awp Gorpon Heap Frurr Growers’ ASSOCIATION, LIMITED, and SAANICH FRUIT GROWERS’ 
Association, Limrrep, both duly incorporated companies, having offices at the city of 
Victoria, in the said province of British Columbia (hereinafter called the “ Shipper”), 


of the Second Part. 


The shipper appoints the Mutual (Vancouver), Limited, its sole and only agent and 
broker for the sale of its crop of berries and cherries, excepting therefrom such portion of 
same as shall be sold for canning purposes, or used in the manufacture of jam. 

The broker shall advance to the shipper the sum of one dollar and fifty cents ($1.50) 
per crate on all berries loaded in car lots for shipment outside the province of British 
Columbia. It is understood between the Parties hereto that this advance 1s not to be 
construed to mean a guarantee, and it will only be continued as long’as the returns on the 
earlots, or less than carlot shipments, are equal to or greater than the said advance. 

The shipper shall pay to the broker five per cent ( per cent) of the net returns to the 
Shipper on all berries shipped outside the province of British Columbia. 

The broker hereby agrees to render to the shipper within fourteen (14) days from the 
date of shipment of each car a full and complete detailed return giving information as to 
the condition and the selling price of the berries contained in each car, and the broker 
further agrees that all such returns shall be made payable in Victoria, B.C., funds. The 
broker shall also advise by wire at regular intervals the arrival condition of berries aud 


selling price at such time. 
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The broker agrees to give the widest possible distribution and to give all legitimate 
wholesalers a fair share of the berries at all times, provided, of course, that said whole- 
salers will support and push the sale of these berries under all conditions. 

The broker agrees not to handle any foreign berries during the British Columbia berry- 
shipping season, provided always that sufficient supplies are available from British Columbia. 

In witness whereof the Party of the First Part hereto has hereunto affixed its Cor- 
porate Seal by the hand of the proper officer in that regard, and the Party of the Second 
Part has hereunto set his hand the day and year first above written. 


THE MUTUAL (VANCOUVER), LIM- 
ITED. By (Sgd.) G. H. Snow, Secretary. 


(Seal) SAANICH FRUIT GROWERS’ ASSO- 

Signed, sealed and delivered, in the CIATION, LIMITED, C. B. McCartuy, 

presence of President. By (Sgd.) H. E. Tanneur, 
(Sgd.) H. Buck.e. Secretary. 

(Seal) | GORDON HEAD FRUIT GROWERS’ 


ASSOCIATION. (Sgd.) W. F. Somers, 
President. By R.'§. Twrntna, Sec.-Treas. 


MEMORANDUM OF AGREEMENT 
Made in duplicate this twenty-eighth day of June, 1923. 


BerwEEN THe Motuat (Vancouver) LiImirep, a duly Incorporated Company, having its 
registered office at 153 Water street, in the city of Vancouver, in the province of 
British Columbia (hereinafter called the “Broker”). 


of the First Part. 


AND THe CentraL Fruit Distrrisutrers, Limitep, a duly Incorporated Company having its 
registered office at Mission city, in the said province of British Columbia (hereinafter 
ealled the “Shipper’”). 


of the Second Part. 


The shipper appoints the Mutual (Vancouver) Limited its sole and only agent and 
broker for the sale of its crop of berries and cherries, excepting therefrom such portion of 
same as shall be sold for canning purposes or used in the manufacture of jam, and also 
excepting some 2,000 crates of raspberries, 500 crates of loganberries, and 500 crates of 
blackberries sold previous to the negotiating of this contract. 

The broker shall advance to the shipper the sum of one dollar and fifty cents ($1.50) 
per_crate on all berries and cherries loaded in car-lots for shipment outside the province 
of British Columbia, and the sum of one dollar ($1) per crate on all berries and cherries, 
handled within the Province of British Columbia. It is understood between the Parties 
hereto that this advance is not to be construed to mean a guarantee, and it will only be 
continued as long as the returns on the car-lots or less than car-lot shipments are equal 
to or greater than the said advance. 

The shipper shall pay to the broker five per cent (5%) of the net returns on all berries 
and cherries shipped outside the Province of British Columbia. 

The shipper hereby appoints The Mutual (Vancouver) Limited its sole and only Agent 

and Broker for the sale of its crop of berries and cherries in the province of British Columbia, 
and shall pay to the Broker the sum of ten cents (10c.) per crate on all berries and cherries 
so sold in the said province of British Columbia. 
The broker hereby agrees to inform the shipper at the time each shipment is made, 
the approximate price at which such shipment will be sold upon arrival at destination, 
and in the event of there being any shrinkage guarantees to inform the shipper the 
approximate amount of such shrinkage within twenty-four hours of the arrival of ship- 
ment at destination. 

A full and complete return of each shipment, together with a remittance covering 
same shall be made by the broker to shipper within fourteen days after date of shipment, 
ph ne ia further agrees that all such returns shall be made payable in Vancouver, 

C., funds. 

The broker agrees to give the widest possible distribution and to give all legitimate 
wholesalers a fair share of the berries and cherries at all times, provided of course, that 
said wholesalers will support and push the sale of these berries and cherries under all 
conditions. 

The broker agrees not to handle any foreign berries or cherries during the British 
Columbia berry shipping season provided always that sufficient supplies are available 
from British Columbia. 
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In witness whereof the parties hereto have her i 
, reunto affixed their Corporate Seals b 
the hand of the proper officer in that respect, the day and year first above prey itis 


(Seal) THE MUTUAL (VANCOUVER) LTD., 
‘ (Sgd.) G. H. Snow, Director 


Signed, Sealed and Delivered 
5 CENTRAL FRUIT DISTRIBUTORS 
in the presence of LIMITED, 
(Sgd.) U. I. Fisumr, Pres. 
(Seal) J Gro. H. Moopy, Sec.-Treas. 


THis AGREEMENT, made this 4th day of May, 1923, 


Between Berry Growers’ Co-oprrative Union of British Columbia, an association duly 
incorporated under the Co-operative Associations Act of British Columbia, and having 
its registered Head Office at 1004 Standard Bank Building, 510 Hastings street West, 
na a ay. Vancouver, in the province of British Columbia (hereinafter called 


of the First Part. 


Anp Growers Sates Acency, Limrrep, a body corporate, duly incorporated under the laws 
of the Dominion of Canada and having its registered Head Office at the City of Cal- 
gary, in the province of Alberta (hereinafter called “The Agent”) 


of the Second Part. 


Whereas The Union will during the 1923 berry season control certain rhubarb, straw- 
berries, raspberries, loganberries, blackberries, currants, gooseberries, cherries, and other 
fruits grown in the Province of British Columbia. 

And whereas The Agent is a brokerage organization with facilities for marketing such 
berries and fruits throughout Canada. 

And whereas The Union and the Agent desire to enter into an agreement each with the 
other, for the marketing by the Agent of the said berries and fruits, for the Union, upon 
the terms and conditions hereinafter set forth. 

Now therefore this agreement witnesseth that in consideration of the mutual covenants 
hereinafter appearing, the parties hereto covenant and agree each with the other as follows :— 

1. The Union hereby constitutes the Agent its agent for the sale of berries and fruits 
out of the 1923 crop controlled by the Union. 

9. The Union hereby agrees to supply the Agent with all the berries it may require 
during the 1923 season, provided however, that the requirements of the Agent shall not 
equal or exceed the berries available for shipment to the prairies. iP at 

3 The said berries and fruits shall be sold by the agent for the account of the Union in 
the city of Vancouver, British Columbia, and throughout the Dominion of Canada, east 
of the Rocky Mountains. bY 

4. The agent shall have the right to sell any cars of such fruits or berries, f.o.b. shipping 
point, provided the Union consents and agrees to the price and terms thereof, and upon such 
sales the Union shall pay to the agent the sum of fifty dollars ($50) for each carload of such 
fruit or berries so sold in full payment of commission or brokerage, provided such cars 
have been designated by the agent as sold f.o.b. point of shipment; in all other cases the 
regular brokerage hereinafter stated shall apply. ’ 

5. On all berries loaded by the Union for shipment and destined to that part of Canada, 
east of the Rocky Mountains, the agent shall advance to the Union a sum representing 66% 
per cent of the net value of each shipment of berries, but not exceeding, in ally case, the 
sum of $1.50 per crate, which net value shall be the average ruling price on the day previous 
to shipment in the prairie markets, less transportation charges, icing and marketing charges, 
and the representatives of the Union shall report such average prices daily to the agent, at 
its office in Vancouver. Such payments shall be made forthwith on presentation of proper 
bills of lading or express receipts, at the office of the agent, in the city of Vancouver, British 
Columbia; PROVIDED HOWEVER, that in the event of any berries so shipped selling at 
a net return of less than the said advance, then and in such event the Union shall repay to 
the agent the excess of such advance over the net return; or the agent shall, at its option, be 
empowered to deduct such excess from any funds of the Union then or subsequently in its 
hands: PROVIDED FURTHER that the agent shall at all times use its best endeavours in 
order that the net price of such berries shall not be less than the said advance per crate; And 
PROVIDED FURTHER that should any shipment for any reason not be delivered to its 
billed destination, the said advance shall forthwith be returned to the agent or shall be 

nl g 
heat Oakes Ties She the purpose of this agreement shall be deemed to be and mean 
the amount of the selling price for such fruit, berries, etc., less only the actual cost of icing 


and transportation. 
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7. The moneys advanced by the agent to the Union shall not be deemed to be part of 
the purchase price of such berries, but an advance of moneys to assist the Union in financ- 
ing its operations, and in every case where the agent is unable to sell the products of the 
Union at a sufficient price to re-imburse itself as set forth in paragraph 5 hereof, any 
deficiency in such amounts shall be immediately returned by the Union to the agent. : 

8. The Union shall deliver to the agent at the warehouse of the agent in the city of 
Vancouver aforesaid, such fruits and berries as the Union may ship for sale in the said city 
of Vancouver. All other shipments of fruit and berries shall be loaded on cars by and at 
the expense of the Union. -The Union shall ship only such fruits and berries as will keep 
in good condition until delivery with reasonable promptness at destination. 

9. On all rhubarb sold by the agent in the said city of Vancouver, and on all l.c1l. ship- 
ments of rhubarb the Union shall pay to the agent a commission or brokerage of seven and 
one-half cents (73c.) per box or crate so sold. On all rhubarb sold by the agent in carload 
lots outside the city of Vancouver, the Union shall pay to the agent a commission or 
brokerage of twenty-five dollars ($25) per car. 

10. On all sales of fruit and berries sold and delivered in the city of Vancouver, the 
Union shall pay to the agent the sum of ten cents per crate. On all sales of fruit and berries 
hereunder, upon which commission or brokerage has not been otherwise in this agreement 
fixed, the Union shall pay to the agent five per cent (5%) of the net returns on the selling 
price of such fruit or berries in full for its services; PROVIDED FURTHER, that the Union 
shall be entitled to retain for its own use out of the said five per cent (5%) such amount not 
exceeding twenty per cent (20%) of such commission or brokerage as will cover the expense 
of advertising and of its special representative or representatives appointed as hereinafter set 
forth. . 

11. The Union at its own expense, may appoint a special representative or represent- 
atives, not exceeding in number one each for the provinces of Alberta, Saskatchewan, and 
Manitoba, whose duties among others shall be to assist in the supervising and distributing 
of the fruits and berries to be sold by the agent for the Union. The sale, including sale 
price and distribution, shall be subject to the approval of such representative or represent- 
atives. In case of dispute or differences as to the price at which such fruits or berries are 
to be sold, the decision of the Union or of its representative or representatives shall prevail. 

12. No claims, allowances or rebates of any nature whatsoever covering the quality or 
condition of any shipment, will be recognized unless immediate notice is given by the agent 
to the Union or to the special representatives of the Union or one of them, who, or each or 
anyone of whom shall have power to settle and adjust same on a fair basis. 

13. The agent shall act as the agent of the Union, and shall collect all moueys for all 
fruits and berries sold under this agreement, and the agent hereby guarantees_that in the 
event of any loss or losses being incurred to the Union by reason of non-payment by any 
person or persons of the selling price of any such fruit or berries, the agent shall pay to 
the Union the amount of such loss, saving and excepting any loss which may be incurred 
in connection with cars of product sold f.o.b. shipping point, and product sold to the Van- 
couver trade, and amounts involved in unadjusted: claims. 

14. All brokerage profits earned or to be earned by the agent shall remain in the treasury 
and shall not be divided or distributed until after the closing of the berry season, excepting 
such brokerage profits due or to accrue due to former shippers who were members of the 
Growers’ Sales Agency prior to the date of this agreement. 

15. Prior to the opening of the berry season covering the crop controlled by the Union 
for the year 1923, the agent shall so far as possible discourage the purchase of berries by 
the ultimate consumer except for table purposes and shall not by advertising or otherwise 
endeavour to sell berries prior to the said date for any other purpose than as in this 
paragraph set forth. 

16. During the berry season of 1923, the agent, in so far as it is possible, shall not 
purchase or handle for sale or on consignment or otherwise in any manner whatsoever, any 
berries or fruits similar to those controlled by the Union, so long as the Union is willing 
and able to supply the agent with a sufficient quantity of such fruits and berries as may 
meet the proper requirements of the agent and in the event of the Union not being able to 
supply such sufficient quantity of fruit and berries, then and in such event the agent shall 
be entitled to obtain from other sources only such amount of fruits and berries as shall 
together with the amount supplied by the Union be sufficient to meet the proper require- 
ments of the agent; it being the whole purpose and intention of this agreement that so 
long as the Union supplies a sufficient quantity of fruits and berries to meet the proper 
requirements of the agent, the agent shall handle and sell only such fruits and berries, and 
in the event of a deficiency that the fruits and berries of the Union shall be sold first before 
any other fruits and berries are sold. The agent shall in every way discourage shippers of 
berries to them from others than the members of the Union from shipping any such berries 
and shall notify all of such shippers in writing forthwith that during the berry season of 1923 
they will not be in a position to handle any other berries than those of the Union. 

17. The agent shall within ten working days from the day upon which any shipment 
of fruit or berries shall arrive at its destination, pay by cheque to the Union the proceeds 
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of such shipment, less the amount of the said advance if any, which payment shall be 
accompanied by a proper statement showing how the amount of such payment is made up, 
the agent assuming exchange on cheques if any. 

_ 18. The agents shall keep proper books of account of the details of all transactions or 
things done under the provisions of this agreement, and the Union or its duly authorized 
agent or agents, from time to time and at all reasonable times, may inspect such books of 
account, and make copies thereof if so desired, and the agent shall upon reasonable request 
on the part of the Union or its duly authorized agent or agents, from time to time and at all 
reasonable times, produce to the Union or its duly authorized agent or agents, any and all 
books, papers and memoranda, or copies thereof, pertaining to the transaction incurred or 
entered into under this agreement. 

19. The agent covenants and agrees that in the event of any loss being sustained in 
respect of which a claim arises against a carrier or other person, to prosecute for the benefit 
of the Union, or its written instructions and at its expense, such claims, and after applying 
any such, moneys received from such claims in payment to itself of all reasonable costs 
incurred in making collection of the claim, to pay the difference over to the Union. 

20. Time shall be deemed to be of the essence of this agreement. 

oa This agreement shall be deemed to be made and executed in the Province of British 
Columbia, and the Agent and Guarantors hereby attorn to the jurisdiction of the courts 
of the province of British Columbia. 

_ 22. In the event of any dispute between the parties hereto arising out of the provi- 
sions of this agreement, such dispute shall be referred to arbitration at the seid city of 
Vancouver, under the provisions of the Arbitration Act of the province of British Columbia. 

23. The provisions of this agreement shall not apply to any delays or losses, when 
same shall be caused by labour disputes, washouts, Acts of God or other causes beyond the 
control of the parties hereto. 

24. Notwithstanding anything herein contained that may be construed to the contrary 
the Agent shall not be held liable or responsible by the Union for fruit that may deteriorate 
while in its, the Agent’s hands, unless such loss may be caused through the negligence of 
the Agent or its servants. The Agent undertaking only to dispose of the same to the best 
advantage for the account of the Union in terms of this contract. 

25. This agreement, and everything herein contained, shall enure to the benefit of and 
be binding upon the parties hereto, their successors and assigns, respectively. 

In witness whereof the parties hereto have caused these presents to be sealed with 
their respective ‘corporate seals, and countersigned by their respective officers authorized in 
that behalf, the day and year first above written. 


(Seal) 
BERRY ' GROWERS CO-OPERATIVE 
UNION OF BRITISH COLUMBIA. 
. (Sgd.) H. P. Srmpson, 
Signed, Sealed and Delivered Vice-Pres. 
in the presence of | (Sg¢d.) R. Gorpon Forszs, 
(Sgd.) Joun E. Lacey, Secretary. 
Salmon Arm, B.C. | 
Notary as to both parties. GROWERS’ SALES AGENCY LTD., 
| (Sed.) Joun TANNER, 
J President. 


MEMORANDUM OF AGREEMENT 
Made this eleventh day of April, A.D. 1924. 


| | any, having its 
Berween: Tue Murvay (Vancouver) Lurep, a duly incorporated company, rit 
registered office at 165 Water street, in the city of Vancouver, in the province of British 
lled the “ Broker’). ; 
Columbia (hereinafter ca Of the First Part 


Anp: Berry GRowERS CO-OPERATIVE Union or Britisu CoLUMBIA, a duly incorporated 
company having its registered office in the city of Vancouver, in the said province ot 
? 


ae : in: lled the “ Shipper”). 
British Columbia (hereinafter cahe i ane Of the Second Part 


i i ‘) Limi it le and only agent and 
oints The Mutal (Vancouver) Limited its so 
Brie! RENE alee its crop of berries, cherries, rhubarb and other fruits, excepting La 
from such portion of same as shall be sold for canning purposes, or used in the manufac- 
anon aiEte f one dollar and fifty cents ($1.50) 
[ r shall advance to the shipper the sum of one dollar a y cel ; 
er Roaseacail sibictes loaded in carlots for shipment outside the province of British Colum- 
bia It is understood between the parties hereto that this advance is not to be construed to 
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mean a guarantee, and it will only be- continued as long as the returns on the carlots, or 
less than carlot shipments, are equal to or greater than the said advance. 

The broker shall advance to the shipper the sum of one dollar ($1) per crate on all 
berries shipped L. C. L. outside the province of British Columbia. It is understcod between 
the parties hereto that this advance is not to be construed to mean a guarantee, and it will 
only be continued as long as the returns on the L. C. L. shipments are equal to or greater 
than the said advance. 

The shipper shall pay to the broker five per cent (5%) of the nett returns to the shipper 
on all berries shipped outside the Province of British Columbia. + 

The broker hereby agrees to render to the shipper within fourteen (14) days from 
the date of shipment of each car a full and complete detailed return giving information 
as to the condition and the selling price of the berries contained in each car, and the broker 
further agrees that all such returns shall be made payable in Vancouver, B.C. funds. The 
broker shall advise by wire at regular intervals the arrival condition of berries and selling 
price at such time. 

The broker agrees to give the widest possible distribution, and to give ail legitimate 
wholesalers a fair share of the berries at all times, provided, of course, that said whole- 
salers will support and push the sale of these berries under all conditions. 

The broker agrees not to handle any foreign berries during the British Columbia Berry 
shipping season, provided always that sufficient supplies are available from British Columbia. 

In witness whereof the parties hereto have hereunto affixed its Corporate Seals by the 
hands of the proper officer in that regard the day and year first above written. 


) 
Signed, Sealed and Delivered (Seal) |THE MUTUAL (VANCOUVER) LIMITED 
In the Presence of: By G. H. Snow, Scce. 
As to signature of 
G. H. Snow, (Seal) | BERRY GROWERS’ CO-OPERATIVE 
K. A. Gipson, _ UNION OF BRITISH COLUMBIA. 
W.S. MacLeop. H. P. Srmpson, Director, 
nib K. Borpan Forses, Sec -Treas. 


MEMORANDUM OF AGREEMENT 
Made in duplicate this day of 1923. 


Between: THe Murua. (Vancouver) Limirep, a duly incorporated company, having its 
registered office at 153 Water street in the city of Vancouver, in the province of British 
Columbia (hereinafter called the “Broker Pye, 

Of the First Part 


AnD: Gorpon Heap Frurr Growers ASsocration Limitep and SAANIcH Werurr Growers 
ASSOCIATION LIMITED both duly incorporated companies having offices at the city of 
Victoria, in the said province of British Columbia (hereinafter called the “ Shipper”). 


Of the Second Part 


The shipper appoints The Mutual (Vancouver) Limited, its sole and only agent and 
broker for the sale of its crop of berries and cherries, excepting in the city of Victoria, B.C., 
also excepting therefrom such portion of same as shall be sold for canning purposes or 
used in the manufacture of jam. ) 

The broker shall advance to the shipper the sum of one dollar and fifty cents ($1.50) 
per crate on all pre-cooled berries and cherries loaded in car-lots for shipment outside the 
province of British Columbia. It is understood between the parties hereto that this advance 
is not to be construed to mean a guarantee and it will only be continued as long as the 
returns on the car-lots are equal to or greater than the said advance. 

The shipper shall pay the broker five per cent (5%) of the net returns on ali berries 
and cherries shipped outside the province of British Columbia. 

The shipper hereby appoints the Mutual (Vancouver) Limited its sole und only agent 
and broker for the sale of its berries and cherries in the province of British Columbia, 
excepting in the city of Victoria, and shall pay to the broker the sum of ten cents (10c.) 
per crate on all berries and cherries so sold in the said province. 

The broker hereby agrees to render to the shipper within fourteen (14) days of the date 
of shipment of each car, through its Branch Office at Vi toria, B.C., a full and complete 
return giving information as to the condition and the selling price of the berries and cher- 
ries contained in each car, and the broker further agrees that all such returns shall be made 
payable in Victoria, B.C. funds. 

It is hereby agreed that all payments due the shipper from the broker, and all corre- 
spondence between the broker and the shipper shall be addressed to the Saanich Fruit 
Growers Association. ; ; 
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The broker agrees to advance the frei i i 
. : ght to Vancou ] ris a 
ries wee fa Vancouver for furtherance. anit ni ng er 9 
e broker agrees to give the widest possible distribution and to gi "7 itd 

2 , | give a'l legitimate 
oe aaa q fair share of the berries and cherries at all times, provided of course, that 
ea olesalers will support and push the sale of these berries and cherries under all con- 
ry meg sare oe to “ee nes i es berries and cherries during the British 

tu eason, provided a i l 21 
Bee eC oho, p ways that sufficient supplies are available from 
In witness whereof the parties hereto have hereunt 
o affixed their Corporate Seals b 

the hand of the proper officer in that regard, the day and year first ee er i 


| 

| THE MUTUAL (VANCOUVER) LTD. 
G. H. Snow, Director, 
J. G. Corty Woop, Pres., 


Signed, Sealed and Delivered H. E. Tanner, Sec 
In the presence of ; , (Seal) 
GroRGE STEWART. GORDON HEAD FRUIT GROWERS 
ASSOCIATION 
W. F. Somers, 
(Seal) H. A. McNaucutTon, 
Sec.-T reas. 


BROKERAGE AGREEMENT 


‘THIS AGREEMENT is hereby entered into by and between AssoctareD Growers oF BriTIsH 
CotumsiA, Limirep, to be referred to as the “ Associated”; and THE MurvaL Brokers 
Limirep, with head office at: ; and Tus Growers’ Sates AcENcy, with head 
office at Calgary, Alta. 

Both organizations being used solely in the capacity of agents on an equal consideration 

and similar terms and basis in every respect; with the associated recognized as the principal 

in all transactions. 

It being understod in the following phraseology that the word “ Brokers” shall apply 
to, and exclusively to, the aforesaid Mutual Brokers Limited and the Growers’ Sales Agency, 
the word “ Brokers” including both organizations in its definition as used in this agreement. 

Rates—It is agreed by the Associated and the brokers that upon final consummation 
of sale or distribution of any car that the following rates of brokerage shall be paid, upon 
receiving the statement at the end of the month; such payment to be remitted not later 
than the fifteenth of the month following. Rates being as follows:— 


ES i aia ies ie AY Aik seep celeuneat) otal neyaa dat waniekebaaeheinined AAS $25 00 per car 
PURO TEMI bo, a isle Die hs eR aR A Rahs Sg aR er i A | tS 


Mixed truit and veeetablés..° .. to. se ce) oe te) oe!) MERON By 
Straight cars vegetables... .. «2.2 ee ee ee ee ne ee 1A a 
I sek BU Li ye Cec de ince eg cue ail na uaa os Se 10c “ package 
Mixed celery and cherries.. .. 2. 66 ee ee ee ce ce oe 10c “ ” 


WC He shipments: °s. 1... feels a aes ey 1 sda rs 


- Jt being understood that the Mutual Brokers Limited and the Growers’ Sales Agency 
shall be paid separately in accordance with the brokerage earned by sales or distribution 
consummated in accordance with each individual service. 

It being further understood and agreed that the Associated shall be fully recognized 
as the principal and the two brokerage firms as the agents, subject to the directions of 
the principal, in each and all transactions. 

Loyalty Agreement.—The Associated hereby agrees to give first preference in all its 
sales, in the Prairie Provinces, to the brokerage firms hereby known as brokers and to only 
effect sales direct with the wholesale trade when in the opinion of the Associated it becomes 
necessary; such direct handling to be confirmed to those jobbers not included in the Nash 
organization or those financially interested in the Growers’ Sales Agency and not to carry 

Co 
tae eideration of the foregoing, the brokers agree to handle in the usual course of 
their business, no fruits or produce shipped from the territory covered in the agreement 
of the Associated with members, and further agrees to use what influence the brokers may 
have to carry out the same purpose on the part of the Nash jobbers and those jobbers 
interested financially in the Growers’ Sales Agency. ar). 

It being understood that both the Associated and the brokers will in other ways show 
the spirit of preference rather than attempting to do business direct. ; 

Rollers—All cars shipped without f.o.b. orders shall be billed to the Associated and 
diverted to either brokerage organizations as seems best to the Associated; in confirmation 
of sale the first wire received to have the right to confirmation. All cars reaching finat 
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destination unsold and which may have to be placed on consignment shall be handled at 
fifty per cent of the brokerage rates mentioned with the understanding that the jobber shall 
be paid fifteen per cent of amount realized. 

In making offers and’ in consummating sales it is understood that the brokers shall 
indicate the name of the customer from which the offer comes or to whom the sale is made: 
and that written confirmation of sale shall be immediately made to both the buyer and the 
Associated and that in consignments a detailed account will be required showing the pur- 
chaser the number of packages, variety and amount received from each purchaser to whom 
the car was finally distributed on consignment. 

It is further agreed that if the car is placed on consignment with two or more parties 
that the brokers shall receive full brokerage instead of fifty per cent brokerage for super- 
intending its distribution. 

It is further understood that part of the services to be performed by the brokers is 
that of adjusting under instructions of the Associated Growers any legitimate claims upon 
proper endorsement, the full right of the shipper to be recognized and the right of final 
confirmation to rest with the shippers. . 

Eastern Canadian Business——Brokerage arrangements east of Manitoba shall be subject 
to later decision on the part of the Associated. 

Canadian Preference—It is hereby understood and agreed on the part of the brokers 
that every effort shall be made to give strong preference to those products produced in 
Canada as against competitive business offered from the United States. 


Terms of Contract—This contract is to continue in force for one year from date. 
In witness of which the parties thereto do hereby sign this agreement. 


CO-OPERATIVE GROWERS OF BRITISH COLUMBIA, LTD. 
A. T. Howe, President. 
K. W. Kinnarp, Secretary-Treasurer. 
GROWERS’ SALES AGENCY, LIMITED, 
Per JoHN Burns, President. 
MUTUAL BROKERAGE LIMITED, 
Per J. A. SEMINGTON. 
Dated Vernon, B.C., May 5, 1923. 


AGREEMENT 
Catcary, AuttTa., May 31, 1924. 

Agreement entered into between the Associated Growers of B.C. hereinafter called the 
Associated and the Mutual Brokers of Calgary, Regina, Winnipeg, and Saskatoon herein- 
after called the Mutual. 

Witnesseth— 

This agreement covers the period May 1, 1924, to May 1, 1925. 

The Mutual agrees and undertakes that no wholesaler known as a Nash jobber will 
handle or sell tree fruits or root vegetables (hot-house tomatoes excepted) except goods 
shipped and sold by the Associated without the permission of the Associated: 

The Associated appoint the Mutual as their exclusive brokers in Manitoba, Saskatchewan 
and Alberta. 

The Associated agrees to give preferred service in sales and offerings including rollers 
to the Mutual and Nash jobbers and other 100 per cent supporters. 

The Associated reserves the right to sell through their own representatives. 

The Associated agree to pay the Mutual on all sales made through them as follows:— 


1. On carloads of apples, fresh fruits, celery, tomatoes—$30 per car. 
2. On mixed cars of the above commodities—$30 per car. 
3. On mixed cars of the above commodities and root vegetables—$25 per car. 
4. On root vegetables and onions—$20 per car. 
5. On cherries and L.C.L. fruits and vegetables—10 cents per case. 
6. On sales made by representatives of the Associated to the following wholesalers the 
Mutual shall not be paid brokerage. 
7. Plunkett & Savage, Calgary, Lethbridge and Edmonton. 
P. Burns and Coy., Calgary and branches. 
Scott Fruit Co., Calgary and branches. 
Scott National, Medicine Hat. 
Macdonald-Crawford. Moose Jaw and branches. 
Vipond Fruit. Winnipeg. 
Cran Mowat and Drever, Winnipeg. 
Victoria Fruit Co., Edmonton. 
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8. On sales made by representatives of the Associated to jobbers other than those 
a neat atm ne ir be paid one half the before-mentioned schedule of brokerage. 

: erstood the Associated may pay any of the above mentioned jobbers one 
half of the above-mentioned brokerage rates in lieu of their giving the Associated all their 
business in fruits and vegetables for the term of this agreement. ; 
wl Oe Mutual is to be allowed brokerage on all track sales made either by the representa- 
tives of the Associated or the Mutual except on sales made by the Associated representa- 
tives to jobbers guaranteeing the Associated all their fruit and vegetable business fer the 
term of the agreement. 

11. This agreement is made on the understanding that the Associated guarantee that 
they have control of 70 per cent of the tree fruit tonnage of British Columbia, 

12. The Associated agree to ascertain and furnish the Mutual within one week from 
the date of this agreement a list of those wholesalers mentioned in paragraph 7 of this 
agreement who pledge themselves to give the Associated their business exclusively in 
British Columbia fruits and vegetables for the term of this agreement. 

13. It is agreed the Mutual is to have the privilege of handling fruit not to exceed 25 
cars from E. C. Skinner. 

14. Brokerage statements to be rendered and paid on or before the 15th of the month. 
covering the previous month’s business. 

15. Fort William, Port Arthur and Kenora, Ontario, shall also be considered a part of 
Manitoba territory, but not exclusive. 

16. The Mutual agree that the Nash jobbers will pay for all carload purchases by sight 
draft and the Associated agree to make prompt adjustments. 

17. Should the wholesalers mentioned in paragraph 7 individually and collectively 
pledge themselves on or before June 7, 1924, to purchase all their requirements of British 
Columbia fruit and vegetables from the Associated during the term of this agreement 
it is understood that the Growers’ Sales Agency may also act as Brokers in Manitoba, 
Saskatchewan and Alberta and be paid on sales made by them to wholesalers mentioned 
in paragraph 7, rates equal to those being paid the Mutual. 

18. This agreement is one of three similar agreements being entered into between the 
Associated and Mutual and it is agreed that failure on the part of either the Associated 
or Mutual to fulfil the covenants of said agreement would constitute a violation of this 
agreement. 

(Signed) ASSOCIATED FRUIT GROWERS OF BC., 
E. J. Cuamsers, President. 
B. Srevart, General Manager. 


MUTUAL BROKERS OF CALGARY, 
J. A. Stmineron, President. 


MUTUAL BROKERS OF REGINA, 
J. A. Stminoton, President. 


MUTUAL BROKERS OF WINNIPEG, 
J. A. Stmincton, President. 


MUTUAL BROKERS OF SASKATOON, 
J. A. Stuineton, President. 


AGREEMENT 
Caucary, AuTA., May 31,’ 1924. 


Agreement made between Associated Fruit Growers of Vernon, B.C., and the Mutual 
Brokers of Vanrouver and Victoria. 

Witnesseth— ! Ny : 

The Associated appoint the Mutual as their exclusive representatives for the cities o 
Vancouver and Victoria and agree to pay brokerage on all sales of fruits and vegetables 
as follows:— 

1. On carloads of apples, fresh fruits, celery, tomatoes, $30 per car. 

2. On mixed cars of the above commodities: $30 per car. | 

2 On mixed cars of the above commodities and root vegetables, $25 per car. 

4. On root vegetables and onions, $20 per car. 

5. On cherries and L.C.L. fruits and vegetables, 10 cents per case. 


I 1 should ae } appoint other 
It is agreed that the Associated may should they deem it necessary, appoin 
brokers for the handling of main line potatoes and in such an event the Mutual are 
privileged to represent other potato shippers. 
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This agreement is one of three similar agreements being entered into between the 
Associated and Mutual and it is agreed that failure on the part of either the Associated 
or Mutual to fulfil the covenants of said agreements would constitute a violation of this 
agreement. 

(Signed) ASSOCIATED FRUIT GROWERS OF VERNON, B.C. 
EK. J. CHAmpers, President. 
B. Steuart, General Manager. 


~ MUTUAL BROKERS OF VANCOUVER, 
J. A. Stmrneron. President. 


ee eee 


AGREEMENT 
Cauaary, Auta., May 31, 1924. 


Agreement between the Associated Growers of B.C., parties of the first part, and Royal 
Fruit Co., Brown Fruit Co., Alexander Grocery Co., and Camrose Grocery Co., parties. 
of the second part. 

Witnesseth— 

The parties of the second part agree to purchase all their supplies of tree fruits and 
vegetables (except hothouse tomatoes) between May 1, 1924, and May 1, 1925, from the 
Associated. 

On all such purchases the Associated agree to pay the Mutual Brokers of Edmonton 
as follows:— 

1. On carloads of apples, fresh fruit, celery, tomatoes, $30 per car. 

2. On mixed cars of the above commodities, $30 per car. 

3. On mixed cars of the above commodities and root vegetables, $25 per car. 

4. On root vegetables and onions, $20 per car. 

5. On cherries and L.C.L. fruits and vegetables, 10 cents per case. 

It is agreed that the Mutual Brokers of Edmonton may represent other shippers of 
fruits and vegetables in B.C. as brokers. 


This agreement is one of three similar agreements being entered into between the Asso- 
ciated and Mutual and it is agreed that failure on the part of either the Associated or 
Mutual to fulfil the covenants of said agreement would constitute a violation of this agree- 
ment. 


(Signed) ASSOCIATED GROWERS OF B.C. LTD., 
E. J. CHAMBERS, President. 
B. Stevart, General Manager. 


ROYAL FRUIT CO., 
J. A. SIMINGTON. 


BROWN FRUIT CoO., 
J. A. SIMINGTON. 


ALEXANDER GROCERY CoO., 
J. A. SIMINGTON. 


CAMROSE GROCERY CO., 
J. A. SIMINGTON. 


MUTUAL BROKERS OF EDMONTON, 
J. A. Stmineton, President. 


es 


AGREEMENT 
Cauta@ary, ALTA., May $1, 1924. 


Agreement between Associated Fruit Growers of B.C., hereinafter called the Associated, 
and the Mutual Brokers of Montreal, hereinafter called the Mutual. 

Witnesseth— 

The Associated appoint the Mutual as exclusive brokers for the handling of their tree 
fruits and vegetables for the province of Quebec. The Mutual may also act as brokers. 
ai the Associated in the City of Ottawa, Ont., but such representation shall not be- 
exclusive. 

Brokerage rates to be paid the Mutual on goods sold by them as follows:— 
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1, On carloads of apples, fresh fruit, celery, tomatoes, $30 per car. 

2. On mixed cars of the above commodities, $30 per car. 

3. On mixed cars of the above commodities and root vegetables, $25 per car. 
4. On root vegetables and onions, $20 per car. 

5. On cherries and L.CL. fruits and vegetables, 10 cents per case. 


Brokerage statements to be rendered and paid on or before the 15th of the month 
covering the previous month’s business. 


(Signed) ASSOCIATED GROWERS OF BC., 
K. J. CHampBsrs, President. 
B. Srevart, General Manager. 
MUTUAL BROKERS OF MONTREAL, 
J. A. Simineton, President. 


This agreement is one of three similar agreements being entered into between the 
Associated and Mutual and it is agreed that failure on the part of either the Associated 
or Mutual to fulfil the covenants of said agreements would constitute a violation of this 
agreement. 
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| APPENDIX 9 
AUDITORS’ REPORTS, CALGARY, REGINA, WINNIPEG 


Cataary, ALBERTA, September 10, 1924. 
Lewis Duncan, Esa.. 
Commissioner, 
Combines Investigation Act, 1923, 
Regina. 

Dear Sir,—In accordance with the instructions contained in your letter of August 29, 
we have made numerous visits to the offices of Mutual Brokers, Limited, Calgary, Acme 
Fruit Company, Limited, Calgary, Mitchell Fruit Company, Limited, Calgary, where we 
have made personal investigation of the various matters to which you have directed our 
special attention, in addition to which we have spent considerable time on general matters 
concerning the conduct of the businesses of these companies, which might be of interest 
or assistance to you in connection with the investigation on which you are now engaged. 
In view of your later verbal instructions we have made no examination of the books and 
records of W. E. Carruthers, Supervisor for Alberta and British Columbia of the Nash 
companies. 

RHUBARB 

We have locked into all the sales of rhubarb made by Mutual Brokers, Limited, during 
the 1924 season and’ submit schedules of gross profit obtained on alll parcels sold to the 
Acme Company and the Mitchell Company, and showing which lots were purchased out- 
right and which on a commission basis. 

Of carload lots the following were sold in Calgary:— 


— Car ‘ Invoice Account 
No. Received | Pkgs. From Sold to Cost Sales 


| | | 


Meas) Ei) ) ait, 282776|14th May... 466] Dewdney, B.C}....Acme....... 582 50 517 74 
CONOR Se UNE 282882| 4th June... 586 « BEN EAS ee ELD 1) $20 40 703 20 
etl GME cal URINE 282482)/28th May... 527 3 Ue oe MESteibell bh: 711 45 632 40 
‘coh Geld Sua ae 282782| 2nd May... 415 ‘ ul eSeoti. ole. 461 35 436 35 
CO. Ae 282406|22nd April. . 380 * apy = 15 61, Sey bank 477 50 | Not seen 


(a) There is a deduction from the invoices of $11.76, excess charge on weight of car, which reduces 
the invoice cost to $570.74. 

(b) The invoice was for 586 boxes at $1.40, $820.40, but only 583 were recieved and the invoice was 
reduced to $816.20; the account sales shows 586 at $1.20. 

(c) The invoice was for 527 boxes at $1.35, $711.45; the account sales shows 527 at $1.20, $632.40. 

(d) The account sales from Mutual Brokers, Calgary, to Mutual (Vancouver) Limited, shows a net 
return of $461.35, being 415 at $1.45, delivered in Calgary, $601.75, less freight $140.40; the account sales 
from Mutual (Vancouver) Limited to the shippers shows a gross return of $436.35. 

(e) The invoice shows 882 boxes at $1.25, $477.50, less overcharge on weight of car $33.86, net $443.64 
the account sales of Mutual (Vancouver) Limited to the shippers has not been produced for our inspection 
but should be referred to for comparison. 


The amounts short remitted to shippers are, therefore, as follows:— 


Proceeds | Accounted Short 


to be for accounted 
ae accounted to for 
for shippers 


$ cts. $ cts. $ cts. 


oad aug ulate ois sa a RR) SER es 570 74 517 74 - 53 00 
HE iS RI) URAL a ees a PRY erm VE CS | EATS SATAN A AD Oe 816 20 703 20 113 00 
UR AE GOAN EGY alk aka e ath dips aaa ORM Ca) Se a 711 45 632 40 79 05 
RTI eee UIA ta cilg lien allio gee a aleve AUR RAMOS ies a eae 461 35 436 35 25 00 
2,559 74 2,289 69 270 05 

hess ao por’ cent COMMISSION . 424 kn ais Yoel Eitely coun leet eae ene ere Eee teeatle ie 13 50 

Amount short accounted ‘for, . Poe wee ee Be OTR ES, Penile ee ee ee 256 55 


With reference to car 281740, included in summary of rhubarb transactions in 1924 made 
up by Mutual Brokers, Calgary, this car was shipped to the Lethbmdge Mercantile Com- 
pany at $1.50, delivered Lethbridge, which price we are informed is equivalent to $1.21 
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f.o.b. Dewdney. The account sales by Mut 
wots $551.53, being 490 boxes at $1123, 
ere is, on the same summary, car 282938 to Medicine Hat. shioved Mav 27 

i , Pp avi ta 
price of $1.50 delivered. We have no account sales with whi h — af n« 
we able to learn the equiyalent rate f.o.b. Dewdney. ae ars) TUS POR? 

You directed our attention to shipment of nine boxes of hothouse rhubarb by E. M. 
Handy, Dewdney, B.C, in January, 1923. We find this was handled by Mutual Brokers, 
Calgary, and sold on consignment by the Acme and Mitchell companies. An abstract of 
the account sales of these companies is as follows:— 
In Acme Company :— 


ual (Vancouver) Limited to shipper shows gross 


ap eoncarenlized 29.5. Sa Med utokatiies SEND. oteheeon 18 
wormmussion s15 per cenbey es os, Oe, Ba ae Sve 
Ciena dceceaa’s! IM HY ike “pagiadet) Rtwetal $21 38 
In Mitchell Company :— 
© -CosesCrealigddinonws oti .o ong. cs. weenie!) , apse geet Sade BO 
Comumission”.20>per cents sralfousonate, AA Yor. oh 8 30 $35 20 


: $54 58 
The account sales from Mutual Brokers, Calgary, to E. M. Handy incorporates the 
above figures and has the following deductions:— 


mvonerages.( 45. ier cent): . TAT Mid. e. 20 a ieeiange Jed 18 
eons Pe eS eae USL wht. Uy ee ie CTEM ee mee eT Os ey $21 31 
Remittance to shipper by cheque 4883.. .. .. .. .. $35 27 


It will be noted that the usual rate of commission on l.c.l. shipments on consignment 
is 15 per cent and that occasionally 20 per cent is charged. In reply to our inquiry, Mr. 
Hiles of the Acme Company stated that they sometimes charged 20 per cent when they 
considered they had made a specially good disposition of a lot, or in cases where the 
marketing afforded any special difficulties. 

From the accompanying schedules it will be seen that, in the case of the Aeme Company 
the gross profit has varied between 12.5 per cent and 34.3 per cent with an average for 
the rhubarb season of 22.8 per cent when both purchases and consignment lots are taken 
into account. In the case of the Mitichell Company the one car lot showed a gross profit 
on sales of 24.4 per cent, the consignment rate being 15 per cent throughout. 

Among the Vancouver account sales of rhubarb submitted to us are several relative 
to shipments to other distributing points and, if it is desired to compare these with the 
relative invoices, it will be necessary to do this at the points where the goods were dis- 
posed of. ' 

BERRIES 

In your letter of September 5 you requested us to note and report on cases of differ- 
ential prices at which sales were made to outside jobbers as compared with those to the 
jobbing houses associated with Mutual Brokers. We submit the following cases:— 


INSTANCES OF DIFFERENTIAL PRICES TO JOBBERS 
Berries 1. c. 1 
a ee S00 OSSyasasana»—_{—xmw<m9sas—S—S— 


is on Quantities and Prices to 
B inc nnn nn EEE EE UEn ESE SEnEEIRREEE 
Poe. aid Red Deer Acme Mitchell Burns Scott Styles 
1924 
Re ees Peter «la 18292015) ABZ OO Le et 
ma 19 Cay a at Be Ais bee, hecswn 493-1 98) <-125~ 2-1] 0.24.1 e caper eee 
pee oe epee ae area ee 
Beta, O26 El) AO saBR|! - GQ- OS) BB concn oceans “33. be 
ns, Lc ere AEM ABRIL BO+ L BBlyaee con eaten eae 10- 1 50 
26 AS AOS A I A le gee 77-2 85| 61-285]  30-$3 00} 25-3 00 
5g ne SOTA E Sl diate ieee BB- 285} 50-2 85 eee 40-3 00} 25-3 00 
i pee agar ete Bat Gomi 2. ROP caer eee 
wwe 20 BBL eee bie eee 
3) Chg eee oe 22-2 85| 2-2 Bl... oes |annngen rage 10- 3 00 
“Sg ee aaa pee 208- 2 10} 181-2 00 “ 5- 
hint. s, Edn § 1 ae oe Oe ee Sic | | apni 
40 BS 11 ROR? CEOS Fee ee eae es nee 
23 ile SE PE er abe Gaho. Sper): ool PASEE Ripe we, fee 
co ie Bhanicvrss , 298. 220% Apadiommods. th... 1BMAPIRO HIE). AH 8 t 
een. xiSteawh. .suisa|srd- -26d- 100-200, 75-200} 75-275, 50-275] 40-275 
red 


(part of 
carlot 5566) 
94349—11 : 
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In the last mentioned case, all the jobbers were originally invoiced at $2.75, but allow- 
ances of 75 cents per case were later given to the Acme and Mitchell companies. 

We have traced the sales where preferental prices have been given to certain of the 
jobbers, and we attach a comparative statement of the results. We have prepared the lot 
records for sales in the Acme and Mitchell companies, but have not found it possible in 
the majority of instances to agree the total number of cases sold with the number received. 
In order to ascertain the rate per cent of gross profit we have taken the average selling 
price per case, but we would point out that the figures arrived at by this method may not 
be strictly correct, but in view of the inaccuracies in the books it is the only available basis. 
The independent jobbers supplied the figures incorporated in the attached schedule. In 
the headings on the schedule C.P. represents cost price, 8.P. means selling price, and the 
percentage is gross profit on sales. 

Interwoven with the question of differential prices is the doubt which frequently seems 
to exist as to whether the Acme Company and the Mitchell Company actually handle 
goods by purchase outright or on consignment. We notice certain cases in which an invoice 
is rendered by Mutual Brokers, Calgary, to one of its associated jobbers, giving all the 
appearance of a straight sale, but on examination it is found that the date of these invoices 
is a few days subsequent to the date when the goods were received and marketed by the 
jobber. Between these dates the jobber ascertains the actual proceeds of the sale, and it 
would appear that he then communicates the figures to Mutual Brokers, Limited, who then 
invoice the jobber at a price which ensures to the latter a reasonable profit, usually approxi- 
mating to a 15 per cent commission or a brokerage of 25 cents per package. That this 
is an established practice was admitted to us by Mr. Holdcroft, of the Acme Company. 

We submit the following instances :— 

Acme Company, Lot 922, received June 16, 75 cases strawberries, $131.20. Invoice from 
Mutual Brokers dated June 19. Acme lot record shows total sales $149.95, from which they 
deduct a commission of $18.75, being 25 cents per crate, leaving the exact amount cf 
Mutual Brokers’ invoice of three days later. 

Acme Company, Lot 351, received July 23, 60 cases Associated raspberries, $60, and 
50 cases Salmon Arm raspberries, $90. Invoice from Mutual Brokers dated July 29, as 
above. Acme lot record shows 60 cases raspberries sold for $77.25; $15 is then deducted 
as a brokerage (25 cents per case), leaving $62.25; the Mutual Brokers’ invoice of six days 
later charges Acme Company with $60. The Acme lot record for 50 cases Salmon Arm 
raspberries shows total sales of $101.50, from which is deducted brokerage of $12.50 (25 
cents per case), leaving $89; the Mutual Brokers’ invoice of six days later charges Acme 
Company with $90. 

Lots 171 and 175, Acme, received July 9, 175 cases strawberries at $1.70, $297.50. Acme 
lot record shows total sales of $346, from which is deducted commission of $43.75 (approxi-~ 
mately 123 per cent on sales), leaving $302.25; the Mutual Brokers’ invoice of July 14 
charges Acme with $297.50. 

Lot 826, Mitchell, received July 9, 129 cases strawberries at $1.15, $148.35. Mitchell 
lot record shows 146 cases disposed of for $194.75, or at an average of $1.33 per case; 
Mutual Brokers’ invoice of 14th charges 129 cases at $1.15 per case, or a profit (or com- 
mission) to Mitchell of 18 cents per case, or approximately 134 per cent on sales. 

Lots 830 and 837, Acme, received June 6, 30 cases strawberries at $3, $90. Acme lot 
record shows :— 

Tob) 830—Sales . oc hPL TA) IER A ste TS, gh SNA Wc ere 
Less 20" pervcentie coe ec eeltte cecna a teat hey ere aia ermraa ie emer 13 49 


$53 95 

Less express. sess ete ee ee ed erie ee HO 8 91 

$45 04 

Lot'837—Sales. 3. s/h calle de Ran Pecan eat Coe eee Melber > ME aoe 
Less /20 per centyes boukte (ot ce) erasure ete ncee enya 72s 1) 35 

$45 41 

Less ‘Xpress, ee ee ene het 8 91 

$36 50 


or a total of $81.54, after deducting 20 per cent. Mutual Brokers’ invoice of 16th (ten 
days later) charges Acme with $3 per case, or $90. Total sales of $124.20, less express $17.82, 
leaves $106.38, on which there is a profit of $16.38, or over 13 per cent. Exhibit No. 427 
has reference to this transaction. It shows that the goods were received by Acme on 


le r the account sales was made out on June 14 and the Mutual Brokers’ invoice on 
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We have inspected the account sales of Mutual Brokers, Calgary, to Mutual (Van- 
couver), Limited, in connection with the abeve shipment of 30 cases and find the former 
od pie exact amount realized of $90 less their brokerage charge of 10 cents, amount- 
ing to $3. 

The same exhibit, Lot 900, shows goods received on June 13, letter from Acme Com- 
pany to Mutual Brokers, Calgary, enclosing cheque on 16th, and invoice from Mutual on 
same date. The lot record, in Acme’s office, shows total sales of $228 and bears the instruc- 
tion “Pay $203.35.” 

Your letter of 2nd inst. directed our special attention to shipments aggregating 258 
cases of strawberries, which had been sold to the Acme and Mitchell companies. You state 
they were sold on consignment, 129 cases to each company, but the records of the com- 
panies, and of Mutual Brokers, Calgary, purport to show that these shipments were treated 
as straight sales and, in the case of the Acme Company, we find the 129 cases realized 
$261.50. The method by which the price of $1.70 per case was arrived at is set forth on 
page 6 of this report. The gross profit on this shipment was $42.20 to the Acme Company, 
or 16.1 per cent. 


The gross profit on the sale of the full lot of 258 cases was $65.42 on sales of $433.07, 
or 15.1 per cent. 

We have inspected the account sales rendered by Mutual Brokers, Calgary, to the 
growers and find that the amount realized was duly accounted for except for a shortage 
of 20 cents, after allowance for the usual brokerage charges of 10 cents per case and the 
express charges paid by the brokers. 

Referring to the attached comparative schedule of the results derived from the giving 
of preferential prices, we would point out that in the shipment of July 7, which is part of 
car No. 5566, shipped from Winndell, there is an item of shrinkage in Mitchell lot record 
of 204 cases, which is included in the price of $2.12 per case. The lot record of Acme 
shows that 34 cases were sold at a price which was obtained by taking the average of the 
sales at the period during which these berries were sold. As the books of the respective 
companies did not disclose any other information, we have had to accept the lot records, 
but we would point out that the shrinkage reports of the Mitchell Company do not show 
any shrinkage in respect of the shipment oi July 7. The monthly statement of this com- 
pany, however, shows a- stock shortage of $327.74, and it as possible that there may be 
some connection between the shrinkage referred to above and this stock shortage. 

Your letter of September 3 enclosed Exhibit No. 324 and our attention was directed 
to the low prices obtained. There were 110 cases of raspberries, etc. received from various 
growers and the account sales submitted by Mutual Brokers, Calgary, to the Associated 
Growers at Vernon returns gross sales of $105.10. We have inspected the invoices to the 
jobbers and find that 60 cases at $1 were sold to Acme Fruit Company and 50 cases at 
90 cents to Mitchell Fruit Company, or total sales of $105, which is 10 cents less than 
that returned to the Growers. The books of the Acme and Mitchell Companies disclose 
that they netted 22.5 per cent and 14.2 per cent respectively, gross profit on sales. 


Gorpon Herap STRAWBERRIES 


Your letter of August 29 asked us to ascertain the total profit arising out of the sale 
by Mutual Brokers, Calgary, to Acme of 225 cases Gordon Head Strawberries, ex-car 5623 
on June 17 last. We have prepared a lot record of this shipment and have been able to 
account for sales of 2224 cases which realized $655.16 or an average of $2.94 per case. 
The gross profit was 59 cents per case or 20 per cent on sales. 


94349—113 
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BERRIES 


The following are particulars of, the amounts realized on sales of carlot shipments, or 
parts thereof, of berries and the account sales rendered by the brokers to the growers should 
be examined in order to ascertain if the amount realized was accounted for:— 


Amount Other Net 
Date Car Berries Cases $= |———_______|| Freight Dedns. Sales 
Rate Tota 
1924 $ cts.| $ cts.| $ ria? < cts $ cts 
June’ 18... 0232). 5609|/Straw......... 435 2:GO) 82261 GORIe ee. ere ee 
fea... Mate 5623/G. H. Straw.. 577 235) ML O55 VOUS se eae oe eee 
DO... eae 5646 ae 518 2 S5l edb Ai GyS0| eee. Se LE Se, ee 
wl yh 22S. ey. 5634) Riaspe ta, tke. 455 290d Sod SO). aba. eek, Beek 
Bogan. yer. oe 40 2°50 TOO" OO Ror | ae ee 
SUNIL I MAS... OY 5639/G. ore Straw.. 918 3 00} 2,754 00 524 10 181 57} 2,048 33 
LOL 280642 |Straw......... 240 2 OO Ceo Cee Ae ah eid ot See 
§28 2 35) 1,840 80 465010) eee ae 1,375 70 
PANE Lint A 280682 |Straw......... 767 Din! MAG OORED ess. ck ees sel Clee + & 
COSCUE TET: is 1 2 00 2 00 AAS? 30) i. berets bee 1,662 95 
DL hee 56211G. H. Straw.. 918 3 00} 2,754-00 GG" 281 et eae 2,05/ 73 
280532) Raspime feats COP ae Alt aes een ts ee hee tees ere ae 
OLA ete e oy | oer) cere 2,034 50 453) 25 ee eee 1,581 25 
i 


The deduction of $181.57 on car 5639 represents the express allowance on the C.N.R. 
and we were informed that it covers the express charges from Calgary to destination of 
car. A similar charge is included in the freight deduction of $696.28 on car 5621, and 
represents the C.N. express charges from» Calgary to Youngstown, the latter place being 
the destination of the car. 

The sales of berries in_car 280642, June 16, were made to jobbers in Calgary and Red 
Deer. The price to the Calgary jobbers (who included “Independents” as well as those 
associated with Mutual Houses) was $2.50 per case, while the rate to the Red Deer Grocery 
was $2.35 per case. 

Where the sales do not cover the whole carlot shipment, no freight is deducted, the 
understanding with regard to payment being that it is paid at the- final destination of 
the car. 


ToMATOES 


We have traced two carlot shipments of hothouse tomatoes, through the books of 
Mutual Brokers, Calgary, and on to the local jobbers. Both of these shipments were in 
July, 1923, and we give hereunder the details of the various records. 


Acms Fruit Company, Limitep, CALGARY 
Account from Mutual Brokers, Calgary 


1923 
July 17 825 TOmaAtoes. Bh. 94.00” ss csc See ee me 
70 Cutamiers ter "aslo us isies tees 262.50 $ 3,562.50 
Express) Charged e052. ea ete) canine abet 633.77 
Cheque to Mutual Brokers, Calgary.. .. $ 2,928.73 


The account sales submitted by Mutual Brokers, Calgary, to Mutual (Vancouver) 
Limited, Victoria Branch, incorporates all of the above figures, and, in order to complete the 
examination, the return of the Victoria Branch of Mutual to the growers should be inspected. 


Mvutuat Brokers Limirep, CALcary 
Car No. 5522 containing 840 tomatoes was disposed of as follows:— 


Acme Fruit Company, 106 cases at $3.25... .. .. .. ..':. .. 2. ..8 344 50 
Mitchell Fruit Company, 70 cases at eae sole Teva Chee at RRNA ot 227 50 
Plunkett & Savage, 182 cases.. .. ates i ho TL 591 50 
Scott Fruit Company, 66 ‘cides at S32500%.. MV, eee 214 50 
Burns & Company, 66 cases at $3.25.. OE Ng Be eR aa 214 50 

Total, 490 cases.. . elm, Wf: We ee ae 


Mutual Brokers, Edmonton, 350 cases ‘at $3.. ES, OR SEL Ee i 1,050 00 
Total cases, 840... ee) ah ee ee 
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The ac + f imi i 
_ The “ie , ay th hae Brokers, Calgary, to Mutual (Vancouver) Limited, Vic- 
440 cases tomatoes—Calgary, at $3.25 $ 
: ft pe ee 1,430 00 
Less:—Express charges... .. .. .. .. .. 301 25 §$ 1,128 75 


400 cases tomatoes—Edmonton, at $3.. 
Less:—Express charges... .. .. .. oe - : S06 72 899 28 


$ 2,028 03 


Taking the total sales of $2,642.50 and deducting the express charg 
sales of $2,040.53 are left, which is $12.50 in excess of re hh by the adi Sele Vie 
difference is accounted for by the error of stating that 440 cases were sold in Calgary at 
$325, whereas 490 cases were so sold. The explanation given to us by Mutual Brokers 
Calgary, for this difference is that a commission or brokerage was allowed to Edmonton 
and apparently the profit of $12.50 was used to meet this charge. 

e were informed that there no carlot shipments of hothouse tomatoes received this 
year and a survey of the Receiving Books substantiated this statement. Certain 1.cl. ship- 
ments were received by the jobbers and we have inspected some of the invoices received 
from the brokers at the coast. They are as follows:— 


To Acme Fruit Company, Limited, Calgary, 
From Mutual (Vancouver) Limited, Vancouver, B.C. 


July 9-28, 1924, 373 cases tomatoes.. .. .. .. .. .. -- $1,299 15 
From Victoria Branch. 

May 21-31, tomatoes and cucumbers.. .. .. .. -. -. -. +. $ 328 80 

dune 17-21 do 5 Ae Ps eee aor fi POS: 315 80 

July 21 do ap Eo ts sak ee eee 536 90 


To Mitchell Fruit Commpany, Limited, Calgary, 
From Victoria Branch. 


May 12-29, 1924, tomatoes and cucumbers.. .. .. .. .. $ 640 00 
June 1-7 do Mae a 207 65 
June i014 do ee Pe Pay 181 05 
June 17-21 do rey ht Soe 247 80 


These particulars will enable you, if you so desire, to make comparison with the 
account sales rendered to the shippers. 


GENERAL 


Replying to query (2) in your letter of August 30, we have to report that the company 
is unable to explain the shrinkage therein referred to. They suggest that the rhubarb 
was probably in bad condition and the shipment had to be “ reconditioned ”. 

Your letter of 5th inst. enclosed Exhibit No. 399 and requested us to ascertain in what 
way the transaction was entered in the books of Mutual Brokers Limited, Calgary. We 
find that the Lot Record shows a profit of $8, which means that the sales were under- 
stated to the growers by this amount. 

We tested the l.cl. book of Mutual Brokers, Calgary, and found that the gross sales 
shown on the account sales to the growers for shipments received on July 15, 1924, were 
less than the gross amounts received from the jobbers by $1240. The brokers informed 
us that while it was possible in some shipments the account sales was for slightly less than 
the amount received from the jobbers, the transactions for the whole month would be 
found to be in balance. To test the accuracy of this statement we examined all of the l.cl. 
transactions for the month of July and found that the amounts remitted to the growers were, 
with only a very trifling variation, equal to the amounts received from the jobbers less 
the usual charges for express and brokerage. 

: With oceanic of two vouchers which were stated to have been handed over_to 
yourself, all books, vouchers and records were promptly exhibited to us on request and 
ready replies were accorded to our numerous inquiries. ‘ xs 

In addition to the matters reported upon, we have spent considerable time examining 
numerous transactions which did not yield any material, which, in our opinion, called for 
a Yours faithfully, 

HARVEY, COLE & ROBERTSON, 


Chartered Accountants. 
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HARVEY, COLE & ROBERTSON 


CHARTERED ACCOUNTANTS 


J ber 23. : 
Harry Herrerorp, Esq., Cauaary, September 23, 1924 


Registrar, Combines Investigation Acty!1923, 
; Regina, Sask. 

Dear Sir,—In accordance with instructions issued by yourself, Commissioner Lewis 
Duncan and Mr. L. F. Burrows, we have inspected various records at the offices of Mutual 
Brokers, Limited, Regina, Sask. There were no definite instructions issued at the time of 
commencing our investigation and in order to formulate some working prograinme, we had 
to go through the files and pick out specific cases, which we deemed it advisable to 
examine further. 

On going over the correspondence we found a letter from Mr. Duncan to Mr. Burrows 
dated July 29, 1924, setting out certain carlot shipments of hothouse tomatoes, which the 
Victoria Hothouse Association had requested should be fully investigated. The files of Mutual 
Brokers, Regina, dealing with these shipments were obtained and we have prepared a 
schedule, which is attached to this report, showing an analysis of the sales of the various 
shipments. 

Lot records of the sales of these tomatoes were obtained from the various jobbers 
and in accordance with your instructions, we have accepted these returns as submitted. 
On the same schedule we have prepared am analysis of two l.cJ. shipments in order to bring 
iy ‘iba notice the way in which some of these transactions were handled by the Regina 

rokers. 

In order that you may get a complete understanding of the schedule, we submit here- 
under certain explanations. We would point out that in giving comparisons of the jobbers’ 
sales, we have only requested the returns from certain of the jobbers, but we are of the 
opinion that sufficient cases have been stated to give your commission a fair working basis. 

(a) It will be seen that on the carlot shipments Mutual Brokers, Regina, made an overage 
or profit, which in the year 1923 was returned to the jobbers participating in the car but 
in 1924 any such amounts were credited to a Suspense Account and were still shown in that 
account as at August 31, 1924. These overages or profits are built up in this way. Mutual 
(Vancouver) Limited, bills Mutual, Regina, with the f.o.b. shipping point price, the receiving 
broker having to pay the freight and other charges. The local broker estimates what these 
additional charges will amount to and bills his jobbers on that basis. After the definite 
charges have been ascertained it is found that the estimate has been incorrect, with the result 
that, if the estimate has been too high, the overage will be returned to the jobbers, and if 
the charges were underestimated, the jobbers will be charged with their proportionate 
amounts. The amounts in question are as follows:— 


Re mance bei, MOOS, SRW! BOSOM en ete oe 
PONG ESE Hic heres gui iret. EC a) ae seer as 
BS weit PSE od heres ake pe TT AI PERT LPG: ABBOT am 


These amounts were returned to the jobbers participating in the cars, and we would 
point out that the houses are all connected with the Nash interests. 


POP AROOORT Sa, wal vig VUseR: he tee Siata) Oe) Lea he tah tangas 72 
PRBOTE 2 boiy iyi. f eben ok ERO ED RG eee ie i Tae 
RAN die, 2th Spas, vag Seat areas Dee Sa ate ee cee ee 


The above sum was at the credit of Suspense Account at August 31, 1924, and we asked 
Mr. G. N. Smith, manager of Mutual Brokers Limited, Regina, just what disposition would be 
made of it. His reply was, that it was being held until the end of the tomato deal, when he 
expected that the growers would have an audit made. He further stated that in his opinion 
it belonged to the jobbers and would probably be returned to them. ; 

It will be noticed that the credit allowed to the jobbers has been taken into account 
as reducing the cost of the goods bought. In 1923 the “Independent.” Jobbers did not 
participate in the tomato deal, and are therefore not interested in the above overages. 

(b) All percentages have been based on profit sales, and the figures shown are gross 
percentages of profit on profit sales. Some sales are made between jobbers at cost and 
these are not included in the percentage pera ie res ee: 

re) lot records submitted did not give a very satislactory accounting 
the Nearer a for example the case of the Rex Fruit Company, Limited, Moose J am; 
re car 284166, June 26, 1923; they received 144 crates and their lot record showed a 
shrinkage of 294 cases and a loss on the whole transaction of $303.92. It is almost 
impossible to check up these items as the records in this regard are very poorly ee 
However, we have shown the loss but, at the same time, would point out that the shrinkage 
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is not supported by proper records and averaging the selling price per case on actual sales, 
discloses a profit of 7.3 per cent. The above remarks are also applicable to the alleged 
losses in cars 286825 and 286916. 

The above remarks have particular reference to the transaction in hothouse tomatoes, 
but we would point out that the matter of the brokers making overages and returning 
them to the jobbers takes place in practically all shipments that are not treated on a 
consignment basis. We were informed that, prior to April 1, 1922, these overages were not 
returned to the jobbers and from that date to November 30, 1922, 75 per cent was returned, 
from November 30, 1922, until March 31, 1923, none were returned with the result that 
from December 15, 1922, to March 31, 1928, a profit of $2,206.58 was realized from this 
source. 

During the present year the overages are returned monthly to their own jobbers but 
any amounts which have been overcharged to independent jobbers are not returned, but 
are credited to suspense account. It is, therefore, obvious that because of this procedure, 
preferences are given to the extent, at least, of the overages not returned to the inde- 
pendents, which has the same effect as differential prices. 

We have examined the records pertaining to these transactions and find thai the under- 
noted amounts, which represent overages on shipments, have been credited to suspense:— 


Scott FruitCo., | P.Burns &Co., 


Ltd. Ltd. 
May W028: 98.0 0d, ON ORG, Oe ee $ 16 58 $ 29 32 
Manes PO24 i EN RR ev Macatee, BUR 67 35 130 36 
Tily 92d sy 9Gl. un oS eee We 118 83 173 44 
$202 76 $333 12 


—— 


A credit was passed to P. Burns & Company, Limited, subsequent to the above for 
$63.12, being rebates on the berry sales. Of this sum $10.80 was charged against the Berry 
Account and the balance of $52.32 was charged to Suspense. For the month of August, 
1924, we found that all overages were returned to their own houses, which means that any 
amounts which might have been overcharged to independent jobbers has been credited 
back to their own houses. 

(d) On the l.c.l. shipments shown on the schedules, it will be noticed that the brokers 
at Regina make a profit in addition to their usual brokerage of 5 cents per case. Mr. Smith 
at Mutual stated that in these cases the brokers actually purchased the goods and took a 
chance on the market. We find these transactions were confined to the year 1923 and a 
summary of them shows that profits of $224.80 were obtained, against which a loss of 
$84.87 was charged, making the net profit over and above the brokerage on i.c.. shipments 
of hothouse tomatoes of $139.93. 

(e) We would point out that in 1923 a handling charge of $25 per car was charged 
by the brokers and in 1924 this figure was increased to $30. These amounts are credited 
to special earnings account. : 

(f) With reference to car 286825, received July 5, 1923, we submit herewith an abstract 
of the invoice sent by Mutual (Vancouver) Ltd., Victoria, B-C., dated June 28, 1923:— 


June 25—To carlot tomatoes, 1,210 crates at $4.50.. .. .. ... $5,445 00 
55 boxes Special W. & S. cucumbers, 110 dozen.. .. .. .. Consignment 


$5,445 00 
The following deductions have been made at Regina by 
Mutual Brokers Limited:— 
Brokerage on 
War LAOGL0 score etek h pee Nal rane thegve tt tale auch Matin ee ty 
ZOE LOD J Le. we eee ee paaie tere inet ae einer ieniet 62 25 
Vide! a2 AMPK apap eos bey Wein (ta meee aryl Bie wheat cle 63 25 


$163 45 
PANOUY CLACG ssc ee CD eee conelanae aoe 4 50 $ 167 95 
$5,277 05 
Rebate 1,209 crates at 50 cents.. .. .. .. .. .. 604 50 
$4,672 55 
Add: Exchange j.:0 -eataves dt hawiegue. hath. s 5 85 


$4,678 40 


wal 


The above deduction of $604.50 w 


as made as a result of a tel ; 
to Mr. Snow at Vancouver, dated J of a telegram from Mr. Colquhoun 


; uly 5, reducing the price from $4.50 to $4 f.ob., but 
the Regina office forwarded a cheque for this amount to Vancouver on July 20, 1923. 
According to the letter on file, the cheque was sent at Mr. Colquhoun’s request. We quote 
the following paragraph from the letter in question. 

It is distinctly understood, however, that we are being credited 25 cents on every 
crate sold for you since that time. Before you get this letter there should be enough 
money put by by you to more than pay this loss, and you should be able to send us 
your cheque right back.” 

We examined the books and found that a cheque for $605 in payment of the above 
loss was received by Mutual Broker’s Limited, Regina, on August 18, 1923. 

We have gone into the transactions in connection with this car very carefully and 
find that the Invoices from Mutual Broker’s Limited to the jobbers were made out on a 
basis of $4.50 per case, being $4 f.o.b. price plus an estimate of 50 cents per crate to take 
care: of additional charges. This procedure has been explained previously in this report. 
You will notice that the estimate of 50 cents additional was too high, as on that basis 
Mutual Broker’s Limited made an overage of $151 which was returned to the jobbers. 
The Lot Records from the jobbers on this car were not very satisfactory but it will be 


seen that where any profits were made, they were not very large, while one of the jobbers 
shows a loss. 


BERRIES 


We found that Mr. Gornall, Dominion Fruit Inspector, had been assigned certain 
records of carlot shipments of strawberries and was engaged in tracing through the Lot 
Records for same. We went over the different shipments with him and after getting in 
the returns we have prepared a statement showing an analysis of same. This statement 
is attached, and, as in the case of the schedule on tomatoes, we give hereunder explanations 
of some of the transactions. 

We requested Mr. Smith, Manager of Mutual Broker’s Limited, to state the exact 
position with regard to how they had to handle the sale of berries, that is, if they had 
to sell to the jobbers outright or could they sell on consignment. His reply was that they 
had the option of either method, according to the condition of the berries. The records 
show that in some cases straight sales are made and, if necessary, credit notes passed for 
rebates or goods are sold on consignment and the Mutual Broker’s Limited invoice is held 
open until the Account Sales is received from the jobbers. Mr. Smith advanced the argu- 
ment that such procedure is for the benefit of the grower and, to some extent, this con- 
tention is probably correct, but, we would point out that it also has the feature of protect- 
ing the jobber against loss. ’ 

None of the shipments traced through furnished any evidence of differential prices, as 
between “Nash Jobbers” and “Independents,” and a perusal of the attached schedule will 
show that the percentage of profit is, on the average, about the same. Unless some specific 
information regarding certain shipments is available it is very difficult to pick instances 
where the difference in the rate of profit is abnormal, and even then there may be a very 
easible explanation, such as shrinkage, etc. 
is With oie to shipments on car 280704 and car 280858, in which Mutual Broker’s 
Limited transferred $17.41 and $47.88 respectively to a “Berry Fund” account, these amounts 
represent an overage or profit which is held in reserve pending the possibility of having 
to issue rebates to the jobbers after remittance has been sent to the grower. 

We have examined this account and find that for the year 1924, the aggregate of all 
such transfers amounted to $171.90 and rebates have been issued to the various jobbers 
cg The chRaseht of car 280704, July 17, 1924, was sold on a consignment basis and most 
of the jobbers made the usual 15 per cent commission. | The Swift Current Grocery Com- 
pany, Limited, made equivalent to 31 per cent commission on this shipment. For your 
information we would point out that, as the jobbers have to make their returns to the 
brokers within a specified time, they often purchase any unsold lots at an average price 
and take the usual 15 per cent commission on that figure. The actual sales may vary from 
the estimate so that the jobbers profits will vary accordingly and such a procedure might 
account for the high profit realized by the Swift Current house. a 

The same remarks apply to the sales from shipment on car 280672, June 19, Wes jf 
Burns & Company, Limited, on Aisi gua Lot phe disclosed a commission of 15 

e the final sales showe .8 per cent gross. : Pr 
ae We ie your attention to the methods employed by Mutual Broker’s, alent 
in making their returns, usually termed Account Sales to the shippers. We have selecte 
two examples, which will serve to show the variations — 

(1) Car No. 5645 containing 941 cases cherries from Associated Growers at Vernon, 


B.C., received July 6, 1923. 
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The Lot. Record of Mutual Broker’s Limited, Regina, shows as follows:— 


CTOs tealeMee eh ek ee oe ee te, Uae on Nepean oo 
CCIE ECE MERE SS oc on. eeeta’ ee me at. tenes 637 37 
CR LRCE 2) iat A aE Peet AP wale \gpapectds po $ 1,654 83 


The Account Sales submitted by the brokers only shows the Net Sales of $1,654.83. 
The account rendered by the Associated Growers dated July 2, 1923, is for an amount of 
$2,184, but we were informed by Mr. Smith of Mutual Broker’s Limited, that they took no 
account of such invoices as they were really only a memorandum, and, although prices were 
quoted, the goods were really sold on consignment. 

(2) Car No. 280832, 882 cases of cherries from Associated Growers, received July 11. 


1923. 
Lot Record of Mutual Broker’s Limited shows:— 
Cross saves es Von. Oo POLED RAGA (PRON aay hy ee tee) uy Oh. 2a 
Greditemotes nol". or” ENR eae OM oe ne 362 68 
Net Bales OO Sen ea oe eerie $ 2,282 07 


The invoice of the growers dated July 9, shows $2,640.75, which is the gross amount 
shown on the Account Sales. 

It will be noticed that there is a variation of $4 in the gross sales and credit notes, 
although the net result is the same. It will also be observed that the invoice price as shown 
by the growers invoice has been used in the account sales, which fact does not reconcile 
with the previous case. 

The explanation given by Mr. Smith was that in the latter case the market price at 
time of shipment had been realized. This, in our opinion, summarizes the situation to 
this condition that sales can be made on straight purchase or on consignment, whichever, 
in the brokers discretion, is the better. 


RHUBARB 


From our experience in the Calgary investigation we deemed it advisable to make 
inquiry into some rhubarb transactions and we submit an attached schedule showing an 
analysis of the sales in two carlot shipments. Both these shipments were in 1924 and we 
would direct your attention to the fact that the “overage” feature also exists here. 

In the instance of car No. 282592, the estimated cost price to the jobbers was not 
sufficient, with the result that the loss of $28.30 shown on Mutual Broker’s books was. 
charged back to the jobbers who participated. On the other shipment a reverse condition 
existed and the overage was returned. 

From the schedule, it will be noticed that only Mutual or Nash houses participated 
in these cars, but it will give your Commission particulars of the rate of gross profit real-. 
ized. When comparing these profits, the remarks on the schedule with reference to short-. 
ages and shrinkages will have to be considered. 


APPLES 


It was mentioned by Mr. Burrows that some information should be gathered in regard 
to shipments of apples, and certain files were obtained with regard to same. We find that 
the shipper invoices the jobber direct and therefore in our opinion, no useful data would 
result from further investigation. The brokers are supplied with a copy of the invoice 
but it forms no part of their financial records. They are entitled to their brokerage for- 
placing the sales, which amount is a flat rate agreed upon by the respective parties. 


GENERAL 


From the evidence given by Mr. Smith, we noted that reference was made to certain. 
accounts such as O.A.P. which means Open Accounts Payable, and the Suspense Account.. 
We have examined the O.A.P. Account and found that it contains sundry liabilities in 
respect of freight, duty, etc., which are set up at the end of a month’s business to which 
they belong. They are invariably paid during the following month. In numerous instanzes 
the amounts have to be estimated with the result that balances appear in this account and 
if it is deemed advisable they are closed out at the end of the year. Our examination did 
not disclose any material matter which calls for report. 

The purpose of the Suspense Account has been explained previously in this report, 
that is to take care of sundry overages resulting from the tomato deal together with the 
amounts overcharged to Scott and Burns and not returned to them. ‘There are other 
entries appearing in this account for sundry claims but they have no direct bearing on the- 
matters under observation. 
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Referring to our remarks on page five, regarding the arrangement as to sales, we would 
refer you to a letter from Mr. W. E. Carruthers to Mutual Broker’s, Regina, dated July 
7, 1923. This letter is on Mutual Broker’s file No. 226 (1923) Exhibit No. 6, re car 280570, 
containing 768 cases strawberries shipped by The Pacific Berry Growers. The letter has 
reference to the amount of Credit notes passed and the last paragraph is of particular 
interest as 1t points out that the brokers are supposed to make definite sales. 

These remarks have reference to 1923 but it would be very valuable information to 
know if such conditions apply to the present year. Should such be the case, the question 


of selling on consignment should be further investigated. 
Yours faithfully, 
HARVEY, COLE & ROBERTSON, 
Chartered Accountants. 
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MACINTOSH, COLE & ROBERTSON 


CHARTERED ACCOUNTANTS 
Heap Orrace, WINNIPEG, October 21, 1924. 


Harry Hurerorp, Esq., 
Registrar, Combines Investigation Act, 1928, 
Department of Labour, 
Ottawa, Ontario. 
Dear Sir,—In accordance with instructions received from yourself and Mr. L. F. Burrows, 
we have completed our investigation of the following matters in connection with the Com- 
bines Investigation Act, 1928, and submit hereunder our report thereon:— 


“A”__Some of the shipments of British Columbia berries to Mutual Brokers, Winnipeg. 

“B”_Certain shipments of grapes from Ontario during the year 1923. 

“C”—Car No. 280632—Rhubarb. 

“T)”’—Certain mixed cars. ; 

“h”_Certain consignment cars reported by Mr. Atack, Representative of the B.C. 
Growers’ Association. 

“F”’—Gilland Mortgage. 


We obtained from Mr. Steele, of the Department of Agriculture, his correspondence file 
with the Commissioner, Mr. Lewis Duncan, from which we were able to obtain specific cases 
covering the above, which Mr. Duncan apparently had in mind to have investigated; details 
of such correspondence are as follows:— 


A wire from Mr. Duncan to Mr. Steele from Calgary dated September 1, 1924, asking 
to investigate the returns of B.C. Growers’ Union on the following cars: Nos, 280676, 280848, 
280880 and 280454. 

Letter dated September 4, 1924, from Calgary to Mr. Steele requesting the disposition 
of the following cars of strawberries shipped to Mutual Brokers, Winnipeg: 280688, 280810, 
280660, 280858 and 280604. 

Letter dated September 4, 1924, from Calgary to Mr. Steele requesting disposition of the 
following mixed cars: Nos. 282454 and 280852. 


The following cars were taken by us as a basis of our investigation of the grapes ship- 
ments: Nos. 30661, 19928, 154389 and 19724. 

Car. No. 274037 shipped on consignment to Messrs. Dingle & Stewart on September 12, 
1924, was reported to us by Mr. Atack. 

We attach hereto an Analysis of Sales of the shipments examined, taken from the lot 
records submitted by the Mutual Brokers and various jobbers participating in the car. 
These lot records were compiled by the different houses at our instigation and in accordance 
with your instructions have been accepted without verification. 

In arriving at the percentage of profit where the jobbers’ lot records disclose a shortage 
or overage of two or more cases, the percentage has been worked out on a per case basis; 
in all cases the percentage of profit is on sales. 

With but one or two exceptions cars arriving in Winnipeg contained part only of the 
original consignment, Regina, Brandon and other points having participated en route, the 
freight or express, however, is usually paid by the Mutual Brokers, Winnipeg, and the 
amount shown for this item on the attached schedule is invariably for the whole car. 


“A”—BErRIES 


The various shipments of berries examined were received in 1924 and we are informed 
by Mr. Davidson of the Mutual Brokers Limited, that no brokerage has as yet been received, 
therefore, each Lot, is subject to this further profit. 

The question of credits and allowances to customers was taken up with the different 
jobbers and it was explained to us that it was practically impossible to apply credit notes to 
specific lots as these were usually paid in lump sums covering several shipments. Our further 
information is, however, that credits on berry shipments during the year 1924 were very 
small and would not to any great extent affect the profits shown. 

Messrs. Bright & Emery handled practically all berry shipments for the Mutual Brokers 
on a handling charge of 24 cents per case, which was paid by the jobbers. 

Although the attached Analysis of Sales reveals the disposition of each shipment and the 
profits made by the various jobbers according to the lot records submitted, the corre- 
spondence on file discloses one or two other features in connection with certain ship- 
ments which we would draw to the attention of your commission. 

Car No. 284454.—This car was reported to have arrived in bad condition and according 
to the information on file the price obtained by Messrs. Bright & Emery appeared to be 
$2.25 per case delivered in Winnipeg, 
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Car No. 280880—This car was reported as having arrived in very bad condition and 
according to a letter on file to Mr. Carruthers from the Mutual Brokers, Mr. Simington 
made an allowance of 50 cents per case. 

Car No. 280858. —There is a letter on file under date of June 14, 1924, to Mr. Carruthers 
stating that Mr. Simington set a price of $2 per case on these berries owing to its con- 
dition on arrival. 


“B”—GRAPES 


Concerning grape shipments during the year 1923, it was suggested to us by Mr. 
Burrows that particular attention should be given to the question of allowances and adjust- 
ments. The allowances on the various cars examined by us are shown under the heading 
of “Rebates from Sales’: these amounts were examined in detail and it was found in 
each case that the amounts were deducted from the Mutual’s invoices to the jobber and 
the justification for the allowance has, according to correspondence on file, in most cases 
been approved by Mr. McComb, the Niagara Fruit Growers’ representative. 

We have only concerned ourselves with the individual sales to the jobbers handling 
the car and the percentage of profit shown is based on the sales to their own customers 
and does not include divided car sales. 

Your attention is drawn to car No. 30661 distributed by Messrs. Bright & Emery. The 
lot record submitted to us shows a shortage of 92 cases and in this instance the profit 
shown is on a per case basis. 


“C”-RHUBARB 


Car No. 280632.—This car from Dewdny, B.C., appears to have been handled on con- 
siznment by the various jobbers participating. The freight bill shows that the car arrived 
in Winnipeg on the 21st April, but according to account sales rendered by the various 
jobbers sales were effected between the Ist and 6th May, indicating a considerable delay. 

The jobbers received a brokerage or handling charge of 15 per cent on their sales and 
the Mutual Brokers received a handling charge of $15 and a brokerage of $25 on the whole 
car. 


“T) ’_MIxep Cars 


Car No. 280852—This car appears to have contained cherries and according to the 
account sales rendered by the Mutual Brokers 310 cases were sold to Messrs. Bright & 
Emery and 256 cases to the Pioneer Fruit Company at Brandon. Bright & Emery received 
the usual handling charge of 24 cents per case which was paid by the various jobbers par- 
ghineting in the car and the Mutual Brokers received a brokerage of 10 cents per case— 
58.40. 

Car No. 282464 consisted of mixed vegetables and was handled by the Setrling Fruit 
Company, the following being a summary of the disposition thereof :— 


eee ee Tiss reeves, Si Waly Mabtty io) 5 Sai ble a eis Cine (paceucere ‘ $657 65 
Me ie orale wh gi is ibang ee eee! bo) nial 76 Wy con helen are Le a ea a a ES 
: 963 43 

ONS Fret had OF Gi Ma Ce Aaa aL RP MMM Dols ue ie A il Ne Pa 
201 21 

bedeen tee ated LAER eS ee ACR te I ar rier a IS Pai IS ch aces cra 96 99* 


Me, TSS CL oth) ON BEAT, OUND GE Re OE Ean Ree areet a muiy Se aasTL 


*32.5 per cent profit. 


According to a debit memo on file the Mutual Brokers received a brokerage of $20 on 
this car. The Divided Car Sales have been eliminated in arriving at the profit of $96.99 
which is based on the Sterling Fruit Company’s sales only. 


“B’—ConsignNMENT Cars 


Mr. Atack, the B.C. Fruit Growers’ representative, brought to our attention certain con- 
signment cars, drawing our attention particularly to car No. 274037, which is the only one 
we investigated in detail, and we report thereon as follows:— 

This car was consigned to Messrs. Dingle & Stewart from whom we obtained account 
sales and lot record. Our first examination of these documents disclosed a discrepancy 
between the two. According to the account sales the proceeds of this car reported to the 
Growers was $908.42, whereas the lot record shows the sales to be $1,021.27. We attempted 

94349—123 
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to make a summary of the sales from the actual invoices on file but found there were so 
many instances where lot record numbers were not shown on the invoice that it was impos- 
sible to arrive at any results that would be any way near accurate. We further endeavoured 
to ascertain with what degree of accuracy the account sales was made up and on what basis, 
also an attempt was made to verify the lot record which we were given to understand was 
made up from the Daily Sales Analysis. This verification disclosed many discrepancies for 
which we were unable to obtain satisfactory explanation. In many instances items shown on 
the lot record were not on the sales analysis and vise versa, and as the lot record submitted 
did not give invoice numbers it was not possible to trace the items back to the original 
invoices. 
Some instances of items not on the lot record are as follows:— 


Invoice No. '2370--31 ‘cases peaches? Pech ie NG. S| STS 
he DORR A110 POUNs MOLLTACTNS Stine ai aeulteey ins preteen t ditto citnek ake 


Tomatoes show a difference both ways; one sale of $4.25 was found missing from the 
lot record. 

A comparison of the lot record with the account sales disclosed not only a difference in 
total but difference in detail both as to amounts realized and quantities. We submit the 
following summary of some of the figures referred to:— 


Account Sales Lot Record 
SEEDS UML SE iat enn eenrviasnenent ae eee —__—_____—_—/ Difference 
Quantity Amount Quantity Amount 
$ $ $ 
MORTALOCR Ae eee eceth ais Bictoee eh leatcaye CHARON lati 19 boxes 20 75 50 Ibs. 59 00 28 25 
(a TEARS Ue eR a SRR Pi ge 10 crates N.G. 25 doz. 10 80 10 80 
OF Fe on He A A OL EAS CENA AN Lt 30 25 184 lbs. 50 80 20 55 
Grab iA pplegyay lew Puts Il SUA RD an 72 boxes 69 75 64 bxs. 109 50 39 75 


We understand that credit notes allowed to customers would account for part at least 
of the above differences, but here again the incompleteness of the company’s records did 
not permit of verification. 

After spending considerable time on this car we came to the conclusion that further 
investigation would be useless in view of the inaccuracies of the records of the company 
and the documents submitted. 

We asked Mr. Dingle to explain the above discrepancies but he was unable to do so 
and stated that lot records on cars of this kind were not always correct, which left us with 
the impression that the account sales submitted to the Growers was merely an estimate and 
not based on the actual sales less credits. Your Commissioner will be able to prove this in 
his cross-examination. } 


GILLAND MortGaAcE 


Our investigation of this transaction discloses the following information :— 

A recent letter on file from Messrs. Hough, Campbell & Ferguson, barristers, reporting 
a search of the property, shows that a mortgage for $12,000 No. 50721 from Eugenie Merril 
Gilland to Hugh Ferguson was duly registered in the L.T.O. at New Westminster on the 
25th July, 1923, on lots 9 and 10, block 1 of group 11, New Westminster, forming a first 
charge thereon. Our information is that the buildings on this property consist of a Cold 
Storage Plant for the cooling of fresh fruit. 

We are informed by Mr. Lloyd and Mr, Simington, which was supported by the cor- 
respondence on file in connection with the matter, that in the first instance this money was 
advanced to Gilland by Vancouver and Calgary offices of the Nash-Simington Company 
through Hugh Ferguson, Financial Agent of the city of Vancouver, and later these two 
offices were reimbursed by the Mutual Purchasing Company, Limited, of Winnipeg. It 
appears that the company did not want its name connected with Gilland in this deal. 

At the time the mortgage was registered a Declaration of Trust was received from Mr. 
Ferguson showing that this mortgage was held in trust on behalf of the company. There 
is a letter on file from the Royal Trust Company dated the 30th May, 1924, showing that 
this mortgage is now held by this company in trust for the Mutual Purchasing Company, 
Limited. We accepted this letter as evidence of their custody of the mortgage and did not 
examine the mortgage itself. 


GENERAL 


In conducting our examination of the various houses we had in mind the possibility of 


differential prices between Independent Jobbers and the Nash Houses, such as was dis- | 


closed in Calgary, but no cases were brought to our notice. 
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In examining the Mutual Brokers’ records we kept in mind the possibility of a mer- 
chandising profit similar to that disclosed in the examination of the Regina Brokers. The 
sales appear to offset the purchases of the merchandise account in 1924, but it was noticed 
that there was a profit made on merchandise in the year 1923 of some $1,450. It was 
explained to us, however, that this was not actually a merchandise profit but represented 
brokerage deducted from the face of the invoice when remitting to the Growers or Mr. 
Carruthers of Calgary, and should really have been transferred to brokerage account. We 
examined one or two cases which supported this contention but our examination was not 
sufficient to prove that the whole amount was made up in this way. 


Submitting the foregoing, 
Yours faithfully, 
M. C. & R., Chartered Accountants. 


DEPARTMENT OF LABOUR 
FRUIT INVESTIGATION—WINNIPEG, MANITOBA 


Cory of account sales rendered by Messrs. Dingle & Stewart, Winnipeg, to Associated Growers of B.C. 
Limited, Vernon, B.C., covering car No. 274037, containing Vegetables and Fruits. 


Quantity Items Amount Total 
$ 

72 Boxes Transcendent Crab apples, Fancy..................e eee eeee 69 75 
168 Crates Red Astrachan Apples, Fancy... 0.00.0. 00 soe e debe Oe led 352 30 
3 fon Crolléen Bantam Come. es ese ergoNl ue Ss wise le Renee ieee N.G. 
94 notes Peaches: ‘Triumph Now 1. 2888s fete Se ee a aaa ean 48 40 
131 Sour nga LOOSE L .: 5 eGR ali) Bt ML te ah atlas i A a le cbt 81 30 
19 “ ‘Tomatoes, Earliana Med............. wih eh OREN CL A daha ih Ve te iL 20 75 
10 Se teren pers; NOs SONOS eee. . hci cL Re a nan ane aa eae 15 30 
12 Seine CUCUMMBOP Sy i.e lel Ui Jaw sei UR LA eae taco aa na N.G. 
250 SU REC TVLLS CUTS 5 5s o's ere ban toed ip eras oes des aoe eee My Ma 258 15 
10 Ce CE AGERE Sal oss Wit UNO te Se sees is cal lyr eaRONet it aE | ana ene 9 53 
1 MPAA PTAC to sais eben nol Wigteotane hic ee atten oT ment har TR a 2 00 
7 MME DICE, cil Mees sales ies efeuaraus ater ate ta bre Sie) Sit Mb RERLATLSN San Cane 15 69 
1 SSM MONTES ER gol tac 4 4 aie palin’ hisratar avn A AUR anita hat thar SIRs Hea erent ea aes 5 00 
10 SOR it. Oak, edn IAN TOU gare wea tata OORSILE sa SN ll 30 25 
Amount advanced. cis. 0 eo ard Cae See eater a 908 42 
Commission:'15 per cent, re aia oe amaniaeraty 136 27 
772 15 
PLeIghe. Meo as ected petal ee eis aie aaglete ard alae seen at ge 282 21 
pe 94 
TiGss ALLOWANCES: he. oe stir cie ieek arate! ave) Pheu lteter tourettes ior 

i us —___—__— 472 43 

Nat proceedia.iesics ios se uate nie aie ete aie lr ey pate: ah nae Onn Ce oat 472 43 
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